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INTRODUCTORY 

The year 1956-57, the first year of the Second Five Year Plan, saw a 
further marked stepping up of the development elTort in the ccont*my, wliich was 
reflected in higher levels of investment in the public and private sectors. Oiillay 
on the Plan in the imblic scLtor is estimalcd to have g(me up from R<. 625 
crorcs in 1955-56 to Rs. 761 crorcs in 1956-57. hi liic pv'wiic si;v!(»r. rvunt d:ii i 
on tlie rate of investment are not available, but the Reserve Bunk's siudies 
relating to the finances of about 700 joint ^tock companies indicate ihaMlic rale 
of investment in the private sector has been sharply durin” Mic last 2-3 years. 
Industrial production recorded a rise of 9 per cent in the calendar vuir 195 s 
as compared to 8 per cent in 1955; agricuhiiral oiiiput is also estimated to have 
recorded a small rise in tiie agricultural year 1956-57. HowoNcr, the growth of real 
output and voluntary savings during the year was apparently less than tlie rise 
in overall demand generated by consumption as well as investment experditure, 
which was undertaken with larger resort to deficit financing. The overall 
budgetary deficit at aboul Rs. 250 crorcs was about Rs. 100 crorcs larger th.ui 
that in 1955-56. In the result, the symptoms of strain on the economy 
which appeared towards the close of 1955-56 were marked practically througli'nit 
the year under review. 1’hc strain was in particular reflected in a very heavy 
balance of payments deficit resulting in loss of reserves to the extent of Rs. 219 
crorcs, even after taking credit for net purchases of foreign cx<‘hangc from 
the International Monetary Fund for Rs. 55 crorcs. Commodity prices continued 
to advance for the major part of the year, the Economic Adviser's General 
Index of Wholesale Prices rising over the year by about 8 per cent on lop 
of a rise of about 12 per cent in the previous year. The w'orking class consumer price 
index also recorded a rise of 7 per cent over the year. 

Reflecting the increased tempo of investment, consumption and trade, sclicdiiled 
bank credit recorded an expansion during the year of 18 per cent following a risu of 
22 per cent in 1955-56. The expansion in money supply w'as, liowever, niodcrale at 
5.9 per cent mainly because of the heavy deficit in balance of payments. With all 
the above expansion in the monetary sphere, the economy continued to be characte- 
rised by an acute financial stringency, reflecting mainly the sharp ii crease in 
demand, characteristic of a boom phase. Activity in the new issue market would 
appear to have been on a larger scale than in the previous year, nolwilhstaiKliiig 
the more or less continuous decline in share prices during the year, amountir.g 
to 9 per cent (as against a rise of 6 per cent in 1955-56), partly reflecting 
the anti-inflationary measures on the fiscal and monetary fronts as well as a 
probable squeeze on profits as a result of higher raw material and wage costs. 
On the whole, the stresses and strains in the economy — of which the rise in prices 
and rapid decline in foreign exchange reserves were striking symptoms — were 
much more severe than in the previous year and consequently remedial action by 
Government as well as the monetary authority was also stronger and more varied. 
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On the fiscal front, new tax measures were taken by the Central Government 
in the course of the year, the estimated yield from additional taxation for the year 
1956-57 being Rs. 55 crorcs, inclusive of receipts from proposals that were adopted 
as part of the regular budget in February 1956. In order to correct the balance of 
payments gap, effort was made to obtain larger volume of foreign assistance 
as well as to restrict imports drastically. Assistance from the International Monetary 
Fund was availed of to the extent of Rs. 61 crorcs ($127.5 million) in February- 
March 1957. Again in June 1957 a further sum of Rs. 35 crores ($72.5 million) 
was obtained from the same source. An agreement was also entered into with the 
United States Government for import of agricultural commodities under U.S- 
Public Law 480, for a total of Rs. 174.5 crores. The import policy for the half year 
January-June 1957 was fairly restrictive. Besides, exchange control was also 
tightened. On the monetary front, there w^as a general rise in the lending rates of the 
Reserve Bank and, in addition, the weapon of selective credit control was used to 
restrain bank credit in respect of food grains and, for a short period, cloth. The rale 
for advances under the bill market scheme was raised from 3} to 3i per cent, effective 
November 21, 1956. The effective rate for these advances went up to 4 per cent, 
from February 1, 1957, with the raising of stamp duty on usance bills to i per cent. 
Simultaneously, the Bank’s advances rate against government securities was put 
up from 3| to 4 per cent. From May 16, 1957, the Bank rate itself was raised to 
4 per cent, and the stamp duty on usance bills was fixed at 0.2 per cent. 

In the Central budget for 1957-58 which the Finance Minister introduced in 
the middle of May 1957, further tax proposals of a far-reacliing nature (including 
two important new taxes, namely, a wealth tax and an expenditure tax) have been 
made; these are expected to bring in an additional revenue of Rs. 88 crorcs during 
1957-58. Besides, the rates of interest on small savings have been raised. These 
various measures should serve to bring in more resources for Government, 
restrain excess demand for home goods as well as imports and also moderate excess 
investment in the private sector. The disquieting feature, however, is the prospect 
of continuance of a large budgetary deficit which in 1957-58 is estimated at Rs. 280 
crores for the Union Government as compared to a deficit of Rs. 167 crores in 
1956-57. In the context of the order of development effort entailed in the Second Plan, 
the need for mobilising additional tax and non-inflalionary loan resources is more 
urgent than ever. 

The following chapters contain a detailed review of the various aspects of 
Indian economy during the year under review. It would be useful to study the trends 
in the Indian economy against the background of economic and monetary develop- 
ments abroad during the year, which provide both interesting parallels and contrasts. 
These are briefly referred to in the following paragraphs of this chapter. 

A majority of foreign countries, especially of Western Europe and the North 
American continent, had yet another year of sustained high prosperity, though the 
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world-wide boom with which this prosperity has been associated slowed down 
somewhat, particularly in the latter part of the year, as a result of limitations of 
capacity and also the adoption of restrictive credit and fiscal measures. The 
economics continued to be subject to inflationary pressures, emanating in particular 
from wage demands. Monetary and fiscal weapons were in gcnc al mobilised with 
marked success to restrain these pressures. In the latter half of the year, the world 
economy received a jolt from the political and military developments concerning the 
Suez, but this proved short-lived. 

Outside the United Kingdom and the United States, industrial production in 
1956 rose as fast or nearly as fast as in 1955 ; the increase was particularly marked 
in Japan (18.5 per cent), France (9.1 per cent). Western Germany (8.6 per cent). 
Canada (6.5 percent) and Belgium (6 per cent). In the U.S.A., however, industrial 
production recorded a rise of only 2.9 per cent during 1956 as comprircd to 
11 .8 per cent during 1955, wlicrcas in the U.K. the index did not show any change 
during 1956 as against a rise of 5.6 per cent during 1955. 

As a result of rise in investment and consumer outlays, bank eredit expanded 
in most of the countries, more particularly in the indtislrialised countries. Substantial 
rises were recorded in 1956 in bank credit in France (23 per cent), the Netherlands 
and Western Germany (13 per cent each), Canada (12 per cent), Austria (1 1 percent), 
the U.S.A. (9 per cent) and the U.K. (3 per cent); in Australia and New Zealand, 
however, bank credit contracted during the year by 5 per cent and 7 per cent, 
respectively. In India, the rise in bank credit during 1956 was 26 per cent. The 
rate of expansion in money supply slow'cd down in many countries during 1956, 
reflecting partly deficit in balance of payments and partly the adoption of 
anti-inflationary policies, though in some instances ihc smaller increase in money 
supply was somewhat olfsel by an increase in the velocity ol‘ circulation. Money 
supply expanded by 19 per cent in Japan, 10 per cent in I'lance and 7 per cent in 
Western Germany. In the U.K. and the U.S.A. , however, it expanded by only 
I per cent. In India money supply expanded during 1956 by 6 per cent, which was 
also much smaller than the expansion in 1955. In many J.atin American and 
Asian countries, however, the expansion in money was much larger than in the 
above countries generally, the rises being as under: Colombia 24 percent, Brazil 
22 per cent, Chile 38 per cent, Burma 17 per cent, Isiael 25 per cent and 
Philippines 13 per cent. 

Inflationary pressures continued in most countries though they were, on the whole, 
less intense than during the previous year. As in the previous year, the sources and 
extent of inflationary pressures varied from country to country. In some countries, 
notably, France, budgetary deficit was the primary cause of inflation but in many 
countries it was the high rate of private investment, accompanied generally by wage 
increases in excess of the rise in productivity. The rise in index of wholesale prices 
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over Ihe year was over 8 per cent in Japan. In France, Western Germany, 
the Nelherlands, the U.S.A. and the U.K., wholesale prices recorded a net rise of 
4-5 per cent each during the year. 1‘he index of cost of living rose in most countries, 
the increase being 6 per cent in the U.K., 5 per cent each in Australia and New 
Zealand and 2 per cent in the U.S.A., Canada and Western Germany. In India 
the rise in wholesale prices during 1956 was 16 per cent as compared to 
1 per cent in 1955. 

Because of the dilTcrcnl degrees of inflation in different countries, the balance of 
payments position revealed divergent trends, lotal gold reserves and olficial and 
private short-term dollar holdings of countries oilier than the United Stales rose by 
about $2 billion to $28.3 billion, but the increase was accounted for by a few countries. 
Thus, Continental W'osicrn Europe accounted for a rise of about $1 billion, but most 
of the increase went to Western Germany (about $950 million) and Switzerland, while 
France suffered loss of reserves of about $450 million. Incidentally, the rate of increase 
in the gold and dollar assets of Continental Europe was considerably slowed down 
in 1956 as compared to the earlier year, chiefly because of the diversion of 
oil imports of countries in this area to the dollar area on account of tlic Suez crisis. 
Canada's gold and U.S. dollar holdings rose by $450 million. I'hc reserves of Latin 
American Republics as a whole increased, the chief beneliciarics being Venezuela and 
Brazil. Japan’s dollar and gold reserves also recorded a rise, though in 1957 she is 
c-?;pericncing considerable loss of reserves. The rise in the gold and dollar assets of 
the rest of the world, which had been unbroken since 1951 and had continued in the 
first three quarters of 1956, was interrupted for the first lime in the last quarter of 
llic year. The main factor responsible for this development was the Suez crisis which 
pushed up U.S. exports faster tJian her imports. While other countries increased 
their purchases of coal, iron and steel products, oil and foodstuffs 
from the U.S.A., the increase in the U.S. imports was much smaller. 
During 1956 U.S. non-military exports increased by as much as 21.1 per cent 
wliilc imports rose by only 10.8 per cent. As usual, tlicU.S. Government grants and 
credits continued to finance a sizeable part of these exports but in 1956 a significant 
part was also played by U.S. private investments abroad, which ran at a record level, 
rising from $1.15 billion in 1955 to $2.75 billion in 1956. These were chiefly 
accounted for by Canada and Latin America, with a total of $1.66 billion, a 
sizeable portion of which was directed towards investment in oil companies. 

The sterling area gold and dollars disclosed a nominal rise of $13 million (to 
$2133 million) in 1956, after taking credit for receipt of $177 million from 
the sale of Trinidad Oil Company in September and for the U.K. drawing of $561.5 
million from the International Monetary Fund in December 1956. The U.K. has also 
arranged for a stand-by credit of $738.5 million from the International Monetary 
Fund and a line of credit of $500 million from the Export-Import Bank of Washington. 

It may be pointed out that the sterling area’s loss of reserves occurred mainly 
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in the second half of the year and was accounted for mainly by an outflow of short- 
term funds, largely speculative in character, on account of the Middle East crisis. 
With the non-sterling world, the sterling area’s payments position recorded an im- 
provement in 1956, there being a surplusof £71 million as compared to a deficit of 
£172 million in 1955. 7’he whole of the improvement must be attributed to the 
U.K. alone, since the rest of the sterling area’s surplus showed a slight decline. 
Among individual countries, the payments position of Australia and New 
Zealand improved, while that of India in particular recorded a deterioralion, 

Hicre was a further expansion of world trade during the year, due mainly to the 
liberalisation of imports, 'fhe expansion was also assisted by the increase in capital 
movements. Despite widespread balance of payments diflicultics there was on the 
whole a further, though modest, progress towards the removal of exchange restric- 
tions and discriminatory practices. 

i iiere was again widespread resort to monetary restraint measures in 1956 and 
als'.> i;i 1957 in order to keep domestic investment within limits and to restore balance 
of payments equilibrium. This was reflected in discount rale rises, reinforced by 
open isiarket operations, variations in reserve ratios as well as selective credit controls. 
During 1956 as many as eleven countries revised their discount rates ; Western 
CiermaiiN , Canada. a»Hi the Netherlands resorted to the device thrice. All these changes, 
except the third one in Western Germany, were in an w/nre/r^/ direction, often follow- 
ing earlier rises. In Western (jcrniany, due to a slackening in the boom in the second 
half of the year and the consequent decline in bank credit and commercial bank 
indebtedness, the discount rate was reduced in September 1956 from 5| to 5 per cent 
and further by J per cent in January 1957; earlier in 1956 there had been Iw^o 
increases of 1 per cent each. In the U.S., where the accent of Federal Reserve policy 
continued to be on ‘positive restraint’, th<^ discount rales of Federal Reserve Banks 
vvtr: raised in two stages (April and August 1956) from 2| per cent to 3 per cent. In 
h . United Kingdom, the credit squeeze initialed in the preceding year was further 
1 inforced in February 1956, when the Bank of England put up its discount rate by 
I per cent to 5J per cent (the highest level since 1932). The Bank rate was reduced 
to 5 per cent in February 1957 though it was made clear that the policy of monetary 
restraint would be continued. 

An important innovation was introduced by the Canadian monetary authorities 
during the year in the operation of the discount rate meclianism. It was announced 
tlial, from November 1, 1956, the Bank rate would be one quarter of 1 per cent above 
the preceding weekly average lender rate for 91-day t reasury bills. Under this 
formula the discount rale has been as high as 4.06 per cent. Prior to November 1956 
the Canadian discount rale liad been raised thrice in 1956 by J per cent each, follow- 
ing three consecutive rises in 1955. Of special significance was also the sliding scale 
discount rate structure introduced by the monetary authorities in Chile in 1956. 
Under the system, banks in Chile were allowed to borrow from the central bank at 



Report on Currency and Finance, 1956-57 


6 

the basic rate of 4^ per cent upto a maximum of half of their combined capital and 
reserves at the end of 1955, borrowings beyond this limit being charged at a progres- 
sively higher rate rising upto 9 per cent. In January 1957, the basic rate was raised 
to 6 per cent and the limit to 1 1 per cent. In Colombia, ihc central bank recently 
announced that its rediscounting for the commerical banks was being frozen at the 
March 27,1957 levels. The banks will be permitted to exceed this ceiling only in the 
cases of agricultural, livestock, or industrial paper approved by tlie central bank 
on an individual basis. 

In 1957 there have been further discount rate increases, tlie most notable being 
the rise, to 2J per cent, elTeclive May 15, of the Swiss Bank rate, which had remained 
unchanged for over 20 years at 1 k per cent. 'I he other countries lo raise the discount 
rates were France and Japan. Tlie above increases were all designed to achieve the 
same object, namely, to restrain excessive investment and consumption and to correct 
balance of payments disequilibrium. 


The table below 

gives the changes in 

the di'^couiP. 

rules of 

viuion. 

countries 

since January 1956. 

Country 

Changes in Central Bank Discount Rates 

niscoimt 

UcKnv 

Date of Change Change 

O/ 

Rate 

After 

Change 

Di tie re nee 

O >• 

1 


2 

3 

4 

■'5 

Belgium-Luxcmbourg. . 

. . December 6, 1 9.56 

3.00 

3.. 50 

1 0.50 

Canada* 

April 

.5, 1956 

2.75 

3.00 

: 0.25 


August 

10, 1956 

3.00 

3.2.5 

i 0.2.5 


October 

JK, 1956 

3.25 

3.50 

i 0.25 

Finland 

April 

19, 1956 

5.00 

6.50 

1 1.50 

France 

April 

II, 1957 

3.00 

4 00 

1 1.00 

Germany (Western) 

March 

7. 1956 

.3 . 50 

4.50 

1 1.00 


May 

19, 1956 

4.50 

5.50 

1 1 .00 


September 

6, 1956 

5 50 

5.00 

-0.50 


January 

11, 1957 

5.00 

4.50 

0.50 

Greece 

May 

1, 1956 

9.00 

10.00 

-f 1 .00 

Ireland 

May 

26, 1956 

4.00 

5.00 

1 1.00 

Japan 

March 

20, 1957 

7.30 

7.67 

1 0.37 


May 

K, 1957 

7.67 

8.40 

f 0.73 

Netherlands 

I’cbruary 

7, 1956 

2.50 

3.00 

1 0..50 


August 

25, 1956 

3.00 

3.25 

! 0.25 


October 

22, 1956 

3.25 

3.75 

1 0.50 

Sweden 

November 22, 1956 

3.75 

4.00 

1 0.25 

Switzerland 

May 

15, 1957 

1.50 

2.50 

i 1.00 

Turkey 

June 

6, 1956 

4.50 

6.00 

1 1.50 

U.K. 

. . February 

16, 1956 

4.50 

5.50 

i 1.00 


February 

7, 1957 

5.50 

5.00 

-0.50 

U.S.A.t 

April 

13, 1956 

2.50 

2.75 

f 0.25 


August 

24. 1956 

2.75 

3.00 

f 0.25 


♦Since November 1, the disauint rate of the Bank of Canada is automatically adjusted tof 
per cent above the preceding week’s average lender rale for 91 -day Treasury bills. 
tThe discount rate of the Federal Reserve Bank of New York. 
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In Australia, Norway, Sweden and the Union of South Africa support to the 
Government bond market was either withdrawn or rendered more flexible; in conse- 
quence, yields on Government securities showed a rise. The monetary autho- 
rities in Western Germany, Japan, the Netherlands and Australia also made notable 
use of open market operations for credit restraint. In a few countries, the quanlila- 
tive restrictions took the form of variations in the reserve requirements of commercial 
banks. In New Zealand, for example, since the liquidity of the banking system re- 
mained generally higli, changes in the discount rate (which stands ai 7 per cent) 
were discarded in favour of variable reserve ratios; the reserve requircmcnl^ in respect 
of demand and time liabilities were raised over the year from 26 and Ih per cent in 
January to 34 and 12i per cent, respectively, in October. In Brazil, the basic 
reserve ratios of 15 and 10 per cent on sight and time deposits, respectively, were 
reinforced by supplementary reserves against increases in deposits above the 
maximum amounts outstanding in the first half of 1956. Reserve requirements were 
also tightened in Austria, France and Peru. In Peru the commericul banks are now 
required to maintain minimum reserves of 69 per cent against demand deposits and 
57 per cent against lime deposits that exceed their February 28, 1957 levels 
(previously a 45 per cent reserve requirement against increases in both demand and 
time deposits over the June 1956 level had been in force). 

In some countries, for instance, the U.K., France, the Netherlands and Norway, 
consumer credit controls were cither imposed or tightened. The orthodox weapons 
of monetary restraint were supplemented by monetary authorities in several countries 
by ‘moral suasioiT i.e. the issue of ‘directives’, ‘requests’ and ‘agreements’. The 
‘directive method’ is now recognised as an essential part of the monetary policy in 
the U.K., Australia, Canada, New Zealand, the Netherlands, Norway and Sweden. 
In the U.K., for instance, the Chancellor of the Exchequer advised the banks, in 
July 1956, to pursue the policy of contraction of credit more resolutely than hitherto 
as the basic economic situation remained still critical calling for close vigilance. In 
the Netherlands, following the disinflationary measures taken by the monetary autho- 
rities, the attention of the commercial banks in the country was drawm to the desirabi- 
lity of restraint in the provision of credit. In Sweden, the Riksbank entered into an 
agreement in April 1956 with the commercial banks under wliich the latter would 
reduce their loans (excluding building loans) further to a level at least 5 per cent 
below that of July 31, 1955. Savings banks and agricultural credit institutions were 
also bound by this agreement. 

Measures of credit restraint were in some countries reinforced by budgetary 
policy, the main features of which were increases in taxation, reduction in expenditure 
and a general drive to increase national savings by offering higher interest rates and 
other incentives, including reduction in personal taxation. Progress in this direction 
does not in general appear to have been too satisfactory, and some central banks have 
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in fact hinted that continued budgetary deficit was hampering effective credit restraint 
and emphasised the need for budgetary policy and monetary policy to go hand in 
hand. 

In some countries, the rates of interest on savings certificates, bonds, etc. were 
raised. In the U.K. improved terms for small savings were announced in April 1956. 
A new series of National Savings Certificates was issued with a tax-free yield of 
£4-3-11 for a maturity of seven years as compared to the yield of £3-0-11 tax-free 
over ten years for the previous one. The yield on Defence Bonds was also raised from 
4 to 4k per cent. Further, the issue of premium bonds eligible for lottery prizes in 
lieu of interest was also announced. In New Zealand, the Government announced 
increases in the various rales of interest on deposits in post office, national savings 
and trustee savings banks and building societies. In the U.S.A. the interest rate on 
savings bonds was recently raised from 3 to 3| per cent. In India too the rates of 
interest on small savings were raised, effective June 1, 1957, by .J-J per cent. 



11. PRODUCTION 

Aj'ricultural Production 


Firm data on agricultural output arc available only for the agricultural year 
1955-56, during which overall agricultural production declined fioin (he level 
of 1954-55, due mainly to a fall in the output of foodgrains, particularly coarse 
grains, cotton and oilseeds. Output of raw jute, however, recorded a substantial 
increase; production of sugar and plantation crops also recorded a small rise, 
riic following table gives the production of important agricultural commodities 
during 1955-56 and the targets fixed under the First Five Year Plan. 


Production of Agricultural Commodities, 1955-56 



Production targets 




under the First 

1 ’ivc Year Plan 


1955-56 

Commodities 





Target for 

Percentage 

Production 

Pcreciitaf^c Percent agi 



1955-56 

increase 

in 

incretni’i : ) increusci 



over 

1955-56 

or or 





deer ea set — ) decrease ( - 



{Base year)* 


over the over 

base year -J 

Foodgrains 
(Million tons) 

.. 61.6 

N 

64.9+ 

\20J —2.r, 

Sugarcane t 
(Million tons) 

6.3 

12 

5.9 

■; 4 'r 1.7 

Oilseeds 
(Million tons) 

5.5 

S 

5.6 

\ J0.2 —lO. l 

Cotton 
(Lakh bales) 

!! 42.3 

4o 

40.0 

-- /).•/ 

Jute 

(Lakh bales) 

!! 53.9 

Of 

42.0 

-^r27.S -1 4:^.r, 


• For foodgrains the base year is 1949-50. 

t In terms of raw sugar. 

1 Partially revised estimates for rice, maize and ragi included. 

Provisional estimates indicate that overall agricultural production during 1956- 
57 will be somewhat better than in 1955-56. According to the All-India ‘final’ estimates, 
the output of rice during 1956-57 has reached the figure of 28.1 million tons 
or a rise of 4.8 per cent over production in the preceding year, while the output of 
ragi and maize has increased by 5.2 per cent and 18.2 per cent to 1.9 million tons 
and 3.0 million tons, respcclively. According to the preliminary estimates a\ailablc, 
the production of coarse grains in 1956-57 was slightly better than in the preceding 
year, though it was still about 3 million tons less than the production of 
1953-54. In spite of the damage to the crop in certain parts of the country, output 
of wheal is expected to he higher at 8.6 million tons as against 8.3 million tons in 
1955-56. Thus, overall output of foodgrains in 1956-57 is estimated to record a 
rise of 1.4 million tons to 66.3 million tons. Among commercial crops, output of 
cotton is expected to show a significant increase of 20.8 per cent (third estimate) 
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and that of sugarcane of 16.7 per cent (second estimate). Piodiiction of oilseeds is 
also expected to be better, the estimated increase in the output ot gioundnut being 
5.8 per cent and of castorsccd4.0per cent. The output ofjuic has been placed slightly 
higher than the last year’s level. Production trends of individual commodities are 
reviewed below in some detail. 

(1) Foodgrains . — The production ol foodgrains (ccj’cals and pulses) duiing 
1955-56 is estimated at 64.9* million tons as against 66.6 milhon tons in the previous 
year and the peak of 68.7 million tons in 1953-54. Ihis fail ot about 2 million tons 
occurred mainly in coarse grains and has been aliributed mamly to excessive rains 
and floods in some parts and drought conditions in others. J he production of rice 
at 26.8* million tons was in fact 2.3 million tons higher than In 1954-55; and at 
8.3 million tons the wheat crop was only slightly less than tlie previous year’s level. 
In 1956-57, in spile of the increase in output of rice and wlieal, referred to above, 
tlie overall supply position indicated prevalence of scarcity and Government took 
measures to augment supplies mainly by ensuring adequate imports. An agreement 
was entered into with the United Stales Government under U.S. Public Law 480 
for import of wheat (and some rice) and also with Burma lor import of rice. The 
total quantity of foodgrains imported during the calendar year 1956 was 
13.94 lakh tons comprising 10.74 lakh tons of wheat and 3.20 lakh tons of rice. 
During the three months January to March 1957, furllier imports of food 
grains were received, comprising 5.40 lakh tons of wheat and 2.20 lakh 
tons of rice. Other measures were also taken to prevent a rise in prices, which are 
reviewed in the section on prices. 

Schemes for increasing food production under the Grow More Food Programme 
were continued during 1956-57 and a provision of Rs. 25.6 croics was made for 
giving financial assistance to the States, mostly in the form of loans and to some 
extent in the form of subsidies. The number of lube wells completed by March 1957 
under the Indo- American Technical Assistance Programme has been estimated at 
2,650 and the construction of the additional 1,100 tube wells started under the Grow 
More Food Programme in 1954-55 is cxpccicd to be completed by June 1957. The 
work under the Ground Water Exploration Projects for drilling bores in 16 selected 
areas under the Technical Assistance Programme has also made satisfactory progress. 
The consumption of ammonium sulphate during 1956 was expected to reach a peak 
level of about 7 lakh tons and tlial of superphosphate of 1.0 lakh tons as against 
5 lakh tons and 0.8 lakh tons respectively in 1955. For better utilisation of manurial 
resources, three schemes were initiated which aimed at increasing the farm-yard 
manure, better utilisation of night soil compost in village panchayat areas and 
popularisation of green manurial practices. Similarly, for the multiplication and 
distribution of seeds, a subsidy of Rs. 76.0 lakhs and a loan of Rs. 49.6 lakhs were 
sanctioned to the State Governments for the setting up of 485 farms of 25 acres eacii 

* Pariiully revised figure. 
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during 1 956-57. The hind reclamation operations of the Central Tractor Organisation 
covered an area of 87.000 acres of kans and jungle land, bringing ilic total area 
reclaimed by this organisation to 15.5 lakh acres. Further, an area of about 21 lakh 
acres was brought under the Japanese metliod of paddy cultivation during 1955-56. 
The target for 1956-57 was fitted at 20 lakh acres out of which 14.53 lakh acres were 
actually brouglit under this method upto the end of December 1956. Finally, plant 
protection measures were intensified. 

(2) Other Agricultural Products, {a) -Measures adopted under the 

CcMlon Extension Schemes of tlic Government of India introduced in 1950-51 were 
continued during the year 1955-56 and financial assistance was given for subsidising 
sales of improved seeds, providing necessary plant protection measures, popularis- 
ing improved cultural methods, conducting propaganda and publicity in growing 
more cotton and employing additional staff for tlic execution of the Plan, 'fhe pro- 
duction of cotton, despite an increase in acreage, decreased from 42.27 lakh bales 
in 1954-55 to 39.98 lakh bales in 1955-56 due mainly to damage by the heavy rains 
and floods during Scpieinbcr 1955. Weather conditions during the 1956-57 season 
were favourable and even thoiigli tlic cotton crop was damaged by heavy rains in 
October 1956 and cold wave and frost in January* February 1957 in some parts, 
total cotton production was expected to sfiowa substantia! increase over the previous 
year. 

As a result of the steady switch-over to the production of longer staple coiion 
in India, imports of cotton liavc shown a steady decline and mills consumed 
more Indian cotton and less foreign cotton during 1956-57. Stocks of cotton with the 
mills remained almost at the same level at the beginning of cotton year 1956-57 as at 
the beginning of the previous year. At the beginning of the cotton year (September 
1, 1956) the slocks ofcollon with mills amounted to 16.13 lakh bales consisting of 
2.05 lakh bales of foreign cotton and 14.08 lakh bales of Indian cotton, as compared 
to 16.23 lakh bales consisting of 1.79 lakh bales of foreign cotton and 14.44 lakh 
bales of Indian cotton a year earlier. 

The system of fixing floor and ceiling prices for raw cotton, spot as well as 
futures, continued to be operative, the limits for the 1956-57 season (Seplcmber- 
August) being the same as for the previous year, namely, Rs. 495 and Rs. 820 per 
candy for Jarilla and Rs. 565 and Rs. 925 for Vijay. In April 1957, Iiowevcr, the 
Forward Markets Commission fked the ceilings for the Jarilla May futures contract 
and the Vijay June contract at Rs. 754 and Rs. 878, respectively. There was no 
control on the movement and distribution of cotton uplo March 29, 1957. As tlic 
cotton prices showed a s6arp rising trend since December 1956, in order to enable 
mills to obtain cotton at reasonable prices, the Government authorised the Textile 
Commissioner on March 30, 1957, to direct those holding stocks to sell cotton 
in a manner specified by him. 
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(/)) /ufe. -The area under jute during 1956-57 showed an increase of 8.3 per 
cent over the previous year which was shared by Bihar and to a smallci extent by 
Tripura. The output of jute increased, however, only by 0.6 percent to 42.21 lakh 
bales. Production of mesta. on the other hand, recorded a sharp rise ol 27.2 percent 
from 11.59 lakh bales to 14.74 lakh bales. The increase in the production of jute in 
Bihar and Tripura has been almost offset by a fall in jute production in West Bengal, 
Assam and Orissa due to damage caused by unfavourable weather conditions at the 
growing period of the crop. Government continued its efforts to increase the output of 
raw jute. Under the Jute Development Scheme, the establishmeni of a Jute Seed 
Multiplication Inirm in Orissa has been sanctioned and a farm for the production of 
nucleus jute seeds has been started at PannagarhfWest Bengal). 1 he slight increase in 
output of raw Jute was inadequate to cover the total requirements of the Indian jute 
industry, and imports also declined from 12.8 lakh bales in the year 1955-56 (July- 
March) to 5.2 lakh bales in 1956-57, aggravating the position of raw material 
supply. 

(c) Oilseeds , — The total production of the five major oilseeds (groundnut, 
rape and mustard, sesamum, linseed and castorseed) recorded a fall from 62.4 lakh 
tons in 1954-55 to 56.0 lakh tons in 1955-56, mainly due to a substantial fall in the 
output of groundnut as a result of unfavourable climatic conditions. The 1955-56 
output was, however, lugher than the target of 5.5 million tons fixed for 1955-56 
under the First Five Year Plan. According to the Minar official forecasts, the output 
of groundnut and castorseed for 1956-57 has been placed at 40.9 lakh tons and 1.3 
lakh tons respectively as against 38.6 lakh tons and 1.2 lakh tons respectively under 
the corresponding adjusted estimates of 1955-56. The output of sesamum during 
the current year has, however, shown a small decline as the final estimate places 
the production for 1956-57 at 4.5 lakh tons as against 4.6 lakh tons under the corres- 
ponding adjusted estimate of 1955-56. 

(d) Sugarcane . — The output of sugarcane (in terms of gur) increased from 
57.6 lakh tons in 1954-55 to 58.6 lakh tons in 1955-56 due partly to an increase in 
acreage and partly to favourable seasonal conditions during the growing period. 1 he 
campaign for the intensive manuring of sugarcane crop initiated during June 1954 
in U.P., Bihar and Punjab and extended to Bombay, Andhra, Madras and Mysore 
during 1955-56 was further extended to other States including Rajasthan, West 
Bengal, Madhya Pradesh, Orissa and Assam and out of the target of 15 lakh acres, 
14.1 lakh acres were covered during the year. 

(e) Tea . — In 1956, the output of tea in India was almost steady at the 1955 
level of some 660 million lbs. As a result of the temporary relaxation of 
restrictions on direct shipments to London in February 1956, there was a more 
confident outlook at the beginning of the new season and increased plucking in 
North East India was in evidence. But shortly thereafter, as a result of voluntary 
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restriction on plucking in that region, the rate of increase in output slowed down. 
During the year as a whole, while the ptoduelion of \ea in l^orth India increased 
by 2.5 million lbs. to 536.7 million lbs. there was an almost equivalent decline in the 
production of South Indian tea at 127 million lbs. thus ensuring the relative steadiness 
of output. Exports on the other hand, showed a sharp rise from 368 million lbs. in 
1955 to 524 million lbs. in 1956, which was attributed to the higher demand mainly 
from the U.K., Egypt and the U.S.S.R. Stock building in Western Europe consequent 
on the West Asian political developments was partly responsible for increase 
in demand. 

(/) Tobacco production of tobacco recorded an increase from 2.44 lakh 
tons in 1954-55 to 2.59 lakh tons in 1955-56 on account of favourable weather concli- 
lions. In view of the increasing importance of tobacco in the national economy, 
tobacco research, extension and development schemes were included in the Second 
Five Year Plan with the primary object of improving the quality of tobacco produced 
in the country. 

Revised Targets for Agricultural Production under the Second Five Year Plan.— 
According to the targets originally set out in the Second Plan, the increase in 
agricultural production as a whole was to beef the order of 17 per cent and that of 
foodgrains production of 15 per cent. It was, however, fell that these targets 
might not be adequate to meet the increasing demand for food and raw materials 
expected to be generated by the implementation of the Second Plan. The Planning 
Commission, in consultation with the Union and Stale Governments, therefore, 
raised the targets substantially and decided to maximise cITorts to achieve 
these targets, within the resources originally allotted under the Plan, namely 
Rs. 568 crores. The revised targets of agricultural production as compared to the 
targets originally proposed are given in the following table: 



Unit 

F!stimatcd 

production 

Tentative 

targets 

Revised 

targets 

Pcrccnni^^" increase in 
Planned prodn etion 

Ci>nimoditv 


1 955-50 
(as given 
in the 
Plan) 

of of 

production production 
as in the 

Plan 

us in as 

the Plan revised 

( 1 over S) (S over }) 

1 

2 

3 

4 

5 

0 i 

Foodgrains 

. . Million 
tons 

05.0 

75.0 

80.5 

jr, 

Oilseeds 

■ • 

5.5 

7.0 

7.0 

L* 7 ’is 2 

Sugarcane (giir) 

• »» 
Million 
bales 

5.8 

7.1 

7.8 

22 S4 . ') 

Cotton 

4,2 

5.5 

6.5 

3J 54. S 

Jute 

• • 

4.0 

5.0 

5.5 

25 2,7.5 

Other crops 

All commodities 





9 22.4 

77 27.1 
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Industrial Production 

The rising trend of industrial production which lias been one of the notable 
features of the Indian, economy during the past several years continued during 
1956, the rise being shared by both capital and consumer goods industries, pro- 
minently by the newer ones. The average general index (base: 1951 — 100) at 132. S 
for 1956 recorded a further rise of 8.8 per cent over the 1955 level which itself was 
higher by 8.1 per cent as compared to 1954. 

During the year, most of tlic industries recorded increases in output, the rise 
being more marked in sugar, cement, general engineering, automobiles and bicycles. 
On the Ollier hand, output of vegetable oil products and matches recorded declines. 
Among basic industries, all the industries showed increases in output. Production 
of cement rose by 8.9 per cent from 4.5 million tons in 1955 to 4.9 million tons in 
1956, tliiLs surpassing the First Five Year Plan target of 4.8 million tons; the rise was 
due to additions in the installed capacity resulting from implementation of some 
expansion schemes and the coming into production of a new unit. In order to meet 
increasing internal demand, arrangements were made for larger imports. Imports 
of cement rose from 15,000 tons in 1955 to 1 18,000 tons in 1956 and arc likely to rise 
further in 1957, the Stale Trading Corporation having entered into contracts 
for the import of 483,000 tons by the end of March 1957. On the other 
hand, exports of cement declined from 92,000 tons in 1955 to 15,000 tons in 1956, 
although the First Five Year Plan had envisaged the export of2W),000 to 300,000 tons 
by 1955-56. The production of coal also showed a further significant increase of 1.2 
million tons to 39.4 million tons in 1956 in spile of the labour strikes in some importani 
groups of collieries in Raniganj field and unprecedented floods. The target for coal 
output by the end of the Second Plan period (1960-61), has been fixed at 60 million 
tons. Of the additional production, 10 million tons will be in the private sector and 
12 million tons in the public sector. The output of finished steel also rose from 1.26 
million tons in 1955 to 1.32 million Ions in 1956. The pig iron output which had 
recorded a decline in 1 955 to 1 .9 million tons rose again to the 1954 level of 2.0 million 
tons. 

A number of engineering and electrical industries recorded a marked 
rise in output, the notable among them being radio receivers, electric motors, 
diesel engines, sewing machines and power transformers. In the transport section 
production of bicycles and automobiles recorded further sharp rises of 35.2 per cent 
and 39.2 per cent, respectively. The manuracturc of new items such as Lambrclta 
scooters and scooterclles, auto-rickshaws, shock absorbers, radiators and brake 
linings was undertaken during 1956. 

Most of the industries in the chemical group continued to maintain a rising 
trend. The output of soda ash rose from 77,268 tons in 1955 to 84,240 tons in 1956. 
The production of caustic soda, superphosphates, soap, bleaching powder and 
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chlorine also continued to rise. Production of salt increased to 89 million maunds 
in 1956 as against 81 million maunds in 1955. On the other hand, the oiilput of 
sulphuric acid and ammonium sulphate came down slightly/rhe ouipul ofmaiches 
declined from 616,000 cases in 1955 to 589,000 cases in 1956. 

The output of cotton cloth recorded a further rise and vea.hcd a penk of 
5,307 million yards in 1956 as against the previous record of 5,094 million yards 
in 1955. The output of collon yarn also rose from 1,630 million lbs. in 1955 to 1,671 
million lbs. in 1956 and exceeded the First Plan target of 1,640 million lbs. Tl\‘ rale 
of growth in output continued during 1957. During the llrsl quarter of 1957 oulpiu 
of cotton cloth totalled 1,372 million yardsas compared to 1,25 S million yards iniiic 
corresponding quarter of 1956. The output of liandloom cloth during 195(» was 
also markedly liighcr at 1,509 million yards. T he output of jiilc goods s!a>v.ed a 
further but small increase from 10.3 lakh tons to 10.9 lakh tons in 1950. 
Production of hessian increased from 4.0 lakh tons to 4.2 lakl\ tons an i pro- 
duction of sacking from 5.7 lakh tons to 6.1 lakh tons. In January 1956, the Indian 
Jute Mills Association decided to unseal the looms in stages out of the \2l 
per cent looms scaled since 1949. The first 2^ per cent looms were released 
for working with eflcct from January 9, 1956 and the second release of 5 
per cent became clTcclive on February 20, 1956. As a result there was an incicasc 
in production but since demand failed to keep pace with increased output, stocks 
began to accumulate. It was, therefore, decided by the Association to reduce 
production by re-scaling tiic looms; 2^ per cent looms were re-scaled on July 
16, 1956 and another 5 per cent on September 17, 1956. Hence production 
during the first quarter of 1957, at 2.5 lakh tons was lower than liie production 
of 2.8 lakh tons during the corresponding period of 1956. Production of 
hessian was, however, higher than the corresponding quarter of 1956 by 
13,000 tons. 

The output of sugar during the 1955-56 sugar season readied a record of IS. 5 
lakh tons which exceeded the First Five Year Plan revised target of IS.O lakh 
Ions and was liighcr by 16.4 per cent as compared to 1954-55 season's outpiii 
of 15.9 lakh tons, which itself was higher by 59 per cent than in ihc preceding 
season. The substantial rise in output is attributed partly to larger canc supplier and 
partly to an increase in the number of factories working which rose from 136 lo 143. 
Larger cane supplies, in turn, were due lo the improvement in siignjcanc crop and 
diversion of the same lo the sugar factories due to low level of gur prices. As a resiili, 
the average duration of the crushing season rose to 145 days as against 132 days 
in 1954-55. The production of sugar during the 1956-57 season (Novembei-Junc) 
is reported lo be still higher at 20.5 lakh tons. With a view to augmenting exporl 
earnings, the Government of India announced export quotas. The actual comnni- 
menls for exports upto June 17, 1957 were 1.42 lakh tons. To increase export 
availability by restricting domestic consumption, Government doubled the excise 
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duty on sugar to Rs, 11,25 per cwt with effect from May 16, 1957, During 1956 
licences were issued for setting up of 21 new sugar mills and for expansion of 
J3 of the existing factories. 

A number of industries in the public sector made substantial progress during 
the year and new targets were achieved almost in every enterprise. The more notable 
among them were the Penicillin Factory at Pimpri whose output rose from 6.6 
million mega units in 1955 to 14.2 million mega units in 1956, and the Fertilizer 
factory at Sindri, where the production of ammonium sulphate increased to 331,000 
tons in 1956 as against 321,364 tons in 1955. The new coke oven battery at Sindri 
maintained its production at the rated capacity of 600 tons per day. The coke oven 
gas will be used for the production of two new fertilizers, urea and double salt, enabling 
Sindri to increase its production by about 60 per cent. This expansion programme 
is expected to be completed by 1958. In addition to the expansion of Sindri Factory, 
preliminary work is going forward on two large new fertilizer factories of the size of 
Sindri. The D.D.T. factory at Delhi, which went into production in 1955, produced 
nearly SOOtons of D.D.T. during the year. A second D.D.T. factory is being estabiished 
at Alwaye in Kerala and is expected to be completed in 1958. The Hindustan Cables 
factory at Chittaranjan manufactured 610 miles of cable in 1956 as against 386 miles 
in the preceding year. 

Progress was made in the establishment of steel units in the public sector. The 
Government of India settled with the Soviet Union, on March 8, 1956, the final 
blueprint for the construction of the Bhilai steel plant. Nearly half the cost of the 
equipment and construction of the Bhilai works will be met by a loan to be given 
to India by the Soviet Union. The loan will carry interest at 2| per cent and will be 
repayable in 12 annual instalments from a year subsequent to the date on which credit 
is raised. 

The final contract with the Indian Steel Works Construction Co., London 
(ISCON), a consortium of leading British firms, for the erection of the Durgapur 
steel plant was signed on October 31, 1956. An offer of a loan of £1 1 .5 million from 
a syndicate of British Banks has been accepted, while another loan of £15 million 
will be available from the U.K. Government. The planning and preliminary work 
in respect of this project, as well as the Bhilai steel plant, were completed and the 
management of these projects was transferred to the Hindustan Steel (Private) Ltd., 
which had been set up in 1953 to implement the Rourkela steel project. This company 
is now wholly owned by the Central Government, the German Combine of Krupps 
and Dcmag having been recently relieved of their obligation to contribute to the 
share capital of the company. 

Government have also been entering newer fields of industry. Special mention 
may be made of Government’s decision to set up a factory at Bhopal to manufacture 
heavy electrical equipment with the technical co-operation of Messrs. Associated 
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dcctrictil Industiics l^td. of tJic l_J.K. I his fiictory is expected to go into production 
in 1960. A private limited company with an authorised capital of Rs. 30 crores, 
completely owned by Government, was incorporated on August 29, 1956, under 
the Indian Companies Act, 1956, to control and manage this project. 

Trends in National Income 

The rising trend of National Income witnessed since 1949-50 was maintained in 
1955-56, the latest year for which preliminary estimates are available, though the 
rate of increase was lower than in 1954-55, reflecting mainly the decline in agri- 
cultural output. At constant (194S-49) prices, the preliminary cslimate of national 
income, i.e. net national output at factor cost for 1955-56 is placed at Rs. 10,420 
crorcsf as compared to Rs. 10,280** crores in 1954-55 and Rs. 8,850 crores in 1950-51, 
the pre-First Five Year Plan year (see Table below). The rate of increase was thus 
1 .4 per cent in 1955-56 as compared to 2.5 per cent in 1954-55. At current prices 
the rise was even smaller, from Rs. 9,620 crores in 1954-55 to Rs. 9,650 crores in 
1955-56, against a fall in 1954-55 from the level of Rs. 10,480 crores in 1953-54. In 
1955-56, the per capita national income at Rs. 272.1 recorded hardly any incrca^e 
as compared to the iigure of Rs. 271 .9 for 1954-55, while at current prices it declined, 
from Rs, 254.4 in 1954-55 to Rs. 252.0. As compared with 1950-51, national income 
in 1955-56 was 17.7 per cent higher and the per capita income 10.5 per cent higher, 
both at constant (i.e. 1948-49) prices. 

Whereas in 1954-55, the rise in national income (at 1948-49 prices) was accounted 
for by all the sectors, in 1955-56 only three sectors contributed to the rise, namely 
(/) mining, manufacturing and small enterprises, Rs. 50 crores (Rs. 50 crores) (//). 
commerce, transport and communications, Rs. 60 crores (Rs. 80 crores), and {Hi) 
other services (including professions, government services etc.), Rs. 80 crores (Rs. 70 
crores), figures in brackets indicating the rise in 1954-55. As against these increases, 
the contribution of agriculture, animal husbandry and ancillary activities recorded 
a decline of Rs. 50 crores, as compared with a rise of Rs. 50 crores in 1954-55. 1 he 
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Net output in Rs. ahja* 

1. At current prices 

96.5 

96.2 

104.8 

98.2 

99.7 

95.3 

2. At 1948-49 prices 

104.2 

102.8 

100.3 

94.6 

91.0 

88.5 

Per capita net output in R^. 

3. At current prices 

. 252.0 

254.4 

280.7 

266.4 

274.0 

265.2 

4. At 1948-49 prices 

. 272.1 

271.9 

268.7 

256.6 

250.1 

246.3 


♦ abja =: 100 crores. = \ ,000 million. Preliminary. 

tBased on partial material and subject to revision. 

♦•Revised figure ; the earlier estimate was Rs. 10,170 crores. The increase is mainly 
accounted for by the agricultural sector, the revised figure for this sector being Rs. 5,030 crores 
as compared to the previous estimate of Rs. 4,960 crores. 

3 
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trend was the same even at current prices with the important difference that the 
decline in the value of output of agricultural sector was sharper, by Rs. 130 crorcs, 
from Rs. 4,350 crorcs in 1954-55 to Rs. 4,220 crorcs in 1955-56. 

National Income estimates for 1956-57 arc not available but in view of the 
trends in industrial and agricultural production, increased outlay in public and 
private sectors (contributing to the increase in the tertiary industries) and 
simultaneous increases in communications and transport, national income at 
constant prices must have increased at a higher rate than in 1955-56. 
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General.- -The continuance of the rising trend of commodity prices, which has 
been in evidence since early June 1955, was one of the less satisfactory features 
of the Indian economic scene in 1956-57. Over the year, tlic Economic Adviser’s 
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1955-56 in contrast to the fall of about 5 per cent in the preceding year. 
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phase of rise since 1950, but iJic rcce'nt uptrend has lasted much longer than the 
preceding upward movennents. Further, unlike the Korean boom phase of 1950-51 
when the food index had shown comparatively little change, during tlie current phase 
this group has shown a sharp rise. On the other hand, whereas the manufactures 
group also had recorded a significaiU increase during 1950-51, in the current uptrend it 
has shown a comparatively small rise. 


Wholesale Price Indices (Weekly) as on some key dates 



.Tunc 

Mid- 

Mid- 

Mid- 

Sept. 

June 

I'nd- 

l-.nd- 

Fcrccnfayc 


24, 

April 

March 

Aug. 

25, 

4, 

March 

March 

chiuiyc of 


1950 

(Pre- 

Korea) 

1951 

(Kore- 

an 

Peak) 

1952 

1953 

1954 

1955 

195() 

1957 

{S)ovL'r{^)ovLr 

ti) G) 


(1) 

(2) 

(3) 

(4) 


(6) 

(7) 

(8) 

(9) [W) 

All Commodities 

397 

462 

365 

412 

3H4 

341 

390 

421 

■i (i.(f — S.il 

Food Articles . . 
Industrial Raw' 

407 

414 

335 

410 

362 

277 

359 

402 

1 J 2.S 

Materials 
Scmi-Maniifac-. . 

494 

700 

383 

489 

428 

386 

478 

520 

[• 

urcs . . 

336 

390 

339 

367 

352 

33! 

376 

401 

: a.r 

Manufactures . . 

347 

413 

377 

371 

379 

.371 

374 

384 

_ 7.0 

Miscellaneous . . 

692 

789 

611 

705 

607 

575 

494 

567 



* According to the revised index number of wholesale prices (with die average of J 952-53 as 
the base), which has a more comprehensive coverage, the rise in the general index wa^ smaller at 
about 6 per cent. The rise of two main groups, namely, ‘ foid articles ’and ‘industrial raw 
materials ’ was also smaller at 7.5 per cent and 5.6 per cent as compared to 1 1.9 and 8.7 per cent 
respectively, under the old series. I he ‘ manufactures ’ index, however, shows a slightly larger rise 
of 2.9 per cent as against 2.7 per cent according to the old series. Of course, the new groups arc 
not quite comparable with tne old cncs. As regards individual cc mmi ditics, the disparity in the 
price rise was marked in the case of rice ; whereas according to the old scries the rise was 14 per 
cent (March-end 1957 over early April J956), it was only 9 per cent according to the new ones. 
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Broadly, wlicrcas the 1950-51 rise was ‘imported’, the 1955-57 rise appears to be 
primarily of domestic origin, reflecting mainly the excess of demand over supply 
arising from high levels of investment activity in the public and private sectors. 
The general index at the end of March 1957 was still about 9 per cent below the 
Korean peak level. Since the close of the 3 ear, there lias been some further rise; 
the index for the week ended June 1, 1957 (439.6) was, however, still below the 
Korean peak level (462 on April 14, 1951). 


7 'iic rise in prices during the year uiulcr review was, however, less continuous 
than in the preceding year. Thus, for instance, for about two months from mid- 
August 1956. the general index remained very steady : the index which had risen 
more or less continuously from 390.4 towards the end of March to 421.1 for the 
w'cek ended August 18, thereafter moved very narrowly between 417.1 and 421.5. 
From the last week of October there was again a more or less continuous rise for 
about tw'o months ; after a rather shaip fall in the latter part of December from 

430.7 to 417.8, tlic index again ruled very steady during practically the wliole of the 
first four months of 1957 moving between 417.8 and 427.2. This steadiness of 
prices in a period marked by an upward pressuic was probably due to some extent 
to seasonal factors. 

As in the previous year, the rise occurred mainly in three groups, namely, 
‘ food articles’, ‘industrial raw materials’ and ‘ semi-manufacluies ’, the extent 
of the rise being, however, only about half of that in iJic preceding year. During 
1956-57 the ‘manufactures’ and ‘miscellaneous’ groups also recorded rises of 

2.7 per cent and 14.7 percent, rc.spcctively. whicli was in contrast to the declines of 
0.5 per cent and 9.5 per cent in 1955-56. The direction of movement of the prices of 
sub-groups as well as of individual commodities w'as generally uniform but the 
magnitude of variations varied considerably, as in the past, due to the operation 
of special factors. In the ‘ food articles ’ group, for instance, the rise in the various 
sub-groups and individual commodities during the year under review was sub- 
stantially less than in llie preceding year (in the case of rice 18.7 per cent as compared 
to 24.8 per cent in 1955-56, though since the close of the year there has been a further 
rise of 12 per cent up to June 1, 1957), with the exception of bajra, which recorded a 
much sharper rise ol 48 per cent as compared to 6 per cent in the previous 
year. In the ease of sugar and gur also the trend was different : whereas the price of 
sugar had declined by 5.7 per cent in 1955-56, it recorded a fractional rise of 0.4 
per cent. On the other hand, gur which liad risen sharply by 36.7 per cent in 
1955-56, declined by 12 per cent in the year under review. The fall in gur prices was 
attributed largely to higher output of gur during the year following the higher 
sugarcane output and the substantial rise in sugar production which might have 
resulted to some extent in a shift from gur to sugar consumption. The index of tea 
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prices fell by 3.4 percent, following a sharp fall of 34.2 per cenl in 1955-56 ; the 
decline, however, occurred mainly in the first quarter of 1957. Earlier there was a 
rising trend, the index moving up by 38 per cent from 380 at the end of March 
1956 to 526 in mid-December 1956 : subsequently it declined to 367 by the 
end of March 1957 after which there have been wide fluctuations. 

In the ‘ industrial raw materials’ group, the extent of rise was fractionally larger 
in the case of fibres, mainly because of a 7 . 5 per cent rise under raw jute (as compared 
to a decline of 6.2 per cent in 1955-56) ; this rise was due mainly to lower imports 
and strong mill demand. Jn the case of raw cotton the price rise of 3.6 per cent was 
substantially less than in 1955-56 (23.5 per cent). This was probably due to a larger 
cotton crop, a lower export quota tJian in the previous year, and strong intervention 
by the Forward Markets Commission in the futures market. In tlie oilseeds sub- 
group, the rise was only 3.7 per cent as against a rise of 61 per cent in 1955-56 : 
while linseed in fact recorded a decline of 12.7 per cent as against a rise of 52.6 
per cent in the preceding year, prices of groundnuts showed more or less a continuous 
rise between March 1956 and end-January 1957 but came down subsequently showing 
practically no net change over the year. The earlier rise was due to the lower crop 
in 1955-56 and increased domestic demand, while the later decline was due to pros- 
pects of improved supplies in 1956-57 and the steps taken by the Forward Markets 
Commission to regulate prices in futures market. Caslorsecd prices, however, 
recorded a further substantial rise of 36.4 per cent on lop of a rise of 78.9 per cent 
in the preceding year on account of better demand for castor oil from the IJ.S.A. 
and larger exports. Among minerals, coal (the price of which is regulalcd by 
Government) recorded a sharp rise of 18.8 per ccut as compared to a small rise of 1 .4 
per cent in the previous year. In the ‘ semi-manufactures ’ group, the index for 
cotton yarn rose by 6.4 per cenl or nearly twice the rise in the previous year and the 
index for pig iron (the price of which is controlled by Government) rose by 39.7 
per cent as against no change in 1955-56. 


In the ‘ manufactures ’ group, both cotton and jute manufactures showed 
small net rises of 2.7 per cent and 4. 1 per cent, whereas in 1955-56 there had been 
net declines, which in the case of jute goods had been rather sluirp at 12.2 per cent. 
In the case of jute goods, the rise was due to production cuts instituted iu July 
and September 1956, through restriction on looms and llic sizeable rise in offtake 
for domestic consumption. It is interesting to note that the price index of jute 
manufactures at the end of March 1957 was about 63 per cent below the index at the 
peak of the Korean boom six years back. 

As far as controlled prices are concerned, prices of coal, pig iron, steel and 
cement were revised upwards during the year under review. Early in July 1956, the 
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Government increased the price of all grades of coal raised in Bengal and Bihar by Rs. 3 
per ton, with a view to covering the increase in cost of production due to the imple- 
mentation of the Award of the All-India Industrial Tribunal. As regards pig iron and 
steel, with a view to encouraging decentralization of industries and reducing disparities 
in levels of development between different regions, Government introduced in June 
1956 uniform prices for all controlled categories of steel as well as pig iron at all 
rail-head destinations in the country. I'he new uniform price for st«jel was fixed at 
Rs. 525 per ton, representing an increase of about Rs. 25 per ton, over the price 
prevailing at the port towns, Bombay, Calcutta and Madras, and at the main 
producing centres, Jamshedpur and Burnpur and a decrease at other places, for 
instance, at Kanpur and Amritsar, of Rs. 35 per ton. As regards pig iron, 
the price was raised from Rs. 163 per ton (exclusive of freight) to Rs. 225 per 
ton (inclusive of freight) mainly with a view to averaging out the domestic price and 
the price for imported pig iron which had risen considerably. Cement prices were 
also raised, froman average of Rs.90 per ton to Rs. 102.50 per ton (both prices being 
inclusive of freight, packing and handling charges, but exclusive of tlic dealers’ 
margin) effective July 1, 1956 when State trading was introduced in this commodity. 
The difference between the price paid to producers and the new ‘ pool ’ price is 
to be utilised to subsidise imported cement and to cover freight. In May 1957, 
following the increase in the excise duty on steel ingots and cement proposed in 
the Finance Bill introduced in Parliament, (vide Chapter Vll), the price of steel 
was raised by Rs, 70 per ton and that of all categories of cement by Rs. 15 per ton, 
which was the increase in the excise duty. 


Turning now to the examination of general influences on the price trend, it 
would appear that the stimulus for the price rise came, by and large, from the steadily 
accelerating tempo of the investment programme from year to year, super-imposed 
upon some decline in agricultural output from the record levels for food production 
and total agricultural output reached in 1953-54 and 1954-55 respectively. The 
volume of voluntary savings has been insufficient in relation to demand with the 
result that deficit financing in the public .sector and reliance on bank credit in the 
private sector has been rising. In the result there has been a growing pressure of 
demand on the economy which lias been reflected in a rise in prices. The pressure 
of demand was, however, softened through a substantial increase in imports. The 
pressure of demand was particularly high in the case of foodgrains and industrial 
raw materials, which groups, as already mentioned, recorded substantial increase 
in prices. In view of the imperfect nature of agricultural statistics, both as regards 
production and marketable surplus, it is diificult to account precisely for the 
variations in prices of particular commodities or groups of commodities. It should 
be noted that in a country where farming is essentially on a small scale, with the 
producer himself accounting for a substantial part of the consumption in respect 
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of foodgrains, small changes in the holding of stocks may tend to modify significantly 
the marketable surplus. Thus, for instance, in recent months it is slated that there is 
substantial hoarding of stocks by producers themselves, thus aggravating the rise 
in foovlgrain prices. In a boom phase there is a general tendency for the over-building 
of stocks by all sections, producers, traders, manufacturers and also consumers, 
partly with the assistance of bank credit. Undoubtedly this phenomenon has been 
in evidence in the Indian economy during the last year or two. In the case of food 
grains, rice in particular, it is also believed that there has been some movement into 
East Pakistan where the crop has been poor. Government, however, have felt that 
the rise in prices of foodgrains requires to be more fully investigated and 
consequently they set up on June 24, 1957, a high powered Committee to investigate 
the causes of rising food prices and to recommend measures to meet the situation. 
The Committee has also been asked “ to make recommendations to ensure a level of 
prices which would provide the necessary incentive to the producer wilii due 
regard to the interest of the consumer and the maintenance of a reasonable cost 
structure in the economy.” 

Price Policy 

In these circumstances Government’s efforts have been directed botii towards 
increasing supplies of goods and restraining excess demand. Increase in supplies, 
especially of foodgrains, is being effected, in the short run, mainly through arranging 
for larger imports of foodgrains and distributing these through a net-work of fair 
price shops all over the country. As mentioned in an earlier chapter, agreement has 
been entered into with United States Government for the purchase of surplus com- 
modities, namely, wheat, rice and cotton ; arrangements have also been made with 
the Government of Burma for rice imports. The quantity of foodgrains imported 
in 1956 was nearly 14 lakh tons as compared to 7 lakh tons in 1955. Government have 
also imposed a ban since early 1956 on exports of food grains. For the distribution of 
foodgrains, about 20,000 fair price shops have been opened in many parts 
of the country. Apparently the number of fair price shops is insullicicnt and there 
have also been complaints of inadequacy of releases, which of course depends mainly 
on the quantum of imports, since Government’s policy has been to refrain from making 
local purchases. Very recently the policy of dividing the country into zones for the 
purpose of regulating movements in wheat is also being put into operation. According- 
ly the Government announced, on June 13, 1957, the creation of three wheat zones, 
namely, (1) the Punjab, Himachal Pradesh and Delhi, (2) U.P. and (3) Rajasthan, M.P. 
and Bombay (excluding the City of Bombay). The effect of this zonal arrangement 
will be free and unrestricted movement of wheat and wheat products within a zone, 
but export from and import into the zone will not be permissible, except under a 
permit issued by the State Government concerned. The long-term solution to the 
problem of food scarcity is of course increased production and Government have 
been giving urgent attention to this. 
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In some eases, c.g. cotton and oilseeds, the excessive price rise was sought to 
be checked by intervention of the Forward Markets Commission. With effect 
from February 11, 1957, the East India Cotton Association, in exercise 
of powers taken by them with the approval of the Forward Markets 
Commission, imposed more stringent margins on lutures contracts. Ihc 
margins were made applicable at lower levels, namely, Rs. 700 per candy (ol 
784 lbs.) for Jarilla instead of Rs. 770 as before and at Rs. 850 for Vijay in place of 
Rs. 920, the rate of deposits at these levels being Rs. 25 per bale (of .392 lbs.). On 
April 17, 1957, due to steep rise in cotton price, the Forward Markets Commission 
intervened and suspended trading. Though trading was resumed on the next day, 
the existing rates of margins were doubled and new ceilings for Jarilla May and 
Vijay June were fixed at Rs. 754 and Rs. 878 per candy, respectively. On April 24, 
1957, the Forward Markets Commission raised further the rates of margin deposits 
in respect of Jarilla May to a flat rate of Rs. 200 per bale, as compared to a maximum 
of Rs. 100 pci bale. On May 20, 1957, the margin deposit on Vijay June was also 
enhanced to Rs. 200 per bale with effect from June 1, 1957, if the price of that 
contract ruled above Rs. 824 per candy. In the ease of groundnuts and castorsecds, 
in January 1957, a stiffer margin of Rs. 15 per candy on the net outstanding position 
of forward purchases was levied if the ruling price was above Rs. 165 per candy*. Till 
then the margin had varied from Re. 1 to Rs. 4 for different slabs, the first 7,5(X) 
candies being exempted. In some eases, in order to improve the domestic supply 
situation exports have been restricted and imports liberalised, e.g. lowering of raw 
cotton export quota, and raising of export duty on Bengal deshi coUon, though it 
should be recognised that price stability through such measures is dearly bought at 
the expense of balance of payments stability. 

At the same time, considerable attention has been devoted to securing an abate- 
ment of the pressure of exa\ss demand in the economy, through fiscal and monetary 
policies. During the last one year various tax measures have been undertaken and 
these will help the containment of demand, both consumption and investment. 
Action was also taken on the monetary front through selective credit controls as 
well as raising of the interest rale structure. These various measures on the fiscal 
and monetary fronts have been explained in detail elsewhere in this Report. The fact 
that commodity prices did have periods of stability during the year, especially during 
the first three or four months of 1957 would seem to indicate that the action by 
Government and the monetary authority has met with partial success, though this 
has mainly been in the direction of restraining a rise rather than producing a fall 
in prices. As mentioned earlier, in May 1957 there was again a rather sharp rise in prices 
and no effort can, therefore, be spared to hold the price line in the first instance and 


• Since June 21, 1957, the higher rate of margin deposits has been removed. 
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then bring it down, through the two-fold programme of increase in supplies, espe- 
cially supplies of domestically produced foodgrains, and restraint of excessive deniiind. 

Consumer Price Index (Working Class)— The uptrcFid in cost of living (working 
class) which was noticed from June 1955 conliniied further during the greater part 
of 1957, following the rise in commodity prices. The All-Indiu Consumer Price 
Index Number of Working Classes (Base: I949--I00) which had risen from 92 in 
May 1955 to 100 in March 1956, moved up further to i 10 in November 1956. 
By January it declined to 107 at which level it remained during the remaining 
two months of the year. Over the year it recorded a net rise of 7 per cent which 
was somewhat higher than that during the preceding year. The annual average 
of 107 for the year was 1 1 per cent higher than the average for 1955-56. The rise was 
principally due to the rise in prices of foodgrains. Tlie consumer price indices recorded 
increases at all important centres, but the magnitude of rise varied considerably. 
Thus while the rise was marked at Sholapur, Ahmedabad, Bangalore, Kanpur and 
Delhi (over 10 per cent), in Calcutta and Madras (city) the rise was relatively moderate 
(7-8 per cent), while it was rather small in Bombay City (about 2 per cent). The dill'er- 
ent rates of rise can be explained partly by the di/ferences in the consumption pattern 
of the population in the different parts of the country and the consequent didcrcnccs 
at different centres in the weightage assigned to commodities in the food cost indices. 
The relatively smaller rise in the cost of living in Bombay City, as compared to other 
industrial cities like Sholapur, Ahmedabad and Kanpur may also be due to the fact 
that prices and lienee costs of living in Bombay City liad been already on a high level, 
roughly since 1953. The predominance of industrial workers in some cities like 
Sholapur and Kanpur and the consequent concentration of demand on a few articles 
of consumption also appears to be responsible for fairly wide disparities in the 
movements of the cost of living indices. Among the various groups, fluciuai ions were 
the widest in the food group and in this the extent of rise depended on the rise in 
the price of the principal cereal consumed. 



IV. MONETARY AND BANKING TRENDS 

CfOneral. —Monetary and biinking trends in 1956-57 redeclcd the oulslandiiig 
dcvelopmcnis in the economy during the year, namely, increased investment outlay 
in the public and private sectors, budgetary deficit on Government account, rising 
trend of prices and the heavy deficit in balance of payments. The money market was 
characterised by acute stringency, notwithstanding sizeable increases in the supply of 
money and bank credit. Money rates continued to harden. The Indian capital 
market, too, rcflccled its impact. Financial stringency is basically to be explained 
by tlie accelerated tempo of investment activity. It is a common characteristic of 
a pliasc of economic boom, with investment tending to outrun savings. In these 
circumstances, monetary and credit policy during the year was attuned to the 
objective of controlled expansion. While facilities for borrowing from the Reserve 
Bank were liberalised, the cost of such credit was raised somowliat, largely in 
keeping with the trend of higher rales in the economy and also with a view to dis- 
couraging excess borrowing. Restraint on credit expansion was also exercised 
through the use of selective credit controls, particularly in the field of credit for tlic 
purpose of trading in foodgrains. 

The magnitude of expansion of money supply with the public in 1956-57 was 
substantially smaller than in 1955-56, Rs. 129 crorcs against Rs. 264 erores, 
owing mainly to the conlractionist efTcct of a heavy deficit in balance of payments 
wliich neutralised substantially the impact of a larger budgetary deficit. The expansion 
of scheduled bank credit during the year under review was, however, of the same 
magnitude as in 1955-56, and if inter-bank lending is excluded the expansion in 
1056-57 would appear to have been about Rs. 27 erores larger. The deposit resources 
of banks showed a much larger rise than in 1955-56; it was, however, less than the 
rise in the volume of credit expansion. During the year, banks repatriated funds to 
London, whereas in the previous year there had been substantial nel borrowings 
from that centre. In the result, nel borrowings from the Reserve Bank recorded a 
somewhat larger increase than in 1955-56, and in addition, scheduled banks 
reduced their gilt-edged portfolio whereas in the previous year they had augmented it. 

As regards the seasonal pattern, while in the ease of money supply there was a 
substantial contraction during the 1956 slack season (May-October), there was no 
contraction and even a slight rise in bank credit. Tn the busy season of 1956-57 
(November 1956-April 1957) the rise in money supply was only slightly smaller 
than the expansion in the 1955-56 busy season. Likewise, the expansion of 
scheduled bank credit was somewhat less than the rise in the previous busy season. 
However, the 1956-57 busy season was characterised by a considerable rise in 
deposits which accounicd for 38.1 per cent of the increase in money supply during 
the period as against only 16.7 per cent during the previous busy season. Scheduled 
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banks’ borrowings from Ihe Reserve Bank which had continued to remain at a 
high level in the slack season recorded a further rise. The rising demand for 
credit, super-imposed on a very high level of outstanding credit, led to a liquidity 
squeeze with consequent scramble for funds in the money market. The advances- 
deposits ratio recorded a further significant rise during the year. 

Money Supply. — Tn 1956-57, money supply with the public increased by Rs. 120 
crorcs or 5.9 per cent, as compared to Rs. 264 crores or 13.7_'per""cciU in 1955-56 
and Rs. 127 crorcs or 7. 1 per cent in 1954-55 (see Table below), 'flic slower rate of 
growth in money supply during 1956-57 resulted not from any slowing down of the 
tempo of development — ^which in fact showed a rise — but from increased 
investment expenditure abroad on imports, which tended to reduce internal money 
supply. 


Money Supply with the Public 
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Seasonally, there was a contraction of Rs. 105 crorcs in money supply in (he 1956 
slack season (IVTay-Octobcr) in contrast to a small unseasonal rise in the 1955 
slack season ; but the contraction was less than half of the preceding busy season 
expansion. In the 1956-57 busy season (November 1956-April 1957) the expansion was 
roughly equal to that in the 1955-56 busy season. A noteworthy feature of money 
supply trends in the year under review was the smaller rise in currency with ilic public 
(Rs. 51 crores) as compared to the rise in deposit money (Rs. 77 crores). This was in 
striking contrast to the trends in the preceding three years, during which the siiarc 
of currency with the public in the total expansion of money supply was sub.Nlanlially 
larger; it was 65.0pcr cent in 1954-55 and 73. 3 percent in 1955-56. Tlic comparatively 
larger rise in deposit money in 1956-57 was partly associated with ilic accrual to the 
banking system of the proceeds of sale of agricultural commodities imported in terms 
of the Indo-U.S. Agreement under P.L. 480. 
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The major factor contributing to the expansion in money supply during 
1956-57 continued to be the same as in the preceding two years, namely, in- 
creased investment outlay, both in the public and private sectors, which in the 
aggregate was larger than in 1955-56. However, as there was a substantial deficit in 
balance of payments, representing investment expenditure incurred abroad, the net 
effect on money supply with the public was much less expansionist than in the previous 
year. For purposes of analysis of money supply with the public, the transactions ol the 
public may be grouped under three broad categories, namely, (i) transactions with the 
foreign sector, as indicated roughly by the net change in the foreign assets held by the 
Reserve Bank*,(ii) transactions with the banking sector, as represented by the credit 
extension of banks to the public, adjusted for changes in time liabilities of ^nks and 
(iii) transactions with the Government, adjusted for bank credit to Government, whicii 
broadly measures budgetary deficit or surplus. Bank credit to Government includes not 
only extension of Reserve Bank credit to Government (which takes the form of the pur- 
chase by the Bank of Government securities, mostly hoc Treasury bills and grant 
of loans and advances to State Governments) but also investments by banks in Govern- 
ment securities. Among these three factors, reflecting mainly the stepping up of deve- 
lopment expenditure in the public sector, Government‘’s budgetary deficit provided 
the largest single factor accounting for the expansion in money supply this year as 
in the preceding two years. In 1956-57, Government’s budgetary dclicit, as defined 
under (iii) above, totalled Rs. 309 crores as compared to Rs. 184 crores in 1955-56. 
It was also larger than the aggregate budgetary deficit for the First Plan period as a 
whole (Rs. 249 crores). Credit extension by banks to the private sector (Rs. 152 
crores) was only slightly larger than in the previous year (Rs. 148 crores), but if 
adjustment is made for the net rise in time liabilities of banks, which was larger in 
1956-57 (Rs. 63 crores) than in 1955-56 (Rs. 43 crores), the increase in the net 
indebtedness of the private sector to the banking system was smaller (Rs. 90 crores) 
relatively to that in the preceding year (Rs. 105 crores). The expansion in money 
supply resulting from the above two sources was, however, counteracted, to a 
significant extent, by the balance of payments deficit, which persisted throughout the 
year; the loss of foreign exchange reserves as measured by the decline in foreign assets 
held by the Reserve Bank, without taking credit for net dollar purchases from the 
l.M.F. (Rs. 55 crores), amounted to Rs. 274 crores, which contrasted with an 
increase in the reserves of Rs. 23 croresj* during 1955-56. 

As regards seasonal trendsf, money supply with the public declined sharply 
by Rs. 105 crores in the 1956 slack season (May-October) following a substantial 


* The net change in foreign assets reflects not only the transactions of the public with the foreign 
sector but also those of the Government. However, it is difficult to isolate the effects of these two 
sets of transactions. In the analy.sis presented below, therefore, the contract ion ist influence of the 
balance of payments deficit as well as the expansionist effect of Government’s net disbursements 
could be said to have been equally overstated. 

t After allowing for the repurchase of rupees (Rs. 7.1 crores) from the l.M.F. 
j For purposes of seasonal analysis, uniformly the six-month period from November- April 
has been taken as the busy season, and that from May to October as the slack season. 
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expansion of Rs. 250 crores in Ihc previous busy season: this was in contrast to a 
small expansion of Rs. 10 crores in the 1955 slack season, fliis decline has, however, 
to be viewed in the context of the large balance of payments deficit that emerged since 
April 1956. In the previous slack season, the cflect of the balance ol‘ payments posi- 
tion on money supply was, by and large, neutral. It would appear that, but for the 
payments deficit, the 1956 slack season, like the previous one, would also have recorded 
a small expansion. An indication of the sustained level of economic activity in the 
past slack season was the rise of Rs. 12 crores in commercial hank credit to the private 
sector, as against a decline of Rs. 27 crores in the 1955 slack >eason. 

In the 1956-57 busy season (November 1956-April 1957), money supply with the 
public expanded at a rapid rate, as in the preceding busy season, the expansion this 
year (Rs. 244 crores) being only slightly smaller than in the last busy season (Rs. 250 
crores). This expansion occurred in spite of the continuing external deficit and indi- 
cated the high rate of budgetary deficit; as measured by the decline in foreign assets 
held by the Reserve Bank, net of dollar purchases from the the balance of 

payments deficit amounted to Rs. 138 crores, in contrast to a surplus of Rs. 19 
crores in the previous busy season. Oovcrnmental transactions resulted in expansion 
in money supply of Rs. 270 crores, which was much larger than in the preceding 
busy season (Rs. 107 crores). Credit expansion by banks wus somewhat smaller 
(Rs. 155 crores) than in the 1955-56 busy season (Rs. 169 crores). 

Money Market Trends.-— During 1956-57, scheduled bank credit recorded an 
expansion of Rs. 139 crores which was identical with the expansion in 1955-56, the 
rate of increase amounting to 18.2 per cent as against 22.2 per cent in the previous 
year. However, as already mentioned, if inter-bank lending, which is now mixed up 
in the data as at present supplied, is excluded, it would appear that the expansion 
of credit in 1956-57 was larger by about Rs. 27 crores. The rise in deposit liabilities 
at Rs. 132 crores was Rs. 31 crores larger than the rise in (he preceding year. It should, 
however, be pointed out that this rise was largely accounted for by counterpart funds 
in respect of imports of commodities from the United States under P.L. 480. Of Ihc 
rise, net demand liabilities accounted for Rs. 73 crores and formed a smaller share of 
the rise in deposits as compared to 1955-56. It will be noticed that the rise in deposits 
in 1956-57, while it was larger than in 1955-56, was smaller than the rise in bank 
credit, with the result that the advaiices-deposits ratio recorded a further rise over 
the year from 73.0 per cent to 76.6 per cent. Further, while in l955-5() the scheduled 
banks brought in funds from abroad to the extent of Rs. 13 crores, they repatriated 
Rs. 15 crores in 1956-57. Consequently the borrowings of the scheduled banks from 
the Reserve Bank, during the year as a whole, recorded a larger net increase of Rs. 38 
crores as compared to Rs. 28 crores in 1955-56; at the end of March 1957 outstanding 
borrowings from the Re.serve Bank reached the peak of Rs. 103.2 crores. This was 
accompanied by a net reduction by Rs. 8 crores in the borrowings of otiier scheduled 
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banks from the Stale Bank; in 1955''56 such borrowings hud increased by Rs. 12 
crores. In addition, the scheduled banks parted with Government securities to the 
extent of Rs. 13 crores whereas they had increased their portfolio by Rs. 16 crores 
in 1955-56. These changes in the scheduled banks’ assets and liabilities arc set out 
in the table below. 


Net Varialion.s in Principal Items of Assets and 
Liabilities of Scheduled Banks 


(Crores of Rupjcs) | 



Financial Year 
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i 16.1 
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JVofe. The slack season is from May to October and the busy season is from November to April, 
* Debit balance. 


Turning to seasonal trends, in the slack season of 1956, scheduled bank credit 

remained generally high; in fact, over the slack season as a whole there was a 

small rise of Rs. 4 crores. There was a decline of a little over Rs. 30 
crores between the end of May and end of August, but in tlie first week 

of September there was a sharp rise of Rs. 28 crores, mainly to finance 

subscriptions to State Government loans. Jn the subsequent weeks of the slack 
season, there was only a very small decline. Seasonal iluctuations, however, did occur 
in advances against agricultural commodities but as against this credit against <5ther 
securities, mainly manufactured goods increased, reflecting the increasing diversi- 
fication of the economy. Thus, during the period May-October 1956, advances 
against foodgrains declined by Rs. 22.8 crores and those against industrial raw 
materials by Rs. 40.6 crores. Advances against other securities and clean advances 
of banks, on the other hand, rose by Rs. 67. 1 crores. Advances against iron, steel and 
engineering products and cotton textiles in particular, showed large increases of 
Rs. 27.5 crores and Rs. 16.4 crores, respectively, during the same period. 
Corresponding to the slight contra-seasonal increase in bank credit, scheduled banks’ 
outstanding borrowings from the Reseve Bank also recorded a rise of about Rs. 2 
crores to Rs. 57.8 crores; in the 1955 slack season there had been a repayment of 
Rs. 21 crores. The increase in deposit resources of Rs. 25 crores was much 
smaller than the increase in the previous slack season . 
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In llie busy season of 1956-57 scheduled bank credit recorded a rise ofRs. 149 
crorcs which was Rs. 16 crorcs less than the rise in the previous year, but as 
mentioned earlier, this occurred against the background of a sliglit rise even 
in the preceding slack season. Apart from this over-extended position of banks, it is 
also likely that the credit restraint measures which the Reserve Bank adopted, namely, 
raising of the lending rate and directives to restrain advances against foodgrains 
and cloth also induced an clement of cautii>n among banks and possibly 
the borrowing public. On the other hand, deposit resources showed a substantial 
rise of Rs. 133 crorcs as compared to Rs. 42 crorcs in the 1955-56 busy season. 
As already mentioned, a substantial part of this is accounted for by coiinlei part 
funds in respect of imports from the United States under P.L. 480. Because of the 
improved resources position, the sale of securities (Rs. 27 crorcs) and borrowings 
from the Reserve Bank (Rs, 15 crorcs) were smaller than in the previous 
busy season. Scheduled banks had increased their indebtedness to the Reserve 
Bank in the 1955-56 busy season by Rs. 50 crores. Further, the scheduled banks 
were able to add to their cash by Rs. 16 crorcs, thus raising their cash ratio to 8.5 
per cent at the end of the busy season as compared to 8 per cent at the beginning. 

Reflecting the continued stringency in the money market, money rates ruled higli 
during the year under review. The call money rate in Bombay, for instance, rose from 
3 to 31 per cent at the beginning of the year to 31 to 3| percent at the end of the year. 
The rates for tliree and six-month deposits hardened from 3-J— 3-1 per cent in 
March 1956 to 4J — 4J per cent in March 1957. The rate for twelve-month depo- 
sits also increased to 4 percent from 2|- -3^ percent. During the year, a 
number of banks also raised interest rales on savings deposits. Till the end of 1955 
the rate had been generally in the range of 1— -IJ per cent; but by December 1956 
interest at 1 1 per cent was the general rate with some banks offering higher interest 
at 2 per cent. The increase ill the deposit rates of banks was associated with a 
rise in their lending rates during the year. 

Credit Policy. — Monetary and credit policy during the year was governed bv the 
twin considerations of assisting a growing economy and restraining inflationary 
pressures. A rapidly developing economy like ours would require continuous increase 
in money supply and bank ci edit. In viewof the hict, however, that there already exists 
in the economy excess demand, which has been reflected in the sharp and continuous 
rise in commodity prices since early June 1955, with a noticeable increase in specu- 
lative and hoarding tendencies and also in a heavy deficit in balance of payments, the 
need for restraining monetary expansion has been paramount. Thcrclorc, 
as already mentioned, the Reserve Bank’s policy was one of controlled expan- 
sion. For this purpose the Bank made use of general as well as selective insli umcnis of 
credit control. As regards the former, the Reserve Bank’s lending rale under the Bill 
Market Scheme, which had earlier been pul up from 3 to 3^ per cent elVcclive March 
1, 1956, was further raised to 3 J per cent effective November 21 , 1956. On the other 
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hand, some relaxation was made in the Bank's policy of open market operations; it 
may be recalled that since mid-November 1951, along with the raising of Bank rale, 
the Reserve Bank had announced that it would not, save in exceptional circumstances, 
buy government securities to meet the seasonal requirerhents of banks. This policy 
was relaxed and from the beginning of November 1956 the Bank started 
making discriminating purchases of securities. Also, the facilities under the 
Bill Market Scheme were somewhat liberalised. The ciTective borrowing rate of 
scheduled banks against usance bills was, however, further increased by i per cent 
with effect from February 1, as a result of Government’s raising the stamp duty on 
usance bills, announced by the Finance Minister in his supplementary budget of 
November 1956. Simultaneously, the Bank also increased its lending rate on advances 
against government securities from 3| to 4 per cent. Further, with effect from 
May 16, 1957 Bank rate itself was raised from 3J to 4 per cent; simultaneously the 
Government announced the lowering of the stamp duty on usance bills to onc-lifth 
of I per cent, with the result that the effective borrowing rate of scheduled 
banks against usance bills has been 4-1/5 per cent* from that dale. 

The Reserve Bank also made use of selective credit control, for thelirst lime, 
through directives under the powers conferred by the Banking Companies Act, While 
the bulk of the demand for bank credit was no doubt for meeting the growing 
needs of trade and industry, credit extended against certain commodities, especially 
foodgrains and cotton textiles (including yarn), appeared unduly large. Further, 
there were general indications that in certain centres bank accommodation was being 
partly utilised for speculative hoarding of paddy and rice. The Reserve Bank, therefore, 
issued a directive on May 17, 1956 to banksf to refrain from excessive lending against 
commodities in general and not to grant fresh advances or credit limits to individual 
parties in excess of Rs. 50,000 against paddy and rice and to raise the existing 
margins in respect of loans against paddy and rice by 10 per cent. They were also 
requested to endeavour to bring down the level of advances against this commodity 
to a level not more than 125 per cent of that in the corresponding period of the 
previous year. Advances against documentary bills were, however, exempt from the 
purview of the directive so as not to interfere with the internal movement of the 
crop. Partly as a result of this directive and partly due to seasonal depiction of 
stocks with wholesalers, advances against paddy and rice declined considerably from 
Rs. 26 crores on April 27, 1956 to Rs. 4 crores on October 26, 1956. In view of this 
decline and in order not to hamper the movement of the new crop, restrictions 
on paddy and rice advances were withdrawn on November 14, 1956. This was quickly 
followed, however, by a sharp increase in advances to over Rs. 21 crores by February 


* Inasmuch as banks have to maintain a larger portfolio of eligible bills than what are 
presented to the Reserve Bank, and .some bills might be retired earlier than the three-month period, 
the effective incidence of the stamp duty works out to be somewhat higher than 1/5 per cent. ’ 

t Covering all scheduled banks and two State-associated non-scheduled banks. 
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8, 1957 iind it was feared that, at ihal rale of expansion, the level ofadvances would 
exceed the previous year’s high level. Restrictions on paddy and rice advances were, 
therefore, reimposeU on February 9 wilh some mod!. .nations. Since then the expansion 
in paddy and rice advances slowed down and on May 3 1 , 1957, they siood a( Rs. 21.5 
crores. 

The selective credit control was extended on September 13, 1956 lo cover bank 
advances against wheat, other coarse grains, gram and pulses and eollon tc\!ile.s 
including yarn. Banks Vv'ere directed not lo grant fresh advances or increase any 
exisling credit limit against wheat, gram and other cereal:, and puKcs exceeding 
Rs. 5(),(X)0 where the exisling limits were for less than that amoiinl against any or 
all of these food items taken together, fhe banks were aUo directed to raise I’neii 
margins on existing credit limits and advances against these commodilics by 10 per 
Cent over the prevailing level. Further, they were requested lo endeavour lo reduce by 
the end of October 1956 their advances to alevcl not substantially higiier than that in 
the corresponding period of last year. Following the issue of the directive, advances 
against wheat, gram, oilier grains and pulses declined almost conlinuously and 
amoiinlcd to Rs. 7 crores on Marcii 29. 1957 as against Rs. 8 crores in March 1956. 

Again, in view of the rising (rend of bank credit against foodgrains, the 
Reserve Bank issued on Jitnc 7, 1957 a fresli directive K' all scheduled 

banks (and three State-associated non-schediiled banks) to bring down 
substantially their present advances against food grains. The directive was 
as under: (1) in respect of each credit limit and advance against the 
security of food grains, the existing margin should be increased by an 
amount not less than 5 per cent so as to provide a margin of not less 
than 40 per cent, and that in respect of each credit limit and advance granted 
hereafter a margin of not less than 40 per cent of the value of the tood grains 
should be maintained ; (2) banks should so maintain an aggregate level of credit 
against food grains that by July 12, and in every week thereafter, the loci will be 
in respect of paddy and rice not more than 66-2/3 per cent and in regard to oilier food 
grains not more than 75 per cent of the level obtaining in the corresponding week in 
1956; and (3) banks should not sanction any fresh credit limit to any party in c.xcess 
ofRs. 50,000 against paddy and rice and Rs. 50,000 against other food grains, nor 
permit any existing limits for amounts below Rs. 50,000 against such securities 
lo be increased beyond this figure. 

In view of a sharp increase in advances against cotton textiles to Rs. 63.8 
crores in August 1956 another directive was issued lo banks on September 13, 1956, 
similar lo that for wheat, gram etc. This directive, however, did not apply lo advanco. 
made to cotton textile mills, against cotton textiles nicani for cxjiorl or by way of 
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purchase of demand documenlary bills drawn in conneciion witli the internaJ move- 
ment of goods. As advances to the trade against cotton textiles sbow^^d a declining 
tendency, the directive was withdrawn on February I, 1957. 

The selective credit control measures adopted during the year were intended 
specifically to achieve a reduction in excessive advances against certain commodities 
through increased margins and were difierent from llie general directives issued 
during the immediate post-w^ar period. In this limited sphere, namely, reducing the 
pressure of demand originating from bank credit, the controls on food grains were, 
by and large, successful as evidenced by a rapid reduction in the credit outstanding 
during the period of operation of the controls. It is, of course, difiicult to assess 
precisely the cHect of these selective controls on prices since the level of prices is 
determined by several complex factors such as overall supply and demand, local 
sliortages or surpluses, availability of transport etc. However, the directives have 
probably restrained the uptrend in prices. 

Other Banking Developments. — Other important developments aflecting banking 
were 00 amendments to the Reserve Bank of India Act in July 1956, regarding currency 
reserves as well as statutory reserves of sclicdiiled banks, (h) amcndmeiils to the 
Banking Companies Act which became efleclive from January 14, 1957, and (c) 
raising of ll\c stamp duly on bills of exchange. 

The Reserve Bank of India (Amendment) Act, 1956, sought to adapt the financial 
framework to the requirements of economic development under the Second Five 
Year Plan. It provided for the needed flexibility in note issue, while maintaining a 
specified quantity of reserve in gold and foreign securities. On the other hand, it 
simultaneously endowed the Reserve Bank with greater powers lo restrain the creation 
of credit by the commercial banks. Before tiic amendment, Section 33(2) of the Reserve 
Bank of India Act required that not less than two-fifths of the assets of tlie Issue 
Department should be held in gold coin, gold bullion or foreign vsecuriiies, the value 
of gold coin and bullion being not less than Rs. 40 crorcs ; gold was valued at Rs. 21.24 
per tola*. In view of the restrictive nature of this provision in the context of the Plan 
requirements, the Amendment Act changed the proportional reserve system to that 
of a fixed minimum and prescribed a minimum holding of foreign securities of Rs. 400 
crores and of gold coin and bullion of Rs. 1 15 crores, gold being revalued at Rs. 62.50 
per tola, according to the parity rate agreed to by the International Monetary Fund. 
The Amendment Act also provided for the suspension of the provisions relating to 
the minimum Iioldings of foreign securities upfo a maximum of Rs. 100 crores with 
the prior approval of the Central Government for a period of six montlis which could 
be extended from lime to time but not exceeding three months at a time. 

The most important amendment in respect oferedit control was the power given 
to the Reserve Bank to vary the reserve requirements of banks. Prior to the amendment, 

♦ 8 tolas = 3 ounces. 
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Noft — Gold holdings of the Bonk remoined unchonged in quontity at 71 million ozs ond were volued at Rs 40 crores 
upto October 5, 1956 and ot Rs 117 8 crores thereafter, following their revoluotion ot the por voioe ogreed to 
with the 1. M. F. 
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scheduled bunks were required lo keep miniinLini reserves with the Reserve 
Bank at fixed ratios, namely, 2 per cent against lime liabilities and 5 per cent against 
demand liabilities. The amending Act enables the Bank lo vary the ratio from 2 per 
cent to 8 per cent in respect of lime liabilities and from 5 per cent lo 20 per cent in 
regard lo demand liabililics. The Bank is also empowered to require scheduled banks 
to maintain with it additional casli reserves, computed with reference to the LuhHiions 
to deposit liabilities accruing IVom any specified dale, at a rale not exceeding 100 per 
cent of the addition, subject to the overall limit of 20 per cent of demand and 8 per 
cent of lime liabilities. The Bank has not so far exercised its power to vary the reserve 
ratios. Provision has also been made to enable the Reserve Bank lo pay, at its discre- 
tion, interest at such rate or rales as may be determined by it from lime to time, on 
the amount by vvliicii tlic minimum reserves required are in excess of 5 per cent of 
demand liabililics and 2 per cent of lime liabililics, payment of such inleresl being, 
however, conditional on the sciicdulcd bank maintaining the minimum b.ilancc 
required of it. 

The Finance (No. 2) Act, 1956, increased the stamp duly on bilU of exeliangc 
fioin a fiat rate of 2 annas (12 naye paisc) per Rs. 1,000 irrespecii\o of the period of 
maturity uplo one year to a maximum rale of Rs. 10 per thousand per annum with 
proportionate icduetions for shorter maiurity. When the Act came into force on 
February 1, 1957, Government notified half the maximum rales p’o’ iJed for in the 
Act. This, as staled earlier, resulted in raising the ctfective rate of interest on borrow- 
ings by banks against bills by about I per cent. 1 he Finance Minister described 
this raising as ‘a fiscal measure witli a monetary imeni'. Willi the rai^ilu! of Bank 
rale to 4 per cent cfieclivc May 16, 1957, the slump duly was lowered to 1/5 per cent 
per annum. 

'File Banking Companies (Amendment) Act, 1956, which came into force wiili 
cflcct from January 14, 1957, seeks lo prevent certain undesirable tendencies which 
may atTect the administration of the banking companies, or are not in purflic interest 
and vests in the Bank wider powers of control and supervision. .According to the 
principal Act, banks incorporated prior lo January 15, 1937 were exempletl from the 
restrictive provisions ol Section 12 in respect of voting rights. The new amendment 
withdrew these exemptions. Section 16 of the Banking Companies Act proiiibiieJ 
inter-locking of directorates between banking companies. The amending Act has 
made this provision still more restrictive and stipulates lliat no banking company 
should have a director who is also a director of companies wJiich among themselves 
arc entitled to exercise voting rights in excess of 20 per cent of the total voting 
rights of all the shareholders. The amending Act also cmpoweis the Bank to approve 
of the appointment or reappointment of managing directors as well as managers or 
chief executive officers of banks, to regulate the terms of appointment of these offi- 
cials, to appoint observers on the boards of directors of banks to report on the conduct 
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of Iheir afTairs and lo issue directives to banks in regard lo matters ol policy or admi- 
nistration in the national interest or in the interests of the institutions themselves. 
The chief executives of banks have been made ‘ public servants’ for the purpose ot 
Chapter IX of the Indian Penal Code by addition of a new sub-section lo the Act. 

Co-operative Credit. -The financial accommodation provided by the Reserve 
Bank of India lo State co-operative banks has continued lo sliow a rising trciid. 
As regards shorMerm accommodation, total limits sanctioned lo IS Slate co- 
operative banks amounted to Rs. 33.94 crores during 1956-57 as ageJnst Rs. 28.79 
crores sanctioned lo 17 banks during 1955-56. The gross amount drawn by them rose 
from Rs. 22.95 crores to Rs. 31 ,92 crores during the period. At the end of March 
1957 outstanding borrowings of the Slate co-operative banks from the Reserve 
Bank stood at Rs. 20.58 crores as compared to Rs. 12.34 crores and Rs. 9.14 
crores at the end of March 1956 and March 1955. respectively. 

In the field of wcdiiwHcrnt finance, wliilc tlie amount sanctioned to 7 Slate 
co-operative banks was Rs. 157.00 lakhs during 1956*57 as against Rs. 99.67 
lakhs sanctioned to 8 State co-operative banks during the previous year, the total 
gross amount drawn increased from Rs. 41.34 lakhs during the last financial 
year to Rs, 122.21 lakhs this year. As regards lofr^-tcnn finance, the 
scheme of joint contribution towards debentures of Central Land Mortgage Banks 
by the Reserve Bank of Indiaand the Government of India came to an end at the close 
of the year 1955-56, as no provision for this was made by the Government under 
the Second Five Year Plan. However, the contribution of the Reserve Bank of India 
upto 20 per cent or the unsubscribed portion of debentures, whichever is less, 
continued to be available. 

By virtue of the amcndmenls to the Reserve Bank of India Act in 1956 the Bank 
can now assist Stale co-operative banks in financing the purchase by cultivators 
of shares in co-operative concerns connected with marketing and processing ol' 
agricultural produce. Accordingly, the Bank has decided to give advances to 
Stale co-operative banks to cniible them lo finance agriculturists to purchase shares 
of co-operative sugar factories. 

In the last year’s Report, a reference was made lo the setting up of the National 
Agricultural Credit (Long-term Operations) Fund with an initial contribution of 
Rs. 10 crores, in accordance with the recommendations of the All-India Rural Credit 
Survey Committee. This was augmented by the annual contribution of Rs. 5 crores in 
June 1956. The Fund, it may be recalled, is for the purpose of making long and 
medium-term loans to Stale Governments (to enable them to contribute to the 
share capital of co-operative societies). State co-operative banks and land 
mortgage banks. As at the end of March 1957, loans to the extent of 
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Rs. 268.20 lakhs were sanciioncci lo 11 Slates for conlribution 
lo liie share capital of co-operative credit institutions. Out of this 
sum, Rs. 160.45 lakhs were drawn as at the end of March 1957. Ouring the year 
under review, the Reserve Bank also set up the National Agricultural C’redit 
(Stabilisation) Fund and made a contribution of Rs. 1.00 crorc to it as required 
under Section 46B of the Reserve Bank of India Act. I he selling up of ihi.^ Fund 
had also been recommended by the Rural Credit Survey Conimillec. 

The Agricultural Produce (Development and Warehousing) Corjioratii>ns Act, 
1956, was enacted in June 1956 and the National Co-operative Development and 
W'arcliousing Board was set up on September 1, 1956. 1 he functions of the Board 
constituted under the Act arc to plan and promote, among other things, program- 
mes for marketing, storage and warehousing of agricultural produce throiigli a co- 
operative society or a Warehousing Corporation. 1 he Central Government is lo provide 
lo the Board a non-recurring grant of Rs. 5 crorcs and a recurring grant of Rs. 5 
crores each year during the five years from the commencement of the Act. 1 he 
Central Government is empowered to alter the amount of such recurring or 
non-recurring grant in any year having regard to the actual requirements of the 
Board. I lic Board is required lo maintain two funds, vi/., ( 1 ) the National Co-ope- 
rative Development Fund and (2) the National Warehousing Dc\elopment luuid. 
'I’hc former fund is to be used for advancing loans and granting subsidies lo State 
GtU'ernments for the purpose of enabling them lo subscribe lo the share capital of 
co-operative societies or for otherwise financing co-operative sociel'es. The latter 
fund is lobe used for (I) subscribing to the share capital of the Central Warehousing 
Corporation, (2) advancing loans to Slate Governments for the purpov,* of enabling 
them to subscribe to the share capital of State Warehousing Corporations and (3) for 
advancing loans and granting subsidies to a Warehousing CorporaMon or to a Stale 
Government for the purpose of promoting the warehousing and storage of 
agricultural produce. 

In accordance with the provisions of the Agricultural Produce (Development 
and Warehousing) Corporations Act, 1956, the Central Warehousing Cerporatitm 
was established on March 2, 1957 with a share capital of Rs. 10 crorcs. 
The authorised capital of the Corporation is Rs. 20 crores. 
The shares of the C\)rporation are guaranteed by the Central Government 
as lo the repayment of the principal and the payment of the annual dividend at such 
minimum rale as may be fixed by them. 



V. THE CAPITAL MARKET 


Generali.— In last year's Report it was stated that “ the capital market displayed 
considerable strength during the year under review, relleeting, by and large, the 
general continuance of economic conditions favourable (o savings and investment, 
namely, the growth of the country’s economy already achieved and the prospects 
of a more rapid dcvelopmcn! as envisaged under the Second Five Year Plan". This 
slatcmcnt is b oadly true of the year imdcr review also, Diongh tlie capital market 
displayed signs of increasing strain under the continued pressure of demand for 
capital resources for development. 

As mentioned in the introductory chapter of this Report, the rate of investment 
in the private sector has been rising rapidly, necessitaiing a much larger volume of 
funds, through both self-financing by industry and new issues. Comprehensive 
data on the amount of capital raised by new issues are not available, but an analysis 
of the major issues of capital would appear to indicate that the volume 
of funds raised during the year under review showed a rise as compared to the 
previous year. This occurred against the background of a downward trend in share 
prices, which recorded a net decline of 9 per cent. The declining trend in share 
prices was largely to be explained by (i) the additional taxation measures 
adopted by Government, (ii) disinflationary action by the monetary authorities 
through raising of tlie interest rate pattern, etc. and (iii) prospects of a decline in 
industrial profits as a result of increasing co^t of production consequent on the 
rise in agricultural prices and wage payments. In addition to the taxation measures, 
the scheme of compulsory deposit of company reserves also utrected business senti- 
ment. The effect of Ihs'sc as well as of the new tax proposals contained in the budget 
for 1957-58 on the volume and direction of investment activity cannot be assessed 
easily. However, it is unlikely that there will be any major setback to investment 
activity, in view of the continued stimulus of a large development programme, 
partly dcficit-finaiiccd, and especially since Government has been at the same 
lime endeavouring to provide assistance to the private sector, particularly financial 
assistance, both directly as well as through special institutions. Such temporary 
decline in the investment activity as may take place may not, liowcver, be quite 
without advantage in the context of the strains that the economy has been 
experiencing, especially in the sphere of balance of payments. 

Reflecting the general stringency in the money market, the gilt-edged market, 
during the greater part of the year under review, did not remain as firm as 
in the previous year. The price decline was moderated by the resumption of 
support by the Reserve Bank and also by some of the State Governments. Partly 
in view of this, the raising of the Reserve Bank’s lending rates in the latter part 
of the year did not produce any disturbance in the gilt-edged market. 
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review. 

the activities of the diflcrent 
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for the provision of finance It) iiulu^lry recorded a fiirlher expansion. I'he dit.burse- 
nienl of loans by the Industrial Finance Corporation of India, for instance, was more 
than thrice the amount in the previous year. The Stale Financial Corporations also 
lent lai'i^er sums. As regards small-scale industries, the State Bank's ‘])iIot’ scheme 
for the co-ordinated provision of credit to small-scale industries was put into opera- 
tion at 9 selected centres. An im,H)rtant development regarding the provision of 
finance for industry is Government's decisi».)n to set up a Refinance Corporation to 
provide medium-term credit facilities for medium-sized industri;il units in the private 
sector. The Corpor;ilion will provide rc-lending facilities against loans given by 
banks to industrial concerns for stepping up production, primarily in industries 
included in the Second Five Year Plan. 

(rovernnicnt Securities Market, — In the gilt-edged market, the firm tendency 
which generally prevailed during 1955-56 was carried further upto about mid-June, 
mainly on sustained investment demand from non-bank institutional investors. On 
llie other hand, selieduled banks, w^hich were under severe pressure for funds, reduced 
their gilt-edged portfolio between March and June to the tunc of Rs. 12 erorcs. 
file Reserve Bank’s average index for Government of India securities (base ; 1949-50 
-100) moved up from 90,7 in March to 91.1 in June. Among indivi- 
dual loans, the 3 per cent Conversion Loan which had declined from Rs. SO. 50 in 
February to Rs. 76.63 early in April as a sequel to the raising of the Bank rale in 
the U.K. in mid-February 1956, recovered to Rs. 77.63 in June. Among the dated 
issues, the 3 per cent 1970-75 Loan touched the highest level, since the raising of 
the Bank rate in November 1951, of Rs, 90.37 on June 30. Subsequently, however, 
the market fell the impact of large-scale borrowing by the Central and Stale Govern- 
ments in July and September and, in a process of digesting the new issues, the market 
declined, with the turnover dwindling to small proportions. The Reserve Bank index 
declined steadily from 91 . 1 in June to 89.8 in November. On the whole, the three-tier 
Union Government loans issued in July 1956 were not much alfecled, presumably 
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because of their relatively high current yields, and the declines in the existingCcntral 
issues were, in the main, confined to a few long and undated loans. The 3 per cent 
Conversion JvOaii, however, dropped sliarply from Rs. 77.62 to Rs. 73 by the end of 
November — the lowest level touched since the Loan was issued in 1946. During 
this period, it was the Stale loans, particularly the new loans issued in September, 
which experienced considerable selling pressure. At the end of November, all the 
new State loans were quoting below their issue prices, the discount ranging 
up to Rs. 1.75 in the case of the Madras Loan. At this stage, the Reserve Bank 
started extending discriminating support to the market. The Conversion Loan was 
supported at Rs. 73. In the case of the Slate loans, the Reserve Bank requested 
the States also to support their respective loans. The resumption of olhcial 
support to the market served to restore a measure of steadiness, and there was a 
moderate revival of activity during the first quarter of 1957 on a re-emergence of 
selective buying by non-bank institutional investors, though on a small scale. The 
raising of the Reserve Bank’s lending rate against government securities, from 3-jr 
to 4 per cent, effective from February I, 1957, produced no appreciable effect on 
prices, since the rise W'as largely in the nature of a realignment with the trend of 
market rates. J'hc Reserve Bank’s index moved up slightly from 89.5 in December 
to 89.7 in March. Between November 30 and March 30, the 3 per cent Conversion 
Loan recovered from Rs. 73 to Rs. 74.25, mainly owing to reported bear-covering. 
A few dated loans also recorded increases ranging upto Re. 0.45 in the case of the 
3 per cent 1970-75 Loan. In State loans also, the earlier seUitig prevsure abated and 
the paec of decline slowed down and the downtrend was even arrested by the 
close of the year. 


For the year us a whole, however, barring a few short-dated loans which showed 
increases of 6 to 18 naye paisc, most of the remaining issues recorded declines whicJi 
were particularly marked in the long and undated issues. The 3 per cent Conversion 
Loan of 1946, which had declined by Rs. 3.81 in 1 955-56, declined further by Rs. 2.56, 
and in the dated section the 3 per cent 1970-75 Loan registered the maximum decline 
of Rs. 1 .88 which wiped out partially the rise of Rs. 2.31 recorded in tlic previous 
year. In the case of State loans, the declines over the year ranged upto Rs. 1 .63 
in the case of the M.P. Loan 1967. 


Over the year, yields on Central Government securities hardened by about ] 
percent. For instance, the 3 per cent 1970-75 Loan fetched an yield (to later redemp- 
tion dale) of 3.98 per cent at the year-end, as against 3.75 per cent a year before. 
The yield (flat) of the 3 per cent Conversion Loan of 1946 also rose from 3.91 to 
4.04 per cent. In the case of Stale loans also the rise in yields was about J per 
cent. Thus the Andhra Loan 1968 fetched 4.24 per cent at the end of March 1957, 
as against 4.05 per cent at the time of its issue in September 1956. 



GILT-EDGED YIELDS IN INDIA 
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Jhdnstrial Securities Market. — In the industrial share market, the upswing in 
prices which followed the short-lived reaction of January-February 1956, was carried 
somewhat further upto the end of August, the Reserve Bank’s all-India index for 
variable dividend industrial securities recording a modest rise from 124.6 at the 
end of March 1956 to 128.6 by September 1— -a level which was only slightly lower 
than the peak of 131.9 attained at the end of November 1955. The market’s 
reaction to Government’s revised industrial policy announced early in April 1956 
was apparently not unfavourable. Sentiment was also favourably influenced by 
the expanded size of the Second Plan as compared to the First Plan. The firmness 
was also sustained by the prevailing optimism regarding the trend of company 
earnings and dividends and prospects of bonus issues, and the new import policy 
for the half year ended December 1956 announced at the end of June, which 
provided for a further liberalisation of imports of machinery and industrial raw 
materials. Textile and steel shares were in the forefront of the advance; while the 
former group was >idcd, among other things, by rising domestic consumption, the 
latter group was favourably influenced by the prospect (since materialised) of an early 
grant of a |75 million loan to the Tata Iron and Steel Company by the 
World Bank. 

From September onwards, however, the market again developed a downward 
tendency, which proved to be more prolonged and acute than the reaction of January- 
Februay 1956. It lasted throughout the rest of the year and even continued thereafter, 
reaching its climax soon after the budget proposals for 1957-58 were announced in 
mid-May 1957. There were only occasional spells of recovery. Throughout this 
period, the monetary situation continued to be stringent, with a rise in money rates, 
and the downtrend in industrials reflected to an extent the adjustment of share prices 
to a higher yield basis. 

The bear phase first started as a reaction to the raising of the excise duty on 
cloth towards the close of August and was accelerated at the end of November, 
following the presentation of the supplementary budget. In particular, the imposition 
of the capital gains tax and the increase in the super-tax on dividends as well as the 
scheme for compulsory deposits by companies affected the market adversely. Further, 
though the current trend of corporate earnings was good, it was feared that this 
might not continue in view of the continued rise in raw material prices and wage costs 
and demands for higher basic wages generally. The Reserve Bank’s index of variable 
dividend industrial securities dropped from 128.6 for the week ended September 1 to 
1 12.6 early in January' 1957. A part of the decline may also be regarded as a corrective 
to the unhealthy speculative element, which in the previous boom period had succeeded 
in lifting share prices to very high levels. A brief recovery ensued during the period 
January 11 to 23, mainly owing to technical factors, but thereafter the bearish trend 
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soon reasserted itself. Sentiment, in the main, was adversely affected by apprehensions 
of a Ukely deterioration in the Kashmir situation. The discouraging reports from the 
cotton piecegoods market was a special factor adversely affecting the textile group. 
The market again recovered somewhat during the first half of March, influenced 
partly by the encouraging trend of corporate news particularly from the textile 
section and partly by anticipation of a possible downward revision of the excise duty 
on cloth. But, following the presentation of the interim budget on March 19, the 
downtrend was resumed. This was mainly attributed to fears of increased taxation 
in the May budget in view of the large size of the estimated overall deficit for 1957-58 
revealed by the interim budget, and the determination expressed by Government 
not to wliittle down the Second Five Year Plan. Government’s statement in the 
Rajya Sabha, on March 26, that the existing excise duty on cloth will not be reduced 
also contributed to the downtrend. 


For the year as a whole, the market recorded a fall of 9.2 per cent, with the 
Reserve Bank’s all-India index of variable dividend industrial securities (base: 
1949-50 = 100) falling from 122.4 for March 1956 to 111.1 for March 1957. This 
decline contrasted with the successive net increases of 6.1 per cent, 12.5 per cent and 
9.4 per cent recorded in the preceding three years. Region-wise, the Calcutta share 
market recorded the largest decline of 13.1 per cent, followed by the Bombay market 
which showed a decline of 4.8 per cent. The Madras market, however, recorded a 
small net rise of 0.4 per cent. These regional divergences arose mainly from the diff- 
erences in the industrial groups traded at these centres. 


A comparative analysis of the movements in the prices of the various groups 
and sub-groups during the year revealed wide divergences, which reflected the operat ion 
of special factors in regard to individual industries. Among the various sub-groups, 
with the notable exceptions of banks and shipping, most of the remaining leading 
sub-groups showed net declines. The index of banks and shipping, which had risen 
by 4.7 per cent and 12.1 per cent in 1955-56, rose further by 6.7 per cent and 9.0 
per cent, respectively, during 1956-57, reflecting mainly the improved performance 
of these sectors. The manufacturing group, which had recorded a rise of 10.1 
per cent in 1955-56, dropped by 11.0 per cent; the declines ranged from 3.9 per cent 
in the case of cotton textiles to 27.7 per cent in the case of jute; in 1955-56, while 
cotton textiles had risen by 24.0 per cent, jute textiles had fallen by 15.3 per cent. The 
continued decline in jute shares reflected current low profits and the general pessimism 
in the market regarding the outlook for this industry. The non-manufacturing group 
recorded a fall of 15.2 per cent as against a rise of 1.3 per cent in the previous year. In 
this group, coal shares declined by 12.2 per cent as against a rise of 3.8 per cent 
last year, while plantation shares went down further by 8.7 per cent, reflecting 
mainly the uncertainty created by the labour awards. 
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As regards fixed dividend industrial securities, the index for preference shares 
at 79.8 showed a further decline of 7.0 per cent. The index for debentures at 99.0 
also showed a fall of 2.1 per cent, as against a small rise of 0.4 per cent last year. 

Over the year, there was a further hardening of yields on industrial securities. 
The all-India yield* on debentures rose by 0.27 per cent to 4.11 per cent, and that 
on preference shares by 0.39 per cent to 5.66 per cent. 7'he rise in yields on variable 
dividend industrial securities was larger, being 0.49 per cent at 6.05 per cent. Allhoiigli 
on account of somewhat different coverage, the indices of prices and yields compiled 
by the Reserve Bank arc not strictly comparable, it is interesting to note that according 
to these indices, whereas both prices and yields on equities had risen together during 
1955-56 indicating higher dividend distributions, in 1956-57 yields rose mainly 
because of the fall in share prices. Among the sub-groups, barring the jute and plan- 
tation groups, the yields on the other groups showed increases which exceeded 1 per 
cent in the case of cotton textiles, general engineering, shipping and other transport, 
paper, coal and mining and oil. In some cases, as for instance, cotton textiles, the 
rise in yield was more than proportionate to the fall in prices, indicating higher 
dividends. The declines in yields in the case of jute and plantations, despite a sharp 
fall \v\ their prices, indicated distribution of smaller dividends. 

Capital Issues. — Available data seem to indicate that the new issues market had 
yet another active year in 1956-57, with a not insignificant rise in volume. There also 
appears to have been a shift from debentures to preference and ordinary shares, judging 
from big issues. The important new issues made during 1956 included the ordinary 
shares of the Tata Iron and Steel Co. for Rs. 9.64 crorcs (issued at a premium of 
Rs. 3.86 crores)t and of Associated Cement Companies for Rs. 6.36 crorcs (offered at 
a premium of Rs. 1.27 crorcs )♦♦ and the 6 per cent (tax-free) cumulative preference 
shares, redeemable after June 30, 1963 and convertible into ordinary shares after 
5 but before 10 years, issued by Hindustan Motors for Rs. 5 crorcs**. The other 
large issues of Rs. 1 crore and above were the 5 per cent (taxable) debentures, 
1960-65 issued by the Tata Locomotive and Engineering Co. for Rs. 1 . 50 crorcs, 
the ordinary shares for Rs. 1 crore** and the 6 per cent (tax-free) cumulative preference 
shares, 1966-71 for Rs. 50 lakhs** issued by Saurashtra Cement and Chemical 
Industries, the ordinary shares of Voltas for Rs. 1.05 crorcs and the 5^ per cent 
(tax-free) cumulative second preference shares, 1967 issued by Kesoram Cotton 
Mills for Rs. 1 crore**. 


♦ The yields referred to here are free of income-tax. 
t Only Rs. 9 crores was called up in 1956. 

** Only one-half of the amount was called up in 1956. 
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The data pubhshed by the Controller of Capital Issues relate only to 
amounts asked for and sanctioned. The total amount asked for in respect 
of applications decided during 1956 rose sharply from Rs. 151 crores 
in 1955 to Rs. 254 crores. There was a relatively larger rise in the total 
amount of issues sanctioned, from Rs. 125 crores to Rs. 230 crores, the highest since 
1948. Consequently, the percentage of the amount sanctioned to the amount 
asked for increased from 83 to 90. It should be mentioned that Govern- 
ment companies accounted for Rs. 59 crores or 26 per cent of the total 
amount sanctioned in 1956. As in previous years, industrial issues, which were 
sanctioned Rs. 193 crores during 1956, continued to predominate over non- 
industrial issues, which were sanctioned Rs, 38 crores during the year. The amount 
sanctioned for initial issues (i.e. issues of new companies) rose from Rs. 47 crores 
in 1955 to Rs. 80 crores in 1956 and that for further issues (i.e. issues of existing 
companies) from Rs. 78 crores to Rs. 150 crores. There was a significant shift from 
bonds to equities for initial and further issues taken together. 

As regards foreign participation, the amount sanctioned for issue to non- 
residents} rose from Rs. 23 crores in 1955 to Rs. 49 crores in 1956 §. The share of 
residents in the U.S.A. rose from Rs. 5.2 crores to Rs. 35.9 crores §, and that of 
residents in the U.K. from Rs. 6.9 crores to Rs. 7.2 crores. Out of the total amount 
sanctioned, initial issues accounted for Rs. 3.7 crores, further new issues (including 
loans) for Rs. 43.4 crores and bonus issues for Rs. 1.9 crores. 

Data regarding actual capital raised from year to year arc not available. 
However, figures of capital subscribed and paid-up against the consents granted 
during the 7 years 1950 to 1956 are available in respect of companies which have 
reported to the Controller of Capital Issues. The data of subscribed and paid-up 
capital give an encouraging picture. During the seven-year period 1950-56, 
new issues amounting to Rs. 632 crores were sanctioned, of which Rs. 481 
crores were in respect of ordinary and preference shares issued for cash, Rs. 67 
crores for bonus issues and Rs. 85 crores for debentures. Of these, data regarding 
capital raised are available only in respect of companies which were sanctioned Rs. 366 
crores. As against Rs. 253 crores sanctioned for share capital against cash sub- 
scriptions, the amount subscribed and paid-up in respect of these companies was 
Rs. 206 crores and Rs. 170 crores, respectively, as at the end of 1956. As regards 
debentures, Rs. 49 crores were subscribed and paid-up as against Rs. 56 crores 
sanctioned. The position is summarised below. 


t These figures include consents granted for the issue of capital to non-residents under the 
Capital Issues Control Act, as well as approvals accorded under the Foreign ExchangeRegulation Act. 

§ The substantial rise in 1956 is due to consent given to the Tata Iron & Steel Co. to raise a 
loan of Rs. 36 crores from the World Bank. 
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(In Crores of Rupees) 





Companies 

granted 

consents 

Companies which sent reports 
about capital subscribed 
and paid-up 

1950-56 



Amount 

sanctioned 

Amount 

sanctioned 

Amount 

subscribed 

Amount 

paid-up 

New Shares t 

. , 

. . 

481 

253 

206 

170 

Bonus Issues 



67 

57 

56 

56 

Debentures 



85 

56 

49 

49 

Total 



632 

366 

311 

275 


t Ordinary and preference shares issued for cash. 


Working of the Finance Corporations.— During the year under review, there 
was a decline in loans sanctioned by the Industrial Finance Corporation of India to 
Rs. 9.76 crores in respect of 37 industrial concerns, from Rs. 13.38 crores for 41 
concerns during 1955-56. The principal borrowers were sugar, chemicals, cotton 
textiles and engineering industries. Of the total amount sanctioned, Rs. 3.34 crores 
were in respect of 9 sugar co-operatives, as against Rs. 3.30 crores sanctioned to 
8 sugar co-operatives in the preceding year. Since its inception in July 1948 upto 
March 31, 1957, the Corporation has sanctioned loans aggregating Rs. 48.36 crores 
in respect of 233 applications. The pace of disbursement of loans was, however, 
considerably accelerated during the year. The amount disbursed rose steeply from 
Rs. 2.17 crores in 1955-56 to Rs. 7.86 crores in 1956-57, the 1956-57 disbursement 
accounting for nearly one-third of the total amount (Rs. 24.10 crores) disbursed 
by the Corporation since its inception in July 1948 upto March 31, 1957. The out- 
standing loans and advances rose further from Rs. 14.01 crores on March 29, 1956 
to Rs. 20.70 crores on March 29, 1957, constituting 95 per cent of the total assets. 
To enable the Corporation to meet the increasing demand from industrial 
concerns for financial assistance, a sum of Rs. 13.5 crores has been provided in the 
Second Five-Year Plan as Central Government loans to the Corporation. Of this, 
Rs. 6 crores were drawn during the year under review. The Corporation’s borrowings 
from the Reserve Bank under Section 21(3) {hy of the Industrial Finance Corpo- 
ration Act increased from Rs. 0.61 crore on March 29, 1956 to Rs. 2.99 crores on 
December 28, 1956, after which there was a decline to Rs. 1.06 crores on March 
29, 1957 — a net increase of Rs. 0.45 crore over the year. 

• Under this Section, the Industrial Finance Corporation can borrow from the Reserve Bank 
for fixed periods not exceeding 18 months, upto a maximum of Rs. 3 crores in the aggregate at any 
time, against securities of the Central Government of any maturity or against bonds and 
debentures issued by the Corporation and guaranteed by the Central Government and maturing 
within 18 months from the date on which money is borrowed. 
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The year under review witnessed an expansion in the activities of the state 

Financial Corporations, Both the amount sanctioned and the amount disbursed 
during the year were larger at Rs. 4.43 crores and Rs. 2.86 crores, as against 
Rs. 4.05 crores and Rs. 1.87 crores, respectively, in the preceding year. The total 
amount of outstanding loans and advances increased further from Rs. 4.03 crores 
to Rs. 6.45 crores and constituted 46 per cent of total assets, as against 32 per 
cent last year. 

The number of State Financial Corporations, .set up under the State Financial 
Corporations Act, 1951, declined by two through amalgamation, effective November 
I, 1956, in terms of Section 102 (3) and (6) of the Stales Re-organisation Act, 1956. 
The Bombay and Saurashtra Financial Corporations were amalgamated to form 
the Bombay State Financial Corporation ; the Andhra and Hyderabad State Financial 
Corporations were amalgamated to form the Andhra Pradesh State Financial 
Corporation. Since then, therefore, there are 11 State Financial Corporations, 
including the Orissa State Financial Corporation (which has issued capital to the 
extent of Rs. 50 lakhs, but has not so far commenced operations), but 
excluding the Madras Industrial Investment Corporation Ltd., which was registered 
under the Indian Companies Act in 1949. 

The State Financial Corporations Act was amended in several respects by the 
State Financial Corporations (Amendment) Act, 1956, which came into force from 
October 1, 1956. The Amendment Act provides for: (i) setting up of joint financial 
corporations for two or more Slates or extension of jurisdiction of a Corporation 
to other Stale(s), (ii) acting of Corporations as agents for the Central or State 
Governments or the Industrial Finance Corporation of India, in the transaction of 
any business with an industrial concern in respect of loans or advances granted, or 
debentures subscribed, by any of them, (iii) granting of financial accommodation 
to industries against the guarantee of Slate Government, a scheduled bank or a 
State co-operative bank, (iv) short-term borrowings by the Corporations from the 
Reserve Bank against Government securities and (v) inspections of the Corporations 
by the Reserve Bank. 

Since its inception in January 1955, the Industrial Credit and Investment Corpora- 
tion of India*^ agreed to give financial assistance for Rs. 6.01 crores in respect of 
24 applications and a further 15 applications for a total assistance of Rs. 6 crores 
were under examination. Of the Rs. 6.01 crores sanctioned upto the end of 1956, 
Rs. 2.95 crores were in respect of 10 loans, Rs. 2.38 crores for underwriting 7 issues 
of ordinary and preference shares and Rs. 68 lakhs towards direct subscriptions to 
8 ordinary and preference share issues. The industries which the Corporation has 
assisted so far include the manufacture of paper, chemicals and pharmaceuticals, 

•• Sec this Report for 1954-55 and 1955-56, respectively, for the constitution and functions 
of the Corporation and its working during 1955. 
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electrical equipment, fuel injection equipment and equipment for the textile 
industry and the refining of sugar and metal ores. 

Of Rs. 2.95 crores sanctioned for loans, Rs. 54 lakhs were actually disbursed 
by the Corporation by the end of 1956. Similarly, of Rs. 3.06 crores sanctioned 
for underwriting of, and direct subscriptions to, ordinary and preference shares, 
Rs. 1.15 crores were actually invested in these shares. Of the Rs. 2.38 crores 
sanctioned for underwriting, Rs. 1.77 crores were actually underwritten. The 
Corporation’s eventual subscription to shares would amount to only Rs. 75 lakhs, 
the balance having been taken up by other investors. 

Because of the comparatively small rise in loans to and investments in industrial 
companies during the year, the Corporation’s assets continued to be higlily liquid. 
Of the total assets of Rs. 13.09 crores at the end of 1956, cash and bank balances 
(mainly fixed and call loan deposits) amounted to Rs. 5.78 crores and holdings of 
Government and Government guaranteed securities amounted to Rs. 4.47 crores. 
The Corporation did not draw during the year the $10 million 15-year loan 
which the International Bank for Reconstruction and Development has sanctioned 
to the Corporation. 

The National Industrial Development Corporation^ which was set up in October 
1954 as a Government-owned private limited company, has, with the help of foreign 
technical teams, prepared project reports for a number of new industrial units. 7'hc 
Corporation, with the approval of Government, proposes to concentrate on projects 
relating to (a) the manufacture of industrial machinery, (b) production of the primary 
intermediates required by the drugs, dyestuffs and plastics industries and (c) some 
important raw materials like aluminium and synthetic rubber. 

The finances required by the Corporation arc provided by the Central Govern- 
ment in the shape of grants and loans. A provision of Rs. 1 .49 crores was made 
for 1956-57 (R.E.); the budget estimates for 1957-58 make a larger provision of 
Rs. 4.50 crores. The Corporation also acts as the agency of Government for the 
grant of loans for the rehabilitation and modernisation of jute and cotton textile 
industries; the Corporation has so far sanctioned about Rs. 1 .95 crores to six cotton 
textile mills and Rs. 55 lakhs to two jute mills. The loans given by the Corporation 
bear interest at 4| per cent per year and arc repayable in 15 annual instalments. 
Two Advisory Committees have been set up for the scrutiny of applications for 
loans — for jute in Calcutta and for cotton textiles in Bombay. 

Financing of Small-Scale Industries.— Provision of special financial facilities 
for the development of small-scale industries continues to be an integral part of 
Government’s policy. Although the State Governments are primarily concerned 
with the development of small-scale industries, financial assistance is given by the 
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Centre for specific schemes to supplement the efforts of the State Governments. 
In respect of departmental schemes run by State Governments, which are of a non- 
commercial nature, 75 per cent of the expenditure on cost of land and building is 
given as an outright grant. The Centre also contributes 50 per cent towards 
recurring expenditure on establishment and provides the entire working capital as 
loan. In the case of schemes of a commercial nature, 75 per cent of the total expendi- 
ture (fixed investment plus working capital) is provided by the Centre as a 
long-term loan. Several community project areas have been selected for intensive 
development of small-scale industries. Central assistance to State Governments in 
this behalf has been growing. While a provision of Rs. 60 lakhs as grants and Rs. 3 
crorcs as loans has been made in the revised estimates for 1956-57, a total provision 
of Rs, 1 crorc for grants and Rs. 3.4 crores for loans has been made in the budget 
estimates for 1957-58. Further, Rs. 1 crorc each have been provided in the revised 
estimates for 1956-57 and in the budget estimates for 1957-58 for giving loans for 
the establishment of industrial estates. 

A reference was made in last year’s Report to the institution of a ‘ pilot ’ 
scheme by the State Bank of India for the co-ordinated provision of credit to small- 
.scale industries. The scheme, which is being worked in collaboration with Slate 
Financial Corporations, co-operative banks. Central and State Governments, was, 
by the end of 1956, put into operation at nine selected centres, three each in 
the three circles of the Bank and there is a proposal to extend the scheme to addi- 
tional centres. Under the scheme, a borrower is required to apply to the Agent of 
the Slate Bank or the local co-operative bank for ali his credit requirements. According 
to provisional arrangements, applications for smaller amounts arc ordinarily consi- 
dered by the Director of Industries and those for other loans are taken up by the 
State Bank or the co-operative bank, if they are for working capital, and by the 
State Financial Corporation, if they are for medium or long-term capital. The.sc 
agencies act in collaboration in the case of applications for more than one type of 
finance. The State Bank and co-operative banks supply the necessary information 
about the credit-worthiness of parties, while the Department of Industries and/or 
the Small Industries Service Institutes provide technical advice. 

The State Bank has also put into operation, at all the ‘pilot’ centres, a 
‘Liberalised Credit Scheme’ in order to assist the small industries as much as 
possible. While the traditional safeguards would ordinarily be maintained, the 
rigidity of standards as also the administrative procedures would be relaxed in 
favour of small industrialists, who will receive positive help and guidance from 
the Agents of the Bank and will also be considered for clean advances in appropriate 
cases. 

Financial facilities for medium-sized industries are also being expanded. 
Government have decided to set up a Refinance Corporation to provide 
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medium-term credit facilities for medium-sized industrial units in the private sector. 
Fifteju leading banks in the country and the Life Insurance Corporation have been 
invited to participate in the Corporation. Th: Corporation will start with an ordinary 
share capital of Rs. 12.5 crores, which may be increased later; of this, the share 
of the vanous institutions will be as under; Reserve Bank of India (Rs. 5 crores) and 
the Life ln.>urance Corporation, the Stale Bank of India and otlier scheduled banks 
(Rs. 2.5 c ores each). Gov^rnm.Mit will also place with tlie Corporation American 
counterpart funds in connection with imports under U.S. P.L. 480 to the extent of 
Rs. 26 crores as an irilercsl-bearing loan for 30 years. The Corporation will provide 
re-lending facilities against loans given by banks to industrial concerns for the 
purpose of increased production, primarily in industries included in the Second 
Five Year Plan. Loans to be eligible for rediscount must be for periods between 
3 and 7 years and of a mjJium-sized amounU not exceeding Rs. 50 lakhs. The Reserve 
Bank of India Act and the State Bank of India Act have been suitably amended for 
the purpose. The Reserve B.ink (Amendment) Act will enable the Bank to contribute 
to the capital of financial institutions which may be set up to provide mediurn-lerm 
loan assistance to industries. The Stale Bank of India (Amendment i Act seeks to 
remove some of the existing restrictions relating to grant of loans and advances 
by the Bank for more than six months and against the primary security of immovable 
property. 

Securities Contracts Regulation. — \ no ‘.able development in the tield of statutory 
control on transactions in securities was the enactment during the year of the Securi- 
ties Contracts (Regulation) Act, 1956 — the first all-India legislation seeking to 
control transactions in securities and to regulate stock market practices*. Broadly, 
the Act applies to transactions other than spot delivery contracts**, although power 
has been taken in the Act to regulate spot delivery contracts as well. The pattern of 
regulation adopted under the Act is one of ‘ unitary control i.c. the Act permits 
business in respect of securities only through those ^tock exchanges, one for each 
particular area, which have been recognised by the Union Government; however, 
in areas outside the jurisdiction of recognised stock exchanges, the Act also provides 
for the licensing of dealers and brokers in securities. Recognised slock exchanges 
are left free, subject to th:j previous approval of Government, to make 
bye-laws for the regulation and control of contracts, which may provide for, among 
other things, the establishment of a clearing house for the periodical settlement of 
contracts and differences thereunder, the delivery of and payment for securities 

* For details, see the October 1956 issue of the Reserve Bank of India BuUelin. 

** A spot delivery contract is defined as a contract which provides for ihc actual delivery of 
securities and the payment of a price therefor either on the same day as the dale of the contract 
or on the next day, the actual period taken for the despatch of the securities or the remittance of 
money therefor through the post being excluded from the computation of the period mentioned 
above, if the parties to the contract do not reside in the same town or locality (Section 2(/) ). 
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etc., regulation or prohibition of budUis or carryover facilities, separation o\ functions 
of jobbers and brokers, listing of securities, regulation or prohibition of blank 
transfers, etc. At the same time, power has been tak?n by Government lo make or 
amend bye-laws of recognised stock exchanges and to witlidraw the recognition 
granted to a slock exchange, and in abnormal and extraordinary situations also lo 
supersede the governing body of a recognised association and lo suspend the business 
of a stock exchange for stipulated periods in tlie interest of trade or in public interest. 
The Act also provides for represeiilation on the exchange of the Central Government 
liirough not mikc thin three nomiiee;. ReeogiiiseJ stock exchanges arc 
required to dirnish to the Central Government such periodical returns relating to 
their alfairs as may be prescribed. Also, every recognised slock exchange and every 
member thereof is required to maintain such records as may be prescribed and to 
Jurnish such explanation or information as Government may require. Dealings 
in options have been prohibited under the Act. Ihe Act received the Presidenfs 
assent in September 1956. 'Fhe administration of the Act lias been entrusted to llic 
Stock Exchange Division of the Ministry of Finance of the Union Government. 
Two sections of the Act relating to prohibition of option dealings (Section 20) 
and title to dividends (Section 27) were brought into force on February 20, 1957 
and the remaining sections will come into cITecl in the next few months. 



VI. THE BULLION MARKET 


General. — During 1956-57, bullion prices miiintuined higher levels tlr in in 1955-56. 
Tlic 1956-57 average was Iiiglicr tiuui the average for the preceding year by 9.0 per 
cent in gold and 4.1 per cent in silver. The range of price variations was sm:illcr 
than in 1955-56 in both gold roid silver, iJie lowest quotations for the year being 
signihcantly iiigher than the canresponding ones for 1955-56. Tiie year-end quola- 
tiojis, however, did not reveal much cliangc as compared to a year before, as 
tile spurt in prices occurred in the hist month or two of the year 1955-56 and 
continued to be maintained in tlie year under review. 'I'his is significant, especially 
as regards silver, in view of the large imports of silver coins from Tibet, following 
Cjovernmenfs decision (referred to in the last year’s Report) to license freely the 
import of tliese coin‘d, effeclivc from Nfay 3, 1956, mainly to facilitate the liulo- 
T’ibclan trade. This indicates the strength of demand, arising from the growth 
of incomes in the country. Changing outlook regarding the imports of 1‘ibetan 
silver was in fact the dominant speculative factor in the Indian silver market 
during the year. As regaids gold, certain quarililics continued to be brought in 
through smuggling. 

Abroad, price movements in both gold and silver W'crc narrow, despite the 
Suez Canal crisis. In gold, the range of price Ructualions for bar gold (delivery 
London as quoted against U.S. dollars in Europe) at about 23 cents w'as larger as 
compared to 11 cents per ounce in 1955. This may be compared to llic range of 
§12 in 1949 and §6 in 1951. The increasing use made by Central Banks of the iiilcr- 
luilioiuil gold market as a medium for arbitrage operations and the Bankof Englaiid's 
preparedness to sell newly-mined South African gold together exerted a general 
stabilising influence on world gold markets. World gold production {excluding ihc 
U.S.S.R.) recorded a further rise during 1956, of about per cent from 21 . 1 million 
to 28. 1 million fine ounces, while sales of gold by U.S.S.R. (about 4.3 m.diion ou/ilvs) 
were the largest in any ycjir since the wsar; how'cvcr, t/icsc increases in world gold 
supplies had no perceptible eflVct on market prices. The volume of turnover in gvdd 
in world markets h;is been csliinateJ to be at least 25 per cent higher chinng 1956 
than in llic previous year, a part of the increase being aUribuled to the increased 
hoarding demand stimulated by the Middle East crisis. The year also wivnessed ihe 
establishment of free gold markets in Belgium, Canada, West Germany and Greece. 

Stability continued to cluiraclcriNC the price trends of silver also in world 
markets, with the U.S. silver legislation providing for the purchase and sale of silver 
by the U.S. Treasury co ^muing to be in force, ’fhe Treasury's buying price ot 9()t 
cents per ounce for domestic production kept tin market from dropping ^vry much 
below this level and its selling price of 91 cents to U.S. consumers limited price 
increases during periods of rising demand. The New York price of foreign silver. 
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which had closed at 90* cents on December 3!, 1955 stood at 91^ cents at the eiul 
of December 1956. The .silver price in London more or less followed the trend in 
New York. A feature of the silver market during the year was the release, both in 
the U.K. and the U.S.A.. of substantial quantiti ^s of silver for industrial users from 
otVicial stocks for sometime in the last quarter of the year, to relieve the verv ciitiea’ 
shortiigc of silver which developed because of the Sue/ Caiuil situation and iIk 
dock snike in the US. A. In 1956, both world production :ind consumption of silver 
were higher than in 1955. World silver production is estimated to have risen by abom 
4 per cent to 230 million ounces. As against this, consumption is estimated to have 
increa.sed from 222.4 million ounces to 260.4 million ouncc.s or by 17 per cent ; of 
this, nearly 204.3 million ounces (or about 14 per cent more than last year) were 
consumed in the arts and industries. Consumption for coinage rose by about .30 
per cent to 56. 1 million ounces mainly in the U.S.A. 

With the approach of the repayment date for lend-lease silver (April 1957), 
the return of silver to the United States to meet the wartime obligations 
increased sharply during 1956. Of the total of 94.9 million ounces returned during 
the year, the U.K. accounted for about 65.6 million ounces (as against a total obliga- 
tion of 88.1 million ounces). The Netherlands, continuing the shipments started 
in 1955, returned about 19.3 million ounces, and Australia about 10 million ounces. 
Of the original lend-lcase obligations amounting to 410.8 million ounces, the esti- 
mated total return of lend-lease silver through December 1956 was about 123.3 
million ounces, leaving a balance of about 287.5 million ounces. 

The Government of India announced on April 22, 1957 their decision 
to return to the U.S.A. India’s share amounting to approximately 172 million 
ounces, of the 226 million ounces of silver obtained by the Government of 
undivided India during the war years 1943-45. It has been agreed between the 
Governments of the U.S.A. and India that, of the 172 million ounces, 50 million 
ounces will be shipped in the form of bars of fine silver, the transport cliarges 
being met by the Government of India. The remaining 122 million ounces will be 
returned in the form of quaternary alloy silver coins, which will be handed over to 
the U.S. Embassy in India and all the costs of handling, transporting and refining 
these coins will be on account of the U.S. Government. It has also been agreed that 
the U.S. Government will retain all the metals recovered in the refining process. 

In India, the domestic gold output declined further during 1956* to 209,251 
ounces (valued at Rs. 5.67 crores), as against 210,884 ounces (valued at Rs. 
5.30 crores) in 1955. As in the previous year, the decline in output was due in part 
to labour troubles and in part to the low grade of the ore rained. There was also 
some dislocation of work in the Mysore mines for a period of 10 weeks due 
to accumulation of water as a result of heavy rains. A major development during 
the year was the nationalisation, by the Mysore Government, of all the gold 

• Figures are provisional. 
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mining undertakings in the State and allied establishments, effective from November 
29, 1956, in terms of the Kolar Gold Mining Undertakings (Acquisition) 
Act, 1956. Indian silver production, which is relatively quite insignificant, 
also recorded a decline <luring the year; the output during 1956* amounted 
to 104,646 ozs. (valued at Rs. 3.76 lakhs) as against 131,713 ozs. (valued at 
Rs. 5.68 lakhs) during 1955. 

While the domestic output of both gold and silver declined, supplies of bullion 
to the market were augmented by continued arrivals of contraband gold, although 
for sometime during the year, smuggling activity appeared to be at a low ebb in 
view of the Suez Canal crisis. In silver, the supply position was helped consider- 
ably by arrivals of Tibetan silver coins practically throughout the year under 
review. These developments, particularly the influx of Tibetan coins, had the effect 
of moderating the earlier bull pressure on the market. 

As already stated, the range of fluctuations in bullion prices was smaller than 
last year; in gold it was about Rs. II and in silver about Rs. 19, as compared to 
Rs. 18 and Rs. 29 respectively, in the preceding year. The year’s trading also revealed 
small net changes in pricesf for the year as a whole, though there were the usual 
seasonal movements; while gold showed only a fractional decline from the previous 
year’s closing level of Rs. 105.87, silver showed a net fall of Rs. 1 .44 at Rs. 179.87; 
these contrasted sharply with the large net increases of Rs. 13.44 in gold and Rs. 15.62 
in silver recorded during 1955-56. The price trends in gold and silver are 
discussed below separately in some detail. 

Silver Prices. — The price of silver, which had stood at Rs. 181.31 on March 31, 
1956, rose to Rs. 183.37 by April 30, thus continuing the rise noticed in the last 
(|uartcr of 1955-56. In May and June, there was a set-back, following Government’s 
decision, announced on May 3, 1956. to license freely the import of Tibetan silver 
coins and on June 16 the price dropped to the lowest level of the year at Rs. 168.69. 
This was followed by a mild recovery, with the quotation rising to Rs. 174.19 by 
.Inly 16. Thereafter, an irregular tendency prevailed upto December, but price move- 
ments by and large were confined to narrow limits, varying between Rs. 170 and 
Rs. 176. During this period, the bullish influence of the political developments in 
West Asia and the emergence of busy season demand was largely neutralised by 
the bearish effect of the continued inflow of Tibetan silver coins. Thereafter, upto 
about early February 1957 there was more or loss a continuous rise induced mainly 


* Figures arc provisional. 

t Throughout this Chapter, only the trends in ‘ ready ' prices have been reviewed, since ‘ ready ' 
and ‘ forward ’ rates generally showed parallel movements. 
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by the increased spot demand with the progress of the busy season and signs o( 
increased tension between India and Pakistan over the Kashmir issue. The price of 
silver advanced by February 6 to Rs. 187.37, which is a peak figure for recent 
years. Tiie market declined thereafter, the change in scnlimeiU being mainly 
attributed to persistent fears of an increasing inflow of Tibetan silver coins in inc 
coming weeks. By March 4, the quotation declined to Rs. 176.06 and closed lor liio 
year at Rs. 179.87. showing a net decline of Rs. i .44 over the year. I he average 
for 1956-57, however, worked out higher at Rs. 175.63, as against Rs. 168.72 for 
last year. During the year, the premium of the ready over the forward ranged iipif) 
Rs. 5,00, wliilc the nKi\imum discount was only Re. 0.87, as compared to Rs. 5.50 
and Rs. 1.75 respectively in 1955-56. 

Gold Prices. — CloJd generally followcil the trend in silver, but the range of 
|>rice \:iiiaiions was smaller. The ready rate, which had stood at Rs. 105.87 on 
March 31, 1956, rose to Rs. 106.72 by May 3. In the recession tliat followed, this 
metal touched the lowest level of the year at Rs. 98.94 on July 6, the sharp fall 
being also partly attvihaUiblc to rumours of arrival . of smuggled gold. However, 
by August 2, liic price recovered to Rs. 104.37 on renewed buying at the lower 
levels. Thereafter, as in silver, the gold price moved irregularly both ways witiiin a 
narrow range of Rs. 102 and Rs. 107 upto the end of December. During the 
pori(>d, the bullish factors included the Suez Canal crisis and the emergence of 
seasonal demand, wiiile sentiment also appeared to have been aided by the upward 
rcN'aluation of gold slocks held by the Reserve Bank in pursuance of the Reserve 
Bank of India (Amendment) Act, 1956, The buliisli influence of these developments 
was, however, counleraetcd by the bearish incidence of the news regarding Russian 
sales of gold in the London money market and rumours of a possible raising of the 
sales Vd\ oirbullion by the Bombay Government. Subsequently, however, with the 
progress of* the seasonal demand, the market firmed up and liic rale advanced to 
Rs. 109.44 by February 15. A full towards the close brought down the rate to 
Rs. 105.75, representing a net decline of only 12 nayc paisc over the year. I’lic 
annual average for 1956-57, at Rs. 104.52, was higher by Rs. 8.67 as compared 
to the average for 1955-56 (Rs. 95.85). During the greater part of the year, spot 
gold coniiiuied to command a premium over forward gold; it ranged upto Rs. 2,87, 
while the maximum discount was only Re. 0.31, as compared to Rs. 3.62 and 
Re. 0.62 in 1955-56. 

Futures Trading in Bullion. — Tn contrast to the frequent crises which arose 
la-i year, tlic working of the futures market in Bombay during the year, under the 
auspices of the Bombay Bullion Association* was smooth. It may be recalled that 
forward trading had to be suspended twdcc in 1955-56, first from July 12 to 21 and 

* This is the only Association recognised by the Bombay Government under the Bombay 
Forward Contracts Control Act, 1947, for purposes of futures trading in bullion. 
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again from early August l<' October 23, 1955 due to excessive bull activity. Fovuard 
trading was resumed, on October 24, 1955, under a new caiilract under ccraiin 
amendments made by llie Government of Bombay, which were referred to in detail 
in the last Report, 'fhese measures helped to restore smootli trading conditions and 
tended, to narrow down the somewhat wide oscillations in pric-', wiiich had 
characterised trading in the previous year. Another indication of the resioradon of 
normalcy was provided bv the narrowing of the hiidia (carrynncri ch:ii*e/s and the 

emergence in tiie latter half of the year of .v/V/Ar/ /WA/ (contango), wliii.li is a normal 

feature of a future.^ market, but whi<-h in the bullion market ha, b. ui conspicmnisly 
absent not infrequently. 

During the year, automatic mtirgins based on price varialioiis were pa\ab]c 
in two sclllemenls in gold, one of which was on aeeounl of an increase in ])riee. 
In silver, margins under tliis bye-law were imposed in lliree veiil -menis. two of 
whicii were because of price declines. Margins wiiich become paytilile when v\irry- 
over charges exceed specilied limits, came into operation twice in the cas; o':' gold 
and only once in the ease o\' silver. Special cleaving', designed to en-aire piomjn 
payment of din'ercnccs when IlLjciiiations become e\cessi\e came into foice in 
three settlements during the year, all in silver. 

The volume of futures business during the year aggregated 52.9 million tola 
in gold and 2.3 million bars in silver. These figures compare with a dirnover ol'4S 
million tolas in gold and 1 4 million bars in silver for the nine months of 1955-56 
during wiiich |>eriod forward trading was pei milled on the exchange. 



VII. PUBLIC FINANCE 


General. — Budgetary trends and policies in India have for some lime past been 
governed primarily by the objective of promoting rapid economic developmcnl 
which has been given concrete shape ihroiigh the Five Year Plans. Hie 
development outlay in the public sector has been showing a conlinuous rise; non- 
development expenditure has also been rising, Ihougii not so fast. The resources for 
implementing the Plan outlays have fallen short of the requirements, with the result 
that there has been increasing recourse to deficit financing, which has inevitably 
led to strains on the economy. In these circumstances Government’s etforls have 
been primarily directed to mobilisation of larger resources. 

In pursuance of the objective of maximisation of resources, new tax measures 
were introduced by the Central Government during the course of the year 1956-57, 
including the revival of capital gains tax, the yield from these being estimated around 
Rs. 40 crores in a whole year. Again, in the budget for 1957-58, far reaching 
tax proposals have been made, which will both deepen and widen the tax base. 
The tax proposals include in particular a wealth tax and an expenditure tax. They 
seek to develop a system of internal checks and balances which should reduce the 
chances of evasion. They are also intended to provide incentives for larger earnings 
and more savings, make tax yields progressively more responsive to increased incomes 
and also to achieve certain essential social objectives of policy. These proposals 
(other than the expenditure tax which is to come into force in 1958-59) are expected 
to yield about Rs. 100 crores in a whole year. So far as the State Governments are 
concerned, the tax effort hitherto has been smaller than what was visualised at the 
lime the Second Plan was framed. In the 1957-58 budget, a majority of States 
have not made any tax proposals. 

The revised estimate of the Plan outlay in 1956-57 is placed at Rs. 761 crores as 
compared to an outlay of about Rs. 800 crores originally envisaged; in 1955-56 the 
outlay is estimated to have been of the order of Rs. 625 crores. Corresponding to the rise 
in outlay, the budgetary deficit in 1956-57 has also been larger. In estimating bud- 
getary deficit, it is more meaningful to consider the Centre and States together rather 
than separately, in view of the substantial amount of transfer of resources from 
the Centre to the States. The overall budgetary deficit is normally measured by the 
aggregate of the increase in Government’s floating debt held by the Reserve Bank 
and the ways and means advances by the Bank to Government (now only State 
Governments), with appropriate adjustment for variations in Government’s cash 
balances. This concept of budgetary deficit is mainly adopted with reference to the 
criterion of its expansionary impact on money supply with the public. This definition 
is a reasonably reliable measure of budgetary deficit on the assumption that 
the normal practice for Government is not to rely on the Reserve Bank for 
subscription to issues of Government loans, and that changes in the security port- 
folio of the Reserve Bank are governed primarily by considerations of monetary 
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policy. During 1956-57. so far as the Central Government is concerned, the Reserve 
Bank’s holding of ad hoc Treasury bills increased by Rs. 226 crores, while at the 
.same time Government’s cash balances went up by Rs. 59 crores, with the result that 
the net deficit of the Central Government was Rs. 167 crores as compared toRs. 169 
crores in 1955-56. As regards State Governments, there was an aggregate deficit 
of Rs. 86 crores during 1956-57 as against a surplus of Rs. 12 crores in 1955-56 ; 
their cash balances decreased by Rs. 80 crores and in addition they resorted to ways 
and means advances from the Reserve Bank for a total of Rs. 6 crores. As mentioned 
earlier, however, what is significant is the total deficit in the Government sector, 
wliicli for 1956-57 amounted to Rs. 253 crores as against Rs. 157 crores in 1955-56. 
The 1956-57 figure would, however, be somewhat of an undcr-estimate in view of 
the fact that the increase in the Rc.serve Bank’s portfolio of Government securities, 
other than ad hoc Treasury bills, was a little over Rs. 50 crores, only a part of which 
was acquired in the cour.se of the Bank’s open market operations. 

For the year 1957-58, the Plan outlay is estimated to be around Rs. 900 crores. 
Tlie deficit of the Central Government is estimated at Rs. 280 crores. As regards 
State Governments, the position is not clear, as not all Stales have yet presented 
their final budgets. The interim budgets disclosed a substantial revenue deficit of 
Rs. 90 crores and there were no tax proposals. The final budgets also show a sub- 
stantial deficit on revenue account and only five out of the twelve States which 
have issued their budgets have some tax proposals, which arc estimated to yield a total 
of Rs. 8 crores. Thus, it is clear that the aggregate dclicit of the Centre and States will 
be higher than in 1956-57. The need for mobilising additional resources thiough 
taxation and non-inflationary borrowing, therefore, continues to be paramount. 

In this connection it may be mentioned that Gowrnment recently annoui'.ced higher 
yields on small savings. 

A. BUDGEIS 

Union Government 
Revenue Account 


General. — The trends in revenue and expenditure of the Central Government 
since 1951-52 are shown in the Table below : 








(Crores ol' 

Rupees) 


1951-52 

1952-53 

1953-54 

1954-55 

I9S5.!)6 

1951-56 

Total 

1956-57 

Revised 

1957-58 

Budget 

Revenue 

509.5 

429.6 

409.8 

449.9 

497.8 

2296.6 

561.8 

622.6 

Expenditure 

381,4 

390.7 

401.3 

416.4 

457.3 

2047.1 

523.9 

(700.4)* 

655.7 

Surplus ( 1 ) or 
Deficit ( — ) 

-f 128.1 

I- 38.9 

■1 8.5 

■h 33.5 

+ 40.5 

i 249.5 

I 37.9 

( 

33.1 
: 44.7)* 


• Finurcs in brackets indicate the position after taking credit for tax changes anno jneed on the 
budget day. Subsequently some moditications were announced which would reduce the revenue 
and the surplus by Rs. 5.05 crores. 

s 
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1955- 56 (Accounts) — The accounts for 1955-56 showed a much larger surplus 
of Rs. 40,5 crores as compared to the surplus of Rs. 12.3 crorcs in the revised 
estimates; revenue increased by Rs, 3 crorcs while expenditure was lower by Rs. 25 
crorcs, the decline in expenditure being mainly under development services (Rs. 15 
crores) and defence (Rs. 13 crores). 

1956- 57 (Revised Estimates) — The revised estimates for 1956-57 reveal a surplus 
of Rs. 37.9 crores as against the budgeted deficit of Rs. 18.0 crores; the improvement 
has been due to an increase in the revenue of Rs. 44 crores and a reduction in expendi- 
ture of Rs. 12 crorcs. The improved revenue position is largely due to better collections 
under Customs and Union excise duties, the increase in the latter representing, in 
the main, the yield of the additional duty on cotton cloth imposed during the year. 

Tn addition to the tax levies as part of the regular budget of February 1956, 
which in the aggregate were expected to yield Rs. 35 crores, some tax changes were 
made during the course of the year. In September 1956, excise duties on cloth were 
increased by annas per square yard on super fine cloth, IJ annas per square 
yard on fine cloth, one anna per square yard on medium cloth and half anna 
per square yard on coarse cloth (excluding dhoties and sarccs), the additional 
revenue during 1956-57 being estimated at Rs. 17.5 crores. On November 30, 
1956, the Union Finance Minister presented to the Lok Sabha a supplementary 
budget,* which incorporated a capital gains tax, increased rates of super-tax 
on Section 23-A non-investment companies, higher import and excise duties on select- 
ed articles, enhanced stamp duties on bills of exchange and a provision for control 
over the depreciation and other reserves of companies. The proposals, which arc 
estimated to yield Rs. 16 crores in a whole year, have been briefly referred to below: 
(1) Capital gains tax, which was earlier in operation for two years in respect of capital 
gains which arose during the period April 1, 1946 to March 31, 1948, was revived with 
a few modifications and made applicable to capital gains arising on or after April 1, 
1956. The tax will be computed, at the option of the assessee, on the basis of fair 
market value of the asset as on January 1, 1954 or on the original cost. Exemption 
is given in the case of individual asscssees where capital gains do not exceed Rs. 5,000 
or the total income including capital gains does not exceed Rs. 10,000. As regards 
residential property, where a person or his parents have occupied it at least for two 
years and if it is sold to acquire a new residential house, no tax is payable. Further, 
if the total house property of a person does not exceed Rs. 50,000 and if he sells 
one of his properties for a sura not exceeding Rs. 25,000, no tax is payable on the 
gains resulting from such sale. The rate of the tax will be the income-tax rate applicable 
to the other income plus one-third of the capital gains. In the case of companies 
the full amount of capital gains is taxed at the ordinary income-tax rate applicable 
to a company. (2) The rates of excess dividend tax on companies were raised for 
dividends between 10 per cent and 18 per cent of the paid-up capital by one anna to 

* For details see December 1956 issue of the Reser\'e Bank of India Bulletin. 
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4 annas, and for dividends over 18 per cent by 3 annas to 6 annas. (3) The rales of 
additional super-tax payable by Section 23At companies, where less than 60 per cent 
of the profit are distributed, were raised in the case of the non-investment 
companies from 4 annas to 6 annas; at the same time the prescribed minimum 
percentage distribution for companies engaged in industrial activity was reduced 
from 60 to 50 per cent. (4) Customs duties were raised on a number of commodities, 
including wines and spirits, motor cycles, scooters, watches, coal tar dyes, artificial 
silk yarn etc. The actual yield as a result of these increases, taking into account a 
likely reduction in the volume of imports, was placed at Rs. 6 crorcs anniialiy. 

(5) Excise duties were also raised on art silk yarn, the more expensive motor ears etc., 
and the proposals under this head were expected to yield Rs. 70 lakhs per year. 

(6) The statutory rale of stamp duties on bills of exchange upto one year's maturity 
was raised from the flat rate of two annas per Rs. 1,000 toRs. lOpcrRs. 1,000, with pro- 
portionate reduction for bills of shorter duration ; however, the actual rate made applic- 
able, with cfTcct from February I, 1957, was one-half of the maximum rate proposed. 
The additional revenue realised from this measure was to accrue to the Slates. 

1'hc proposal to control depreciation and other reserves of companies is not 
a taxation measure ; it is intended to prevent misuse of these reserves. It has been 
proposed that depreciation allowances and development rebates, which are 
normally deducted for purposes of computation of profits, would not be treated 
as items of expenditure, unless the companies (other than banks)* d. 'posit with the 
Central Government or the Reserve Bank of India a prescribed amount depending 
on its undistributed profits and reserves. The amount to be so deposited will consist 
of two parts, viz., (i) a certain percentage (not exceeding 75) of the amounl by which 
retained profits of the previous year available before deduction of depreciation 
and development rebate but after deduction of income and super-tax payable and 
dividend declared exceeds Rs. 1 lakh, and (ii) a prescribed percentage (not exceeding 
25) of accumulated profits and reserves which arc not represented by fixed assct^ 
in the business. The actual percentages will be announced by the Central Go^ eminent 
from time to time. For the present it is proposed to fix the perccFitage under 
(i) above at 50 per cent of the current profits. The deposits will carry interest at 
rates prescribed by Government and will be refundable for business uses for 
purposes approved by Government. 

1957-58 (Budget Estimates),— The budget estimates for 1957-58 plac*" 
expendilurej at Rs. 618 crores as compared to Rs. 524 crores in 1956-57 (R.E.) 
and revenue J (at existing level of taxation) at Rs. 585 crores as compared to Rs. 562 

t Scclion 23A of the Income-Tax Act applies to all companies in which the public arc not sub- 
stantially interested and it also lays down the manner in which the tax liability of such companies and 
their shareholders is to be determined. 

X Excluding self-balancing items, viz., Steel Equalisation Fund, and the element of grant in the 
assistance from the U.S.A., which appear in both revenue and expenditure. 

* Some other categories of companies have since been exempted from tlK^curretu profits depo- 
sit scheme, eg., electricity and shipping companies. 
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crorcs in 1956-57, leaving a deficit of Rs. 33 crores. The increase in revenue would 
be mainly under Union excise duties, which are estimated to increase from Rs. 1S8 
crores in 1956-57 to Rs. 209 crores in 1957-58. Tlic increase in expenditure would 
be largely accounted for by development services (Rs. 57 crores) and defence (Rs. 50 
crorcs). 

To cover the deficit, tax proposals involving charges in both direct and indirect 
taxation were announced, estimated to yield an additional revenue of Rs. 93 crorcs 
during the year, of which Rs. 15 crores would be distributed among the States. About 
Rs. 78 crorcs.'^' would accrue to the Central budget converting the revenue deficit 
of Rs. 33 crores into a surplus of about Rs. 45 crores. The various tax proposals 
contained in the budget, which arc intended to render the lax structure more pro- 
gressive and equitable, will have a far-rcaching effect. Special mention may be made 
of two new taxes, namely the taxes on wealth and expenditure which have been 
introduced for the first time. The tax proposals have been described in some detail 
below.* It may be added here that these tax measures, though introduced in Parliament 
in May 1957, w'cre due for consideration and approval of Parliament in the session 
beginning in July 1957. 

((/) Changes ih Central Excise Duties. — These include increase in the rales on 
sugar from Rs. 5.62 to Rs. 11.25 per cwt., on cement from Rs. 5 to Rs. 20 per ton, 
on steel ingots from Rs. 4 to Rs. 40 per ton ; besides, there were increases in 
respect of matches, paper, unmanufactured tobacco, coffee, tea, vegetable non- 
essential oils, motor spirit, diesel oil, refined diesel oil and kerosene {vide Table below) 
The increases in Central excise duties would in the aggregate yield Rs. 60.8 crores 
in a full year and Rs. 53,2 crorcs during 1957-58, of which Rs. 4.2 crores will be 
distributed among the States. 

Proposed Changes in Central Excise Duties 






Estimated 



Exi.sting 

Proposed 

additional 


Name of the commodity 

rale of 

rate of 

yield in a 



duty 

duty 

full year 





(Rs. crores) 

0) 

Sugar 

Rs. 5.62 per cwt. 

Rs. 11.25 per cwt. 

18.55 

(2) 

Cement 

Rs. 5 per ton 

Rs. 20 per Ion 

6.70 

(3) 

Steel Ingots 

Rs. 4 per ton 

Rs. 40 per ton 

5.70 

(4) 

Tea; 





(i) Loose tea 

6.25 nP. per lb. 

lOnPperlb. 



(//) Package tea converted 




from duty paid loose 


2.45 


tea 

18.75 nPperlb. 

35 nP per lb. 

1 


{Hi) Package tea . . 

25 nP per lb. 

45 nP per lb. 

1 

(5) 

Coffee 

18.75 nP per lb. 

35 nP per lb. 

0.80 


@ Subsequently sonic modifications were announced which would reduce these figures hy about 
Rs. 5 crores. 

* For fuller details, see June 1957 issue of the Reserve Bank of India Bulletin. 
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Name of the commodity 


Existing 
rate of 
duty 


Estimated 

Proposed additional 

rale of yield in a 

duty full year 

(Rs. crorcs) 


(6) Unmanufactured Tobacco; 

(i) not fluecLired and used 
in cigarettes, pipes, etc. 
(n> Not fluccured and not 
used in cigarettes, 
mixtures for pipes, etc. 
and cured in whole leaf 
form and packed or 
tied in bundles 
(Hi) Other than fliieciired 
and not specified 

(7) Matches The existing duties to 

be raised so as to permit 
sale ol‘ match boxes at 6 nP 
and 4 nP per match box of 
bO's and 4()’s respectively 

(8) Paper - an increase in the exist- 

ing duty on various types of 
paper 

(9) Vegetable non-essential oils . . 

(10) Kerosene 

(11) Motor spirit 

(12) Diesel Oil 

(13) Refined diesel oil 


56 nP per lb. 


37 nP per lb. 
87 nP per lb. 


Rs. 70 per ton 
18.75 nP per I.Ci. 
98 nP per LG. 

Rs. 30 per ton 
25 nPper I.G. 


Total estimated additional yield 
from proposed changes in 
excise duties in a full year . . 


75 nP per lb. 1 
I 

i 

( 

50 nP per lb. [ 
100 nP per lb. j 


Rs. 1 12 per ton 
20 nP per LG. 
125 nP per LG. 
Rs. 40 per ton 
40 nP per LG. 


b.l5 


6 20 


2 00 
,L15 
0.20 
6.65 
0.35 
1.90 


60, 80* 


*Lcss Rs. .3.45 crorcs due to withdrawal of proposed changes in excise duties on tea, coffee 
and kerosene 

(h) Changes in Income-lax.— These include (I) a change in the procedure of 
dificrcnliatioii between earned and un-carned income whereby a standard schedule 
of rales will be applied to all earned income with a higher surcharge on unearned 
income. The highest marginal rate will be reduced from 91.8 per cent to 84 per 
cent for unearned income and 77 per cent for earned income; (2) reduction of the 
taxable minimum from Rs. 4,200 to Rs. 3,000 for individuals and from R.s. 8,400 to 
Rs. 6,000 for Hindu undivided Rimilics. The tax free slab for married persons has 
been increased from Rs. 2,000 to Rs. 3,000; (3) the rate of income-tax for 
companies has been raised from 4 as. in the rupee (25 per cent) to 30 per cent and 
the Corporation tax from 2 as. 9 ps. (17 percent) to 20 per cent; (4) the e.xcess 
dividend tax has been reduced to 10 per cent (from 12i per cent) on distribution oi' 
dividends between 6 per cent and 10 per cent of paid-up capital, to 20 per cent (from 
25 per cent) on dividends between 10 per cent and 18 percent and, on dividends over 
18 per cent to 30 per cent (from 37^ per cent); (5) the lax on bonus shares has been 
raised from 12.5 per cent to 30 per cent; (6) the super lax rates on intercorpo- 
rate dividends have been reduced to 10 per cent from 17 per cent for Indian companies 
and 20 per cent for foreign companies; ( 7 ) for foreign companies operating through 
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branches and earning other incomes, the rate of corporation tax is reduced from 36 
per cent to 30 per cent; (8) for section 23-A industrial companies, the percentap.c 
of minimum profits to be distributed has been reduced to 45 per cent from 50 per 
cent. In cases where accumulated profits and reserves are equal to the paid-up capital 
or the value of fixed assets, the minimum percentage to be distributed has also been 
reduced from 100 per cent to 45 per cent for industrial companies and 90 per cent 
for others; (9) a few minor changes have also been made such as the exemption from 
income-tax of employer’s contribution to a recognised provident fund, and the increase 
(from one-fifth to one-fourth) in the percentage of income that will qualify for rebate 
of income-tax if saved iv\ provident fund and insurance, subject to the cxi.sting 
maximum of Rs. 8,000. The net cflect of all these changes, together with an 
additional Rs. 5 crorcs expected to accrue from reduced tax evasion as a result of 
the new tax measures, would be to increase the revenue by Rs. 10 crores, of which 
Rs. 3 crores would devolve to the States. 

(c) Tax on Wealtii. — A new tax on wealth is to be imposed on the net wealth 
of individuals, Hindu undivided families and companies. In the case of individuals, 
values upto Rs. 2 lakhs and in the case of Hindu undivided families upto Rs. 3 lakhs 
will be exempted. It is roughly estimated that there will be about 36,000 assessecs 
comprising 26,000 individuals, 4,000 Hindu undivided families and 6,000 companies 
In respect of wealth exceeding these amounts, the rate will be \ per cent for the 
first Rs. 10 lakhs, 1 per cent for the next Rs. 10 lakhs and 1 J per cent on the balance. 
In the case of companies, there will be no lax on assets upto a value of Rs. 5 lakhs ; 
on values beyond that limit the rate will be | per cent. The Wealth Tax Bill allows 
complete exemption in the case of certain types of properties such as agricultural 
properties, properties of charitable trusts, personal cfTecf s and balances in recognised 
provident funds and insurance policies. It also provides that in computing the net 
wealth of an individual who is not a citizen of India on the valuation date or of a 
company not resident in India during the year ending the valuation date, the value 
of assets and debits located outside India will not be taken into account. The 
yield from this tax is estimated at Rs. 15 crores. 

(d) Expenditure Tax.— This tax will be levied on individuals and Hindu un- 
divided families whose income for income-tax purposes is not less than Rs. 60,000. 
The Expenditure Tax Bill provides for various exemptions and deductions and pro- 
vision has been made for a basic allowance of Rs. 24,000 for an asses.scc and his 
wife and Rs. 5,000 for each dependent child. The rate of tax will be btiscd on a slab 
system, rising from 10 per cent on expenditure in excess of the allowances as above 
up to Rs. 10,000 to 100 per cent on such excess expenditure above Rs. 50,000. It has 
been estimated that about 6,000 assessces will pay the expenditure tax when it becomes 
effective from the fiscal year 1958-59. 

(e) Other Tax Proposals.— Other tax proposals included (a) small increases 
in the rates of customs duty over a wide range covering about 90 items, which will 
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yield an additional revenue of Rs. 6 crores, (Z>) a tax on rail passengers of 5 per cent 
for distances upto 30 miles, 15 per cent for distances between 31 and 5(X) miles and 
10 per cent for longer distances, the proceeds of which amounting to Rs. 8 crores 
during the current year and Rs. 14 crores in a full year will go to the Slates, and 
(r) a small increase in the post and telegraph rates on postcards, parcels, telegrams 
etc. estimated to yield an additional amount of Rs. 0.85 crore. 

Subsequent Modifications in Tax Proposals. — Some modifications were made in 
the tax proposals subsequent to their announcement on May 15. On May 18, 
the increased import duty on newsprint and kerosene and the enhanced excise duly 
on kerosene were restored to their previous levels. On May 31, further changes vvcrc 
announced, which were as follows; (1) the additional excise duties on tea and coffee 
were withdrawn, (2) the increases in the charges on postcards and parcels were also 
withdrawn, but the rale for inland letters was raised from 13 to 15 nave paisc, (3) the 
first fifteen miles of railway travel were exempted from the tax on railway 
passenger fares, (4) a children’s allowance of Rs. 300 per child, with a maximum of 
Rs. 600 will be permitted in the computation of income-tax. However, this allowaiice, 
it has been announced, will not be admissible to persons with income over Rs. 20,000; 
the marriage allowance in their case was also to be withdrawn, (5) exemption from 
wealth tax is to be given for the first five years on the value of the assets pertaiaiug 
to an industrial undertaking of a new company. These changes would cost the 
exchequer about Rs. 6 crores in a full year and Rs. 5 crores during 1957-58. 

Capital Account 

The capital account shows a deficit of Rs. 67 crores in 1955-56, a small surplus 
of Rs. 9 crores in 1956-57 (R. E.) and a deficit of Rs. 44 crores in 1957-58. These 
figures are inclusive of net receipts under Treasury bills. Excluding these, all the 
three years show large deficits amounting to Rs. 190 crores in 1955-56, Rs. 261 
crores in 1956-57 and Rs. 319 crores in 1957-58. The actual net increase in Treasury 
bills during 1956-57 was Rs. 240 crores, as against the revised estimate of Rs, 270 
crores and to that extent the deficit would be smaller. In a developing economy, 
as may be expected, these deficits have been largely due to the stepping up of capital 
outlay and assistance to States. Capital outlay (excluding State Trading Schemes) 
has increased from Rs. 157 crores in 1955-56 to Rs. 284 crores in 1956-57 and 
has been estimated at Rs. 407 crores in 1957-58 (excluding a formal adjusting 
item of Rs. 95 crores in respect of loan assistance from the U.S.A.). The increase 
in capital outlay is mainly under industrial development and railways. Loans lo 
Stales have in recent years averaged to about Rs. 240 crores a year as compared 
to Rs. 60 crores in 1950-51. 

Capital receipts for 1957-58 are estimated at Rs. 852 crores, inclusive of internal 
borrowings of Rs. 100 crores («e/ borrowings would be Rs. 68 crores), Rs. 80 crores 
from small savings (net), and foreign assistance of Rs. 150 crores, inclusive of 
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foreign loans of Rs. 36 crores from the U.S.S.R. for the Bhilai Steel Project, and 
Rs. 73 crores from the U.S.A. 

State Governments ; 

Revenue Account 

1957-58 (Budget Estimates) — The interim budget estimates* of the States for 
1957-58 placed revenue at Rs. 639 crores and expenditure at Rs. 730 crores, thus 
showing revenue deficit of Rs. 91 crores. These ma\ be compared with revenue 
of Rs 596 crores, expenditure of Rs. 673 crores and a deficit of Rs. 77 crores in 
the budget estimates for 1 956-57. t All the State budgets showed revenue deficits 
for 1957-58. 

Of the 13 States, iwelvej had presented their final budgets by mid- 
July 1957, all the budgets showing revenue deficits at existing levels of taxation. 
Only five States have made provision for additional taxation (including levy of 
Central sales tax), yielding in the aggregate about Rs. 8 crores. Besides these, 
another Rs. 4 crores are estimated from the imposition of uniform tax rates to 
integrating areas in Kerala, Madhya Pradesh, Mysore and Punjab. The details 
of the proposed tax measures are given below. After tax proposals, only 
Kerala shows a (nominal) surplus of Rs. 7 lakhs. The Bihar State shows the 
largest revenue deficit, viz. Rs. 25 crores, as compared to a deficit of Rs. 20 crores 
in the budget estimates for 1956-57. 

The tax proposals are as follows: 

Estimated Yield 
(Rs. in lakhs) 


Rajasthan 

Agricultural Income-tax 2 

State Excise : — 

Increase in Excise duty on wine, opium and other intoxicating articles .. .. 15 

Taxes on motor vehicles 10 

Entertainment tax 3 

Sales Tax 

Inter-State Sales tax ; application of Rajasthan Sales tax laws to Ajmer, Abu 
and Sunel areas ; changes in rates and reduction in the number of tax-cxempted 

articles 50 

Irrigation levy 5 

Betterment tax 20 


105 

Punjab 

Increase in the tax rate on Motor Spirits from 3 annas per gallon to 4 annas per 
gallon 

Increase in the tax on passengers carried by motor vehicles from li pies to 2 pies 
per anna value of the fare 

♦For Bihar, final budget figures have been used. 

tAll States excepting Delhi and Himachal Pradesh which arc now Union territories. 
JAll States excepting Uttar Pradesh. 
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I'MiniatCil Yield 
(Ri). in lakhs) 

5,0 I v« eeiu iiK‘r“;!se ii; the ]>rc'^ent lump sum rates (if la\ elia.i/reable per annum 
I'f upi piihli^ tM! ries s 
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er^-'i'ed 01 tee I > a.,.'! ueP* -n. n' tl'.e h'‘»dn,e. 

I e\_. <_.{ a ■Je^^ oil eoinrii.-'icivt- crops, \i/„ eoUon, yuiund-iul '. e'uiliie?) auil gut 

(.'e.s:, eji ee>Uon arul giotu'dniits ;n tile rale ol .'e. 1 per Ii''. iOP '/.orlii oT pi'odue: 
ina! L'.a^ d ; CVss on* gi ■' vti Iho raJe of Rs. 2 per c.:m on th.: sale ]ir • 'i gur bruiigm 
to ihe jiia’l et ; . . . . . . . . . . . . .... 

CV‘;s on chillies tm llie ina!uR.cI area (d'erop al the i ;tes\;apin‘» Tioin Rs. ? to Rs. 4 
jv- acte. Nvi cess will he levied <‘n nuiUned a'va npio i r:,- • j.a.,!. On ih^ e.-.p >« I 
di> 'ehihie., liie ce^s v.ili he al the i\tle of f-b^. 2 o:t nucind 

i!iei\,.:-.e in the etmrl-lee ti 'e-, which .tre gentralh. the lowest in Indiia. hv et) pereent. 


9?I 


l.h itji.’. at j^at willi the Riitijah the 1 -;k on pc>s:-es‘ ' Uiard sai*.' I'f nKini 'actincd tnd'acco 
i'* th.e • r>\vvl!''ie let rii .M> (u m'SU 

r.\h nsion of the cMstinn. I hl\;n Inm-auahle I'o pens la\ a' d [ '-'.waru (\aniaels 
Ta\ to liiC erstwhile Pt • M’ a;ea^. 

Apnl. p.uijah l.tind Re'e-ne Suieiiariv Ael to inslwhilc PI. PS 1 1 areas vtlong with 
special sureharivs in lIic rorni of AgriwUllural Ine<jne-la\ 
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Later t]\- I inanee Minister sard that the brithies over the national highwav ('Ciiaiu! 
hunk and rhi' Nang;. I Hrid;'‘ woidd be extaapted fra nr'cll i. d he pri'- 

pe.sed lav al the ra\‘ of Rs. 2 ner mou,j dri\en \ehi'el<* would be chaigevl ifi 
iC'-pej’i ol' ‘.’nly I'oui botlges 'n the Slate 

lie '.'.Vo announced the reduction by hah' in live proposed ces'. oT Rc. 1 pa ivi nu'<\ 

(Ml yn ind' mp, .o’d, die wiild.awa) ol' eess 00 ma'ure ctop> and on tIie'‘V]io;t 
(4* jliill'.es I lie eess oat cbiiPe' at the rate td’ P.-.. I pe» riiaiu.d would tuv.-. h«' le\led 
<ir.!\ on the in.i.-ketcd pK-diiee c! this cash cfv p 

Pdliar 

A levy oT edueabhin eess ok one imna per rupo’or h 2^ pet cent on land tv-.ein'e in 

rural areas .'.tid a eoi {\ r poiidirv icv v in the urhaa ar v'.s _ .. 100 

lu'iodaeiioM ok in.ilii-point .eina- vie.gie-p. 'in! sales lav fu p'.'ce ..u‘ h’e i ; a.g sipylc- 

point ik -v lav . . . . . . ’ . . 100 

helletnierU !e\ v t-.n land Ivtiehleal iw iii':y.iiv u, die.i'i.ig : or iV ‘od-eontro! schenu--. 2‘> 

1 uil year . . 225 

C’tHTcat year . . 175 

Inh :-S' de v.des lav aii'iu li c.l ly dv l'n'ei> i itw effuneni . . . , Lull .''ear 150 

i\o. do. d'O. do. div>. ( ’lii leoi ye.ii' 10>') 

Tidal e..iimaLd >ield IV.mi additional (to'.itiidi in th ' ,'iit ivet seal" . « . , . . 275 

Kt*r;da 

A lav on agi 'cultural wealth at the same rales as the we-allli ta' \c\ ad b;. ;h: Cenbe. 17 

Tnl^u.ced Ku'es ol' Sitper-fn.v ranging IVoni (’iic anna on ;i''i •■i!i laal ii coin- 
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and tl'.e Malabar district and evtension ol' basic aiHl ag: iculiura! ineome-ta.v to 
Malabar .. .. .. ,, .. .. .. .. .. 99 
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fstiniiilcd Vicl-.l 
(Rs. in lakhs) 


A surcharge of 5 per cent on agricultural income-lax and supei'tax , a suKharge 
of 20 per cent on sales of traders with turnover ol Rs. 20,000 or (»\er and a siii- 
charge of 5 per cent on profession tax of those with an income of Rs. 250 ('r o\cr 
per mo/ith; ednealion cess now levied in Mcdabar to he wil/idran r) 

Ihiification of sales tax in the two integrating units of Kerala tT.C. and Malabar) . . 

lixtensiori of the lax on travellers and parcels in buses now existing in llie MalaKir 
area to ihe T.C. area and the imposition of uniform rate ol Motor Vehicles tax. . 


^fiidras 

Enhancement in the rate of sales lax levy from the prescni I 9 16 percent lo 2 
per cent, reductii>n of sales tax on fi>od grains to one per ceiii and exemption ol 
hooks I'lom sales lax ln!l year. . 

emrent year. . 

Raising of the rales of agricultural income-tax on plantations with incomes abo^e 
Rs. 5,000 by 5 percentage points in all the slabs of income 

IliII year., 
current \car.. 

Capital Account 

The interim budget estimates* for 1957-58 placed the capital expenditure of the 
Slates at Rs. 297 crores and their gross loans and advances at Rs. 89 crores, as 
compared to Rs. 316 crores and Rs. 97 crores, respectively, in 1956-57 (B. li). 
The 1957-58 figures arc lower because in the interim budget only works already 
approved were included. 

Railway Budget 

The financial position of the railways has showm a steady improvement in recent 
years. Traffic receipts (excluding freight on railway materials) have increased from 
Rs. 247 crores in 1950-51 to Rs. 350 crores in 1956-57 and are expected lo rise ruriJter 
to Rs. 378 crores in 1957-58. taking into account the proposal lo enhance the supple- 
mentary charge on goods tvaflic from 6J to 12| per cent. Ordinary working expenses 
(excluding freight on railw'ay materials) increased from Rs. 165 crores in 1950-51 lo 
Rs. 229 crores in 1956-57 and are estimated at Rs. 244 crores in 1957-58. Dividend 
to general revenues rose from Rs. 33 crores in 1950-51 lo Rs. 38 crores in 1956-57 
and further to Rs. 44 crores in 1957-58 (budget estimate), reflecting the increase in 
the capital-at-charge from Rs. 827 crores in 1950-51 to Rs. 1,191 crores in 1957-58. 
The revenue surplus on the working of the railways (i.e., after payment of dividend 
to general revenues), which was about Rs. 15 crores in 1950-51, had dropped to Rs. 3 
crores in 1953-54; thereafter, there was a gradual increase to Rs. 27 crores in 1956-57 
and are estimated at Rs. 31 crores in 1957-58. The increasing surplus enabled the 
railways to add to their reserve funds, the total balances in Depreciation Reserve, 
Development and Revenue Reserve Funds increasing from Rs. 157 crores at the end 
of 1950-51 to Rs. 172 crores at the end of 1956-57; they are estimated to remain at 
about the same level at the end of 1957-58, 

♦For Bihar, final budget figures have been used. 


12 

20 

20 

233 


170 

125 

25 

195 

150 



Rkport on Currency and I'inancf,^ 1956-57 


67 


1955- 56 (Accounts). — With receipts higher by Rs. 2.1 crorcs i\{ Rs. 316,3 crorcs 
over the revised estimates, and expenditure lower by Rs. 2.4 crorcs at Rs. 266.0 
crorcs, the surplus, after payment of dividend to general revenues, was higher at 
Rs. 14.2crores as against Rs. 9.6 crorcs in the revised estimates; of this, half was 
allocated to the Development Fund and the rest to the Revenue Reserve Fund. 

1956- 57 (Revised Esl.“;natcs), — 'Ftie revised estimates for 1956-57 show receipts 
higher than the budget estimates by Rs. 5.4 crorcs at R;;. 350.4 crorcs, and expenses 
higher by Rs. 3.4 crorcs at Rs. 285.8 crorcs. The surplus is higher by Rs. 4 croies 
at Rs. 27.0 crorcs, the wliolc o.^ which was appropriated to the Development Fund. 

1957- 58 (Budget Estimates).— Budget estimates placcgross carnir-gsdakinginlo 
aecount the new proposals) at Rs. 378.1 crorcs, as compared ti^ Rs. 350.4 croies in 
the revised estimates for 1956-57. The increase is mainly ui.der gov^ds earnings. 
Working expenses show an increase of Rs. 14.8 crorcs to Rs. 243.9 crorcs, mainly 
under fuel due to the extra coal necessary t\>r the increase in passenger services as 
well as goods traffioand also the increase in the statutory price of coal. Net revenue 
is e.-'-timated at Rs. 74.6 crorcs; after payment of Rs. 43.8 crorcs as dividend to general 
revenues, the net surplus would amount to Rs. 30.8 crorcs, w hich has been earmarked 
for transfer to the Development Fund. 

Since it is proposed to rai.se the provision for cxpciidilure on the Second 
Plan fi)r Railways by Rs. 200 crorcs from the original prox ision of Rs. 1,125 cixu'cs 
(including current depreciation) on account of the rise in the cost of steel, cement 
labour, etc., and since there is also the need to raise the targeted carrying capacity 
of the Railways, llie supplementary charge of 6,{ per cent on all gi)ods and parcel 
Iralhc (excepting certain essential commodities) is proposed to be increased to 121 
per cent, with en'ccl from July 1, 1957. This would yield an additional rexenue of 
Rs. 9.4 crorcs during the current year and Rs. 12.5 crorcs in a full year. 

Railways and the Plan. — The target of expenditure on railway dcxelopmcni under 
the First Five Year Plan xvas Rs. 400 crores (inciudingcurrenl depreciation of Rs. 150 
crorcs) and the railways exceeded this by Rs. 23.7 crores; (lie excess of actual over 
the targeted expenditure xvas entirely under rolling stock and machinery. According 
to the original provision for financing the Plan expenditure, the railxxays xverc to 
provide Rs. 320 crorcs and the Union Government Rs. 80 crores. Actually, of the 
total outlay, the Centre contributed Rs. 140 crores. 

In 1956-57, the revised estimates plac:? expenditure under the Plan at 
Rs. 178 crorcs, as agaiiist Rs. 193 crorcs in the budget estimates, the contribution 
of the Centre to finance this outlay being estimated at Rs. 91 crorcs. The expenditure 
for 1957-58 has been placed higher at Rs. 218 crorcs toxvards which the Centre is 
expected to contribute Rs. 124 crorcs. 
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B. PUBLIC DEBT 


Union Government 

General. — Rcflxting the growth in outlays on development services, the intercsi- 
b:aring obligations of the Government of India continued to rise; they rose during 
1955-57 by Rs. 364 crores to Rs. 3,676 crorcs.* Of the total amount outstanding at 
the end of March 1957, internal obligations accounted for Rs. 3,514 crores and 
external debt for Rs. 162 crorcs. Total interest-bearing obligations arc estimated to 
show a rise of Rs. 558 crores to Rs. 4,234 crorcs by the end of 1957-58, mainly due to 
the expansion of Rs. 275 crorcs under floating debt. 

The substantial outlay envisaged in th3 Second Five Year Plan necessitated 
increased borrowing operations of the Government so as to bring in as large 
amounts of loan receipts as possible. The technique of market borrowing was re- 
oriented to cater to a wider range of investor preferences, and instead of a single 
medium-dated loan as in the preceding year, three loans with varying maturities 
were issued during 1956-57. These consisted of a short-dated six-year loan maturing 
in 1962 at 3^- per cent, a medium-dated eleven-year loan maturing in 1967 at 3^ per 
cent, and a long-term cightecn-ycar loan maturing in 1974 at 3J per cent. The issue 
price was Rs. 98 for the short-dated loan and Rs. 98.50 for the other two issues. A 
total amount of Rs. 150 crorcs was fixed for all the three issues, with no separate 
limits for the individual loans. The subscriptions were to be cither in cash or in 
conversion of the 3 per cent Victory Loan maturing in 1957. Aggregate subscriptions 
amounted to Rs. 157.7 crores, of which subscriptions in cash were Rs. 77.2 crores. 
Cash subscriptions were Rs. 30.3 crores for the short-dated loan, Rs. 28.2 crorcs for 
the medium-term issue and Rs. 18.7 crorcs for the long-term loan. 

With a view to ensuring continued improvement in 'net receipts from small 
savings and in keeping with the rise in interest rates generally, the interest rates on 
small savings were raised with effect from June 1, 1957. The rate of interest on Post 
Office Savings Bank accounts was raised from 1^-2 to 2-2^ per cent and a new series 
of 12-ycar certificates called the National Plan Savings Certificates with a higher 
yield of 4.25 per cent wore issued in replacement of the 12-ycar National Savings 
Certificates and the 10-year National Plan Certificates, which carried a yield of 3.44 
per cent and 3.79 per cent, respectively. The yield on Treasury Savings Deposit 
Certificates was also raised from 3^ per cent to 4 ner cent.’ 

Interest-yielding assets of the Government of India stood at Rs. 2,907 crores 
at the end of March 1957 or Rs. 439 crorcs higher than a year before; they formed 
a little over 75 per cent of the total interest-bearing obligations. There were increases 


♦Figures given here are based on revised estimates for all years. Actuals in respect of certain 
items are given later. 
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('ll' Rs.228 crorcs in loans (o Slates and others. Rs. 80 crores in investments in commer- 
cial concerns, Rs. 99 crores under capital advanced to railways and Rs. 38 crorcs 
iji capital advanced to commercial departments. Other items showed some nci^ligible 
declines. Inlercsl-yiclding assets are estimated to rise rurlher Rs. 3.477 crorcs by 
llio close ol' 1957-58. 

Cioiiiposition ol Debt. At the close of 1956-57, llie total nijv;: di bt"' oT the 
(joveinmenl ol' India amounted to Rs. 3,505 crorcs, as against R .. 3.067 cii ics at 
the end «.*r 1955-56 or an increase of 14 per cent. Of this, ilic dcbi on a.ccoUJii to' rup*. c 
loans, including Rs. 45 crorcs ofthc Hyderabad Stale Loans taken o\ci by the La.i^vu 
(lovernmcnt iiiKlcr the States Reorganisation Act, amounted to Rs. 1,634 enne^. 
While tlic proportion oT rupee loans to total internal debt .slujvvcd a decline 49 
per cent to 46 per cent during the year, that v)! Treasury bills rose iV(mi 19 ]». - cent 
to 24 per cem. I’he nroporlioii of small savings to total domesiic debt also d. . lined 
sliglitly. Lxiornal debt increased IVom Rs. 139 crorcs to Rs. J61 crores, inei-ading 
Rs. 133 crorcs ofdollar loans and Rs. 7 crore.s of loans IVoni the U.S.S.R. -\s re cards 
the maturity pattern i)!' rupee loans|, there was no signiiicanl change during llie year; 
whliv. loans under live ycarsj of maturity increased during the year iVotn 26 per 
cent to 28 per ecnl, the share ol' long-term loans (over 10 years but exeliiJiiig UiiddU.d 
securiiies) declined from 16 per cent to 15 per cent and of the nieJiuin-li.’rin ioaiis 
(between 5 and 10 years) frenn 40.9 ocr cent to 40.7 per cent. With the gro\Mii in 
I'O.’minaWe secavides. the -doovc of imvlatcd loans has declined horn 17.1 per c ml U> 
1 5.8 per cent. 

During 1956-57. outstanding Treasury bills showed a rise of Rs. 240 eroi v^.* to 
Rs. 836 crorcs, as against an increase of Rs. 123 crores in the previous year. T]\ •isurv 
bills held by the Reserve Bank increased during the year b> Rs. 22() crores to Rs. 714 
cia)res, and holdings of Slate Governments and other approved bv>dies by Rs. 27 
cia)res to Rs. 122 crores. Auction sales of'IVeasury bills to the [)ii:>lie liave remained 
suspended since April 3, 1956. 

Saiali Savings. — Net receipts from small savings, whiLli lisd sji -v, ,i snb.aaiuial 
increases in 1954-55 and 1955-56 recorded a small dceline in 193:>-5>. 1‘lie revised 
cstinialos for 1956-57 place net collections at Rs, 65 crores as ei»iin\ red to Rs, 67 
crores for 1955-56 (actuals). Actual figure of net collections in !956'57 a eording to 
tile data supplied by the F\)sls and Telegraphs Department ameamis to Rs. 56 erore.-; 
in this figure, credit for accrued interest on Post Ollice Savings Bank aci’ounts 
for 1956-57 has not been given and it would thus be an under-esiimaie. The decline in 

’•'Tcaiil rupee debt comprise.s total interest-bearing obligativiiis /;//////.v dop(^sii.s and i. sternal 
debt plus balance., ef special lloating and expired loans. 

idfvJcrabad loatis are included in tiie figures as at tite end of Maivli l‘)57,bii{ :liis dins iu>( 
make any sigiiifiGint change. 

J( lassifjcd on the basi.. of earlier date in the case of iwo-daled loans. 

Actual increase based on Re.servc Bank data. 
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net collections was mostly accounted for by Post Odice Savings Bank deposits. Net 
receipts from Treasury Savings Deposit Ccrtificaies also recorded a decline. During 
liie year, about Rs. 19 crores from the total collections of small savings were 
given to the States as loans in accordance with the prescribed tormiila whereby 
each State gets 25 per cent of the av'crage net collection in the State lor (he three 
years 1953-54 to \955-56 plus 50 per cent of the excess over this average. I he 
scheme of sharing small savings collections between the Centre and the Slates 
is now being reconsidered. Under the new proposal, the States are lo get ivvo-thirds 
of the net collections, if they do not issue market loans: olliervvise, they are lo get 
one-third as their share. The arrangements in this behalf aiL being finalised in 
the light of discussions which the Union Finance Minister and the Ch>\ernor of the 
Reserve Bank had with the Finance Ministers of Stale Governments at a meeting in 
June 1957. 

Covcniinent Balances and Ways and Means Advances. - During 195()-57, 
the cash balances of the Central Government with the Reserve Bank of India and at 
Government Treasuries showed a net increase of Rs. 58.6 crores, as compared to 
a decline of Rs. 38.2 crores in 1955-56. 

The Central Government has not resorted to ways and means advances since 
1943-44. 

State Governments 

State Loans.— During 1956-57, 15 Slates entered the market for loans lotalling 
Rs. 64 crores. All the loans carried interest at 4 per cent with a maturity of 
12 years, excepting the Bombay Loan which had a maturity period of 14 years. 
The Bombay and West Bengal Governments issued the loans at par, as in the 
preceding year. The issue price of the Madras Loan was Rs. 99.75 while the other 
loans were issued at Rs. 99.50 and Rs. 99.25. Total subscriptions amounted lo 
Rs. 74 crores, of which Rs. 68.7 crores were allotted, the subscriptions in cash 
being Rs. 66.5 crores. Net borrowing, taking into account cash repayments of about 
Rs. 3 crores, totalled Rs 63.5 crores, as compared to Rs. 48.7 croivs raised by 
10 States in 1955-56. 

Four State Government Loans, viz., the 3 per cent 1956 Loans of Bombay 
(Rs. 2.97 crores), Madhya Pradesh (Rs. 0.51 crore) and Madras (Rs. 1.25 crores), 
and the 3^ per cent Travancore Government Loan 1956 (Rs. 0.50 crore) were repaid 
on maturity during the year. 

Balances and Ways and Means Advances.— The average month-end cash 
balance of the Stale Governments with the Reserve Bank and at Government 
Treasuries at (Rs. 17.6 crores) was less than that in 1955-56 (Rs. 24.4 crores); the 
balance at the end of 1956-57 (Rs. 1 1.6 crores) was also lower by Rs. 79.8 crores 
as compared to a year before. 
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During l95f'>-57, the Slates resorted to ways and means advances from the Reserve 
Bank for an aggregate gross amount of Rs. 50.77 crorcs, of which Rs. 44.72 crores 
were repaid during the year. By far the major part of the advances was accounicd 
for bv Madras ( Rs. 20 crores), Biliar (Rs. 8.8 crores) and Andhra and Uttar Pradesh 
(Rs. 5 crores each). The highest gross amount of advances (Rs. 9.4 crores) was taken 
in March 1957. At the end of the year, advances outstanding ainoiinled to Rs. 6.05 
crores as against ‘nil’ at the end of 1955-56. 



Vm. BALANCE OF PAYMENTS 


CitMUT;*! -1 he iinpaci ol'lhe rising Icn^pooi developmcnUil aetiviiy iiillv: I'.niiaii 
economy ihc year under review was fell mosl severely on baliinee 

paymeiils. Tlircuiglioul the greater pari o!' the J'irsl Plan there l-adbecn a reeurr ’g 
eurrent account surplus in ilie balance orpaymenis; this uas sharply reveeseddiii n^g 
with the emergence o/’an overall ciirrenl account dc/icit of Rs. 292.5 cioivs 
and a drall of Rs. 219 crorcs on the country’s Toreign exchange reserves. Tliis 
was mainly due to (he large increase in imporls. j)arlicularly of capital goe ds, result- 
ing from a sharj') increase in the rate oriincstmcnt. The level ol inveslmciPi in Ihe 
])ublic sector was appreeiably highcrlhan before and was accompanied by a general 
feeling of optimism and consequently larger investment also in Ihe private sector. 
The foreign counterpart of the investmeni expenditure was met partly through long- 
leriii govcrnmenl b«irr(Aving and foreign grants but largely through the drawing down 
of reserves. Sterling balances fell by Rs. 219 crores during the liscalyear 1956-57, 
from Rs. 748 crores to Rs. 529 crores. lit addition to this, a credit of Rs.55 c:or -s 
(Rs. 61 crorcs obtained in Maixli (957 less Rs. 6 crores repaid in .April 1956) vvas 
obtained from the International Monetary Fund and fully utilised during the pciT»d. 

Overall Position, — The principal features of the payments situation arc brought 
out in the table below. 


India ^s Overall Balance of Payiiienls 
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The current account deficit of Rs. 292.5 crores in 1956-57 stands in sharp 
contrast to the surplus of Rs. 17 crores during the year 1955-56. The deficit 
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was spread over all the four quarters; it rose from Rs. 44.5 crorcs in ApriJ-June 
1956 to Rs. 81.4 crorcs in July September 1956 and during the remaining two 
quarters remained at a somewhat higher level despite a favourable shift in 
the terms of trade and an appreciable increase in invisible receipts and the quantum 
of foreign assistance. Export earnings were only a trifle below the high level 
reached in 1955-56. The pressure on the balance of payments was thus clearly 
aseribable to imports. 

Region-wise, the deficit was distributed over all the principal areas but was 
mainly concentrated in transactions with the OEEC countries. Imports from all 
areas increased, the largest increases being associated with the OEEC countries 
(Rs. 110 crorcs) and the Sterling Arca(Rs. 101 crores). Exportstoall areas excluding 
OEEC countries showed fractional increases. Consequently the surpluses of earlier 
years with the sterling, the dollar and the rest of the non-sterling areas were converted 
into sizeable deficits of Rs. 35 crores, Rs. 31 crorcs, and Rs.24 crorcs, respectively, 
while the deficit with the OEEC countries widened from Rs. 84.2 crores to Rs. 201 .9 
crorcs. 


Regional Surplus ( I ) or Deficit ( ) 


(Crorcs of Rupee ‘9 
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Imports. — Importsin 1956-57 at Rs. 1, 076. 5 crores* showed an increase of Rs. 326 
crorcs over the previous year. They were not only considcr:;bly higher than the Plan 
forecast for 1956-57 but even exceeded the peak level anticipated rherein. Thediver- 
gence between expected and actual imports may be attributed to (^7) an unexpecledly 
high tempo of industrial activity in the private sector coinciding with largo scale 
import demands in the public sector, showing the absence of adequate phasing, 
(h) some under-estimation in the import content of the Plan particularly in regard to 
iron and steel, (r) larger imports of food grains and (r/) the cumulative effects of 
successive liberalisations of import policy in the past. 

The increase in import payments during the current year was distributed some- 
what unevenly between the private and public sectors of the economy. Of the total 
increase of Rs. 326 crores, the share of the private sector was Rs. 184 crores. A precise 

*Thc figures for imports and exports are based on Exchange Control records and are not 
comparable with those published by D.G.C.I. and S. 
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Both imports and exports are c.i.f. Source:- E,C.D. records. 
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to the delay in the announcement of export quotas as also to a reduction in quotas 
consequent on the incrcasedutilisationby the mills, while thelatterwasduc to theban 
placed on the export of certain oils like groundnut oil to conserve supplies for domes- 
tic consumption. A similar trend was in evidence in cotton textiles though the fall 
of Rs. 6 crores (to Rs. 80.2 crores) was much lower than in cotton raw and 
waste. Tea, however, provided a notable exception to this trend. Exports of this 
commodity as v ompaved to 1955-56 rose by Rs. 38.7 erorcs to a record high level of 
Rs. 149.3 crorcs. The increase was entirely due to an increase in volume unlike 

as in 1954-55 — another year for record exports of tea when tea recorded high 

prices. The increase in exports was attributable to the sharp spurt in the demand for 
tea for stock-piling purposes which followed the closure of the Suez Canal. During 
1956-57 total offtake of tea in the U.K. in terms of quantity rose by nearly 
143 million lbs. (to 594.0 million lbs.) over the previous year, and of this rise, 
imports from India accounted for 104 million lbs. 

Imislbles Excluding Glacial Donations. — During 1956-57 net receipts from 
invisible transactions were at the record figure of Rs. 107 crores. The rise was mainly 
accounted for by an increase in net receipts of Rs. 7.6 crores on ‘transportation’ 
account and Rs. 9.8 crores on ‘investment income’ account. The rise under ‘transpor- 
tation’ is attributable to higher freight earnings of Indian companies and larger port 
disbursements by foreign companies at Indian ports; since the corresponding 
payments did not get recorded in the invisible account, the increase was partly 
tictiiious. The rise under ‘ investment income ’ was the combined result of larger 
investment earnings on Government account and a somewhat smaller outgo in 
respect of payments of interest, dividends and profits on private account. 

Official Donations. — Receipts fiom oHicial donations declined from Rs. 42 
crorcs during 1955-56 to Rs. 39.8 crorcs in 1956-57. This was mainly attri- 
butable to a decline in the aid received under the Colombo Plan whieli fell by Rs. 5.4 
crores to Rs. 4.9 crorcs. This was, however, partially offset by a rise of Rs. 2.6 
crores to Rs. 34.2 crores in the grant portion of the Tndo-American Technical 
Co-operation Agreement. 

Capital Account. — There was a sharp increase in the outflow of private capital 
from India during 1956-57. The rate of outflow, at Rs. 17.2 crores, was the largest 
since 1948-49 when it was around Rs. 28.5 crorcs; in 1955-56 the outflow was Rs. 5. 1 
crores. It might be stated that there arc differences in coverage as between the last 
two years, particularly as the data for the year under review are in a way 
incomplete. 

In the official sector, receipts from official loans aggregated Rs. 56.4 crorcs, of 
which drawings on IBRD loans accounted for Rs. 8.9 crores, P.L.480 Rs. 35.9 
crores, loan under the Indo-American Technical Co-operation Programme Rs. 10.9 
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crores and the balance of Rs. 0.7 crore was drawings under Russian credit for the 
Bhilai steel project. Amortisation receipts were higher than payments mainly on 
account of a receipt of about Rs. 5 crores from the IJ.K. being the second instalment 
towards reimbursement of excess pensions. The outflow on other official long-term 
transactions included India’s subscription of Rs. 2.1 crores to the International 
Finance Corporation. 

The movement in the official short-term capital, which is broadly indicative 
of the impact on the country's reserves, showed a worsening of Rs. 258 crores. The 
continued pressure on the country’s balance of payments necessitated the negotiation 
of a line of credit of Rs. 95 crores from the I.M.F'. in the last quarter of 1956-57, of 
which Rs. 61 crores was uiilised in the quarter January-March 1957; the balance 
ofRs. 34.5 crores represenliiig the stand-by counterpart of iliis arrangement was 
drawn upon on June 12, 1957. 

To sum up the posilion on current and capital accounts during 1956-57, there 
was a deficit on current account of Rs. 292.5 crores. If -errors and omissions’ are 
added to this, total deficit would amount to Rs. 297. 1 crores. As against this, the 
net inflow on capital account from olficial loans and other capital transactions 
(including the utilisation of I.M.F'. credit of Rs. 55 crores) amounted to Rs. 78.1 
crores. The net dclicii requiring aceominodalion from olficial assets thus amounted 
to Rs. 219 crores. 

Foreign Exchange Reserves, — ^Thc rising trend in India’s Ibreign exchange 
reserves noticed in 1955-56 was interrupted and reversed in April 1956. 
Thereafter the reserves fell both continuously and rapidly, the aggregate decline 
during the year being Rs. 219 crores. During the remaining months of 1956 the 
impact on the reserves became heavier with each successive quarter, the relevant 
figures being Rs. 60 crores, Rs. 69 crores and Rs. 87 crores. In the last quarter 
of 1956-57, (i.c. January-March 1957) the reserves fell by only Rs. 2 crores, but 
this excludes Rs. 61 crores of I.M.F. credit which was also utilised during the 
quarter. At the end of March 1957, foreign exchange assets stood at Rs. 701,4 
crores, gold being valued at Rs. 62.50 per tola as provided under Section 33 of 
the Reserve Bank of India (Amendment) Act, 1956*. Viewed sector-wise, the 
decline in foreign exchange assets occurred entirely in the olficial sector, sterling 
balances showing a fall of Rs. 219 crores; assets of the private sector, i.e. authorised 
dealers, in fact showed a slight rise. India’s foreign exchange liabilities rose 
during the year by Rs. 37 crores mainly on account of the purchase of dollars 
from the I.M.F. Since the end of the year, despite the tightening of trade 
and exchange restrictions, sterling balances have continued to show an 
uninterrupted fall. Between March 29, 1957 and June 28, 1957 sterling balances 
fell from a level of Rs 529.1 crores to Rs. 456.8 crores— a drop of Rs. 72.3 

♦Prior to the amendment gold was valued at Rs. 21.24 per tola. (See page 34). 
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crores. This includes the utilisation of the stand-by credit of Rs. 34.5 crores; 
without this drawing, the balances would have fallen by Rs. 106.8 crores. 

Sterling Transactions. — During 1956-57, the Reserve Bank’s sterling transactions 
(excluding government transactions) resulted in net sales of £144 million (Rs. 193 
crores) in contrast to net purchases of £39 million (Rs. 52 crores) in the preceding 
year. Purchases fell short of sales during each of the months beginning from April 
1956, the lowest purchases at £2.1 million (Rs. 2.8 crores) being in April 1956 
and the highest sales at £23.3 million (Rs. 31.1 crores) being in October 1956. 

Developments in Exchange Control- In the field of exchange control, 1956-57 
was an eventful year. On the one hand multilateral arbitrage facilities in certain 
European currencies were extended to Indian banks, while on the other hand, 
following the deterioration in the payments position, there was a tightening of 
restrictions. The following section lists chronologically the more significant 
changes in the country’s restrictive system during the year. 

(1) From June 21, 1956 authori.scd dealers in foreign exchange were permitted 
to enter into mullilaicral foreign exchange arbitrage arrangements with authorised 
dealers in Belgium, Denmark, Western Germany, France, Italy, Netherlands, Norway, 
Sweden and Switzerland. The arrangements accordingly permitted authorised banks 
in India to conclude spot or lorward transactions for periods not exceeding six 
months with other authorised banks in any of these territories against sterling, 
rupees or any of the respective currencies, namely, Belgian francs, Danish kroners, 
Deutsche marks, Meiropoliian French francs, Italian liras, Dutch guilders, 
Norwegian kroners, Swedish kronors and Swiss francs. Forward arbitrage deals 
involving French francs or with authorised banks in France were limited to three 
months over normal spot usance. 

(2) From August 24, 1956 the full (100 per cent) proceeds of import bills in 
respect of goods shipped from [:gypt to India were required to be credited to the 
‘B’ Account, so that the entire proceeds of Egyptian cxpoils to India eculd be 
utilised in future for financing Egyptian purchases in India, or foi making other 
local payments. 

(3) Mention was made in last year’s Report of the permission granted to 
aulhori.sed dealers to deal in foreign exchanges other than U.S. dollars, Canadian 
dollars, pound sterling and Pakistan rupee, at rates to be decided by market condi- 
tions. As from September 3, 1956 this freedom was extended to the U.S. and Canadian 
dollars. As in the case of other currencies all spot transactions between the banks 
and their customers and between authorised dealers were to be effected at or between 
the official buying and selling rales of the Bank of England. Authorised dealers 
were also permitted to deal in forward contracts at market rates. 
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(4) As part of the measures to halt the drain on foreign exchange reserves, 
it was decided to withdraw as from January 1, 1957 the basic allowance of foreign 
exchange for purposes of travel abroad for pleasure or personal convenience. 

(5) From January 2, 1957 Austrian schilling was included in ilic list of specified 
currencies and became a permissible medium of payment between the ‘scheduled 
territories’ and Austria. 

(6) The ban imposed last year on the faking out of Indian currency notes by 
travellers to Portuguese territories in India was lifted on March 19, 1957. Travellers 
proceeding to Portuguese territories were permitted to lake with them Indian currency 
notes/coins not exceeding Rs. 10/- per adult per visit and Rs. 5/- per cliild per visit. 

Since the end of the financial year, further restrictions have been imposed on 
invisible paym:nts, particularly those pertaining to travel, in respect of business, 
education and health. Government also cancelled, witli cfTecl from June 27, 1957, 
the facility of remittance to foreign countries through money order. 

Trade Policy. — During the second half of 1956, import of certain items such 
as ball b-'arings, sin ill tOsiIs and girag: tools was further liberalised, while increased 
quotas were provided for certain raw materials. Tlic basic period was extended 
to 1954-55 for 168 items and to 1955-56 for another 58 items and provision in respect 
of certain items was made for newcomers to become established imp'')rters. Quotas 
were reduced for 73 items and .31 items were removed from the Lib:ral Licensing 
List. 


A rapid depletion of foreign exchange reserves, brought about largely by heavy 
imports of machinery and iron and steel, made it necessary to adopt a more restrictive 
import policy for the first half of 1957. Quotas were cut dinvn for 509 items which 
included a number of consumer goods, machinery and raw materials. The system 
of liberal licensing was withdrawn, so also the facilities given to tlie newcomers. 
On the other hand, the facilities provided lo importers under the Export Promotion 
Scheme such as grant of special licences to exporters to replace the jmpo»*t content 
of their products, and concessions granted to holders of soft currency licences for 
utilisation, iipto specified limits, of their licences for imports from hard currency 
countries were liberalised considerably. A policy for the import of capital goods 
under deferred payment arrangements was also formulated in March 1957. 

Export promotion councils were set up for two more industries, viz., mica 
and leather and leather goods. Other measures to encourage exports included (1) 
extension of free licensing to all varieties of cotton piecegoods upto June 30, 
1957, (2) abolition of export duty on coarse cloth and linseed oil, (3) modification, 
with effect from February 1, 1957, of the procedure for obtaining refund of excise 
duty on exports and (4) announcement of an export quota of 1 lakh tons for sugar. 
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However, export of commodities in short supply or commodities considered to hr 
essential for indigenous industries continued to be restricted. ^ 

\n important institutional development during the year was the cstablishnu‘)i( 
of the State Trading Corportition, a fully Suite-owned enterprise. Broadly 
speaking, this Corporation is intended to supplement and not to supplant existing 
commere/a/ channels. The Corporation’s basinoss transactions, including contracts 
entered into with foreign countries, since its inception amounted to over Rs. 38 
crorcs. Anoth:jr important step was the dejision to set up a State-owned Export 
Risks Insurance Corporation to cover certain risks including those beyond the 
control of the exporter or the buyer abroad. Towards the end of the year, the 
Government also set up an Export Promotion Committee to examine the problems 
relating to experts and suggest m3asiircs for increasing the export earnings of 
the country. 

Trade Agreements. — During the year, eleven existing trade agreements were 
renewed while seven new agreements were signed with Poland, Bulgaria, 
Pakistan, Burma, Viet Nam, Eastern Germany and Chile. Of these, the 
agreements with Viet Nam and Chile were entered into for the first lime; the total 
number of countries with whom India has signed trade agreements is now twenty- 
three. The agreements in general would help augment supplies of machinery and 
capital goods, electrical goods, locomotives, certain items of chemicals like nitrate 
and sulphur, food grains, raw iutc and other essential materials required for the 
purpose of fulfilling India’s development objective under the Second Five Year 
Plan, while India would, in turn, export some of her traditional items like cotton 
and jute goods which have been facing severe competition in their traditional markets 
in Western Europe, America and the Far East. The agreements with neighbouring 
countries like Burma also provide for the export of pr(>ducts of some of the 
newer industries, particularly light engineering goods like sewing machines, electric 
fans, radio receivers, kerosene stoves etc. The agreements do not envisage a bilateral 
balancing of accounts, and the commodities listed are only illustrative of the scope 
for exports from and imports into each of the contracting countries. 

The Tndo-U.S. Agr eement of August 1956 and the Tripartite Agreement between 
India. U.S. and Burma require a special mention. The former provides for the 
import into India of surplus U.S. agricultural commodities under P.L. 480. valued 
at $360 million, equivalent to Rs. 172 crorcs (inclusive of the payment of half the 
estimated shipping cost, viz. Rs. 26 crores), distributed as follows: wheat Rs. 95 
crores, rice Rs. 13 crorcs, cotton Rs. 33 crorcs, tobacco Rs. 3 crores and dairy 
products Rs. 2 crorcs. Of the sale proceeds, Rs. 137 crores would be transferred to 
Government of India (Rs. crores as a loan and Rs. 25.7 crores as a grant) 

and the rest would be left free for use by the U.S. Government in India. Of the loan 
component of Rs. 111.4 crores made available to the Government of India, about 
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Rs. 26 crores have been earmarked for re-lending to the private sector. The agreement 
will go a long way to meeting possible food shortages and will assist in conservation 
of Inuia’s foreign exchange resources. The Tripartite Agreement between India, ihe 
U.S.A. and Burma was signed in July 1956. Under this agreement, India would 
export to Burma cotton textiles worth approximately Rs. 185 lakhs, 'fhe payment 
for these textiles would be made in raw coilon purchased by Burma from the 
U.S.A. under the P.L. 480 programme. 

Tariff Commission. — During the year, the Commission conducted 6 larilf 
inquiries and 4 price inquiries, details of which are given elsewhere in this Report. 
Two of the tariff enquiries were in respect of industries seeking proteciioii Ibr 
the first time; the rest related to industries already enjoying piotcclion. The 
Government fully accepted the Commission's recommendations for contiiuiaiicc ol 
protection and with slight modification for grant of protection to new indusincs. 

The two fresh applicants were the isoniuzid and calcium carbide industries. In 
the case of the calcium carbide industry, the Government accepted the Cornniission's 
recommendation regarding the period of protection, viz. that proleciio?) sliouid 
be granted upto December 31, 1958 but retained the existing level ol* 50 per cent 
ad valorem revenue duty instead ol reducing it to 45 per cent as recommended by the 
Commission, As regards the isoniazid induslrs, the Government accepted the Com- 
mission’s recommendation that protection by means of tariff was not desinble 
since this would raise the price of a life saving drug to certain classes of consumers. 
The Government, however, decided to provide a measure of assistance to the industry 
by a scheme of remission of import duty on gammapicoline — an essential l aW nialcnal 
for the manufiicture of isonia/i<i. 

The four tariff inquiries connected with existing protection covered the following 
industries: ball bearings, plastics (phenol formaldehyde moulding powder, electrical 
accessories and buttons), power and distribution transformers and elect l ic brass 
lamp holders. In the case of the electric brass lamp holders industry, the Commis^ioil 
came to the conclusion that the industry could stand on its own legs without protec- 
tion and, therefore, recommended that the industry should be de-proiecieJ after 
December 31, 1957. For the ball bearings industry, the Commission rcciunmended 
that the existing protective duly on hall bearings upto 2" bore might be continued 
and that protective duty on adapter bearings be raised to 94.1 per cent. The duration 
of these duties was to be extended upto December 31, I960. Protection to he power 
and distribution transformers industry was also recommended to be continued 
at the existing rales upto December 31, 1960. In the case of plastic manufactures, 
the Commission recommended that the existing protective duties on phenol formal- 
dehyde moulding powder and plastic buttons should be continued for a period of 
three years till December 31, 1959. The electrical accessories section of the plastic 
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industry was, however, recommended for withdrawal of protection alter 
December 31, 1956. In all the four cases, the Government of India accepted the 
recommendations of the Commission. 

Of the four price inquiries, two related lo the prices of pig iron produced by 
the Indian Iron and Sled Co. and the Mysore Iron and Steel Works, one to prices 
of locomotives and boilers produced by the Tata Locomotive and Engineering Co., 
and the other to the prices of automobiles. In the case of Indian Iron and Steel Co., 
the Commission recommended that cx-works fair retention prices of pig iron payable to 
the company should be fixed at between Rs. 128 and Rs. 148 per ton lor standard grades 
and between Rs. 126 and Rs. 146 per ton for low manganese grade for the period 
August 1, 1954 to March 31, i960. The Government accepted these retention prices 
upto December 31, 1955 but decided to reduce the price by Rs. 6-8-0 per ton for 
the subsequent period. As regards Mysore Iron and Steel Works, the Commission 
recommended that prices payable for mild steel sections should be fixed at Rs. 392 
per ton in 1954-55 and Rs. 405 per ton from 1955-56 to 1959-60. The fair rclcnlion 
prices per ton of pig iron o/'standard foundry grade were recommended at Rs. 1 78-8-0 
from November 14, 1953 to March 31, 1954; Rs. 197 in 1954-55 and Rs. 195 from 
1955-56 to 1959-60. The Government decided to allow these prices upto March 31, 
1959 only, as it was considered that cost of production might be altered substantially 
as a result of increased output in 1959-60, consequent on the completion of the expan- 
sion scheme of the company . In the case of locomotives and boilers, ihc Government 
accepted the prices recommended by the Commission for the three periods; viz. 
(i) July 1, 1954 to March 31, 1955 for locomotives and February 1, 1954 to March 31, 
1955 for boilers; (ii) April 1, 1955 to March 31, 1956 and (iii) April 1, 1956 to March 
31, 1958. 

The Commission felt that a rigid system of price control was likely to have 
adverse repercussions on the development of the automobile industry and suggested 
a flexible arrangement which would give freedom to the companies to vary prices 
at their discretion. Periodic investigations were, however, to be held into their costs 
and profits to prevent excessive prices being charged and to ensure that the maximum 
proportion of profits was ploughed back into reserves. Government broadly agreed 
with the recommendations of the Commission subject to the conditions that (a) the 
manufacturers should give a month’s notice to the Government before effecting 
any change in prices, (fy) the net dealer price (i.c. ex-factory price charged to the 
dealer) should not exceed the cx-works cost by more than 10 per cent and (c) the 
approved manufacturers should maintain their cost data in sufficient detail. The 
Commission made a few other recommendations which were also accepted by 
Government with certain modifications. 



IX. CURRENCY AND COINAGE 

Circulation of India Notes. — Currency in circulation, which had been rising 
since 1953-54, increased furlhor during 1956-57, but the rise during the year was less 
pronounced than in Ihc preceding two years. While notes in circulation recorded a 
moderate increase, and small coin in circulation, a small rise, the circulation of rupee 
coin (including Governmcni of India one rupee notes) showed a rcl decline over the 
year, thus resuming its earlier downtrend noticed since 1951-52, The rise in notes in 
circulation during the year (Rs. 59 crorcs) was }c,s than onc-lhird of the increase 
recorded during 1955-56 (Rs, 190 crores) and only about two-thirds of that during 

1954- 55. Total notes in circulation at the end of 1956-57 amounted to Rs. 1,483 crores* 
—a rise of 4.2 per cent during the year and of 36. 1 per cent since 1953-54. 

Denomination-wise, except for the Rs. 1,000 and Rs. 10,000 denominations 
which recorded small declines, all the other denominations contributed to the 
expansion of Rs. 106 crores in note circulation during the calender year 1956.t 
'Mie proportion to total notes in circulation increased in the case of the 
Rs. 100 denomination ; the shares of the Rs. 5,000 and Rs. 10,000 denominations 
remained unchanged and those of all the other denominations declined. The Rs, 100 
denomination had formed 40.1 per cent of the total notes in circulation at the end 
of 1955 and this percentage rose to 41.7 at the end of 1956 — the largest for any 
denomination : thus, unlike in the past two years when the Rs. 10 denomination 
was the most popular denomination in circulation, the Rs. 100 denomination 
once again became the denomination largest in circulation. The share of Rs. 10 
denomination declined further from 41.0 percent to 40.9 per cent, that of Rs. 5 
denomination from 11.6 per cent to 10.9 per cent and of the Rs. 2 denomination 
from 2.1 per cent to 1.9 per cent. Among the high denomination notes of Rs. 1,000, 
Rs. 5,000 and Rs. 10,000 introduced in April 1954, the shares of the last two denomi- 
nations remained unchanged at 0.7 per cent and 0.4 per cent, respectively, wltile 
that of the Rs. 1,000 denomination declined from 4.1 per cent to 3.5 per cent. 
The circulation of the Rs. 1,000 denomination at the end of 1956 amounted to Rs. 
52 crores, as against Rs. 10 crores for the Rs. 5,000 note and Rs. 6 crorcs for the 
Rs. 10,000 note. 

Circulation of India Rupee Coin. — ^Thc rise in rupee coin circulation during 

1955- 56 proved temporary and the earlier downtrend noticed since 1951-52 was 
resumed during 1956-57, with a contraction of Rs. 4.3 crorcs, as against an increase 
of Rs. 9.2 crores in 1955-56. The decline of Rs. 4.3 crorcs during the year was the 
net result of a fall ofRs. 11.5 crorcs during the period June to November 1956 and a 
rise of Rs. 7.3 crores in the remaining months. At the end of 1956-57, the circulation 

Net of Rs. 43 crores of India notes returned from circulation in Pakistan and awaiting 
cancellation. 

t Data are available on a calender year basis only. 
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of rupee coin stood at Rs. 118 crores*, as compared to Rs. 138crores at the end 
of 1950-5 1 —a net fall of about 15 per cent. On April 4, 1956, the Reserve Bank 
received from the Government of India, one rupee notes of the value of Rs. 5 crores 
in terms of Section 36(2)t of the Reserve Bank of India Act, against payment of 
legal tender value. At the year-end, rupee coin holdings of the Reserve Bank, the 
bulk of which is held in the form of one-rupee notes, amounted to Rs. 123 crores. 

Circulation of India Small Coin. — f ollowing an increase of Rs. 1.5 crores in 
1955-56, small coin circuLition recorded a further, though small, rise of Rs. 45 lakhs 
during 1956-57. Denomination-wise, the circulation of c|uarler-rupccs, one anna, 
half-anna and single pice showed increases but that of the other denominationsj 
namely, Iialf-rupees, Iw'o annas, half-picc and pie pieces, recorded declines during 
the year. Metal-wise, there was a furilicr return from circulation of quaternary silver 
coins amounting to Rs. 1.5 crores, the total amount of these coins withdrawn from 
circulation since 1947-48 being about Rs. 21 crores. 1’his return was more than offset 
by the increase in the circulation of nickel (Rs. 1.7 crores) and copper coins 
(Rs. 0.2 crore). 

Hyderabad State Currency. — In accordance with the provisions of the Hyderabad 
Coinage and Paper Currency (Miscellaneous Provisions) Act, 1953 (sec page 80 of 
this Report for 1954-55). the Hyderabad Currency (i.c. lIciU .S'/m/ currency) ceased 
to be legal tender wath effect from April I, 1955. However, in order to enable the 
public to exchange their holdings of Hyderabad currency for Indian currency, the 
Union Government liad provided conversion facilities at all the offices of the State 
Bank of Hyderabad and the treasuries and sub-treasuries of the Hyderabad 
Government initially for a period of one year upto March 31. 1956. During the year, 
the period for the provision of these facilities was extended twice, first upto the end 
of September 1956 and ihereaflcr upto the end of December 1956, after which these 
facilities were withdrawn, llius bringing to an end the process of conversion of 
Hyderabad currency into Indian currency. Prior to the integration of the Hyderabad 
State with the Indian Union, the estimated circulation of Hyderabad currency as on 
January 26, 1950 was Hali Sicca Rs. 48 crores (or India Rs. 41 crores). 

Introduction of Decimal Coinage. — Witli effect from April 1, 1957, India adopted 
the decimal coinage as a lirsl step in the programme to introduce the metric system 

* Since June 7, 1947 by which date all standard silver rupee coin had ceased to be legal tender, 

‘ rupee coin ’ circulation in India has comprised (it Government of India one rupee notes issued from 
July 1940, (ii) quaternary silver rupees issued between December 1940 and June 1946 and (iii) nickel 
rupees issued from .lunc 1947. Since June 1946 quaternary silver rupee coins are in the process of 
being withdrawn. Out of coins for R s. 94 crores outstanding on the date of dLscontinuance of their 
issue, coins of the value of Rs. 48 crores were retired from circulation upto March 31, 1957. 

t This section provides that, after the dose of any financial year in which the maximum 
amount of rupee coin held in the assets, as shown in the weekly accounts of the Issue 
Department of the Reserve Bank, is less than fifty crores of rupees or one-sixth of the total amount 
of the assets whichever may be greater, the Central Government shall deliver to the Reserve Bank 
rupee coin upto the amount of such deficiency, but not without its consent exceeding five crores of 
rupees against pa>Tnent of legal tender value. 
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in the country’s coinage, weights and measures. Under the new system, the rupee 
remains the same both in value and nomenclature. Similarly, the half and quarter 
rupee Cv>ins remain the same in value. The rupee has been divided into one hundred 
equal parts called ‘ paisa’, as against its present division into 64 pice or 192 pies. 
During the transitional period, when both the old and the new coins will be current, 
the new paisa will be called naya paisa, and after the interim period the prelim will 
be dropped. The ‘ naya paisa ’ has become the primary unit of Indian currency, and 
its multiples, 2, 5, 10, 25 and 50 constitute the different units of the new currency. 
To start with, new coins of the denominations of 1 n«va poisa. 1 nave paisr. 5 nave 
paise and 10 nayc paise have been pul into circulation as from April 1. 1957 through 
banks, treasuries and sub-treasuries, post oflices etc. Coins of the higher denomina- 
pons, namely, 25 and 50 nayc paise and the new rupee (100 nayc paise) will be in- 
troduced at a subsequent date ; until then, the existing quarter-rupee, half-rupee and 
rupee coins will be used as currency, as they have undergone no chage in value. 
It has been decided to spread the process of changeover to the decimal coinage over 
a period of three years. During this period, the existing coins will continue to be legal 
tender, but will be gradually withdrawn fromcirculation. Conversion facilities have 
been provided at the Reserve Bank Offices, branches of the State Bank of India, 
other agency banks and treasuries and sub-treasuries. New coins are given only in 
exchange for existing coins of a total value of 4 annas and multiples thereof. The 
details regarding the denominations, dimensions, weight, metallic composition etc. 
of the new scries of coins as compared to the old coins have been shown 
elsewhere in the Report, 

Cessation of the I.egal Tender Character of Notes not bearing the Asoka Pillar 
Emblem. — The currency notes of the Government of India and bank notes other 
than those bearing the Asoka pillar emblem in the design and in the watermark 
were to cease to be legal tender, save at the offices of the Reserve Bank and its agencies, 
with effect from October 27, 1956 (r/Vfcpagc 79of this Report for 1955-56). With a 
view to avoiding inconvenience to the public, especially in the rural areas where such 
notes are still in circulation to some extent, the Government of India extended the 
date of cessation of the legal tender character of these notes by a period of six months 
upto April 27, 1957, and again by a further period of six months upto October 27 
1957. Government have also announced that no further extension of the period would 
be allowed. It may be noted that this limitation of the legal tender character ofcurrcncy 
notes other than those bearing the Asoka pillar emblem docs not apply to one rupee 
notes, which will continue to be legal tender. 

Old Notes. — The value of notes written off under Section 34* of the Reserve 
Bank of India Act amounted to Rs. 1,91,300 during 1956-57, as against Rs. 1,39.900 

* Section 34 of the Reserve Bank of India provides that any currency note or Bank note, which 
has not been presented for payment within 40 years from its dale of issue, shall be deemed to be no 
longer in circulation. 
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during 1955-56. Notes, which had been written off in the previous years under this 
Section, but which were subsequently presented for pa}'ment and paid by the Banking 
Department of the Bank, amounted to Rs. 4,040 during the year, as against Rs. 1,670 
last year. 

Lost, Destroyed and Mutilated Notes. — Claims in respect of lost, destroyed and 
mutilated notes admitted at the Bank’s offices during the year amounted to Rs, 50 
lakhs, and the actual payments made against them to Rs. 43 lakhs, as compared to 
Rs. 54 lakhs and Rs. 49 lakhs, respectively, during 1955-56. 

Note Forgeries. — ^The total number of forged notes (including Government of 
India one rupee notes) received by the Bank amounted to 13,952 during 1956-57 as 
compared to 9,496 in 1955-56. Particulars regarding prosecutions on account of note 
forgeries are given elsewhere in the Report. 

Coinage. — With the decision to introduce decimal coinage from April 1, 1957, 
the mints in India were engaged on the work of minting the new coins throughout 
1956-57. 1'he total number of the I, 2, 5 and 10 nave paise coins minted during the 
year was 744 million pieces and ihcir total value Rs. 2.5 crores. At the same 
time, existing half and quarter rupee coins of the value of Rs. 1 .4 crores were 
minted during (he year, of which Rs. 1 crore were half-rupee coins and Rs. 0.4 
crorc, quarter rupees, fhere was no coinage of whole rupees during the year. 

The 1‘able below shows the number and value of the new coins minted during 
the year at the different mints. 

Mintage of New Decimal Coins during 1956-57 

(’000s omitted) 

Number of pieces coined at Total 


Denomination 

Bombay 

Mint 

Ifydcrabad 

Mint 

Aliporc 

Mint 

Number 

Value 

Rs. 

10 Naye Paise 

7,06,20 

— 

7,16,05 

14,22,25 

1,42,22 

5 ,, ft 

4,42,70 

— 

4,53,25 

8,95,95 

44,80 

2 „ 

6,30,70 

— 

7,44,70 

13,75,40 

27,51 

] Naya Paisa 

.. 16,49,30 

8,49,70 

12,48,70 

37,47,70 

37,48 

Total 

34,28,90 

8,49,70 

31,62,70 

74,41,30 

2,52,01 

As in the previous years, the India Government mints continued to undertake 


coinage for foreign countries, the number of coins minted during 1956-57 being 
74.2 lakhs as against 121 .0 lakhs in 1956-57. 

Withdrawal of Silver, Cupro-nkkel and Copper Coins.— During 1956-57, the 
aggregate value of uncurrent coin withdrawn from circulation amounted to Rs. 1.7 
lakhs, and of badly worn and defaced coins to Rs. 99.7 lakhs. 

Counterfeit Coins. — ^The number of counterfeit coins cut at treasuries and 
Railway stations during the year was 2. 1 lakhs as against 1.7 lakhs in 1955-56. 



STATEMENTS 


In using this Report, the following general information may be noted. 

(1) The Indian financial year is from April 1 to March 31. Thus, 1956-57 
means the year from April 1, 1956 to March 31, 1957. 

(2) The Currency Unit of the Indian Union is the Rupee. With clfecl from 
April, 1, 1957, India adopted the decimal coinage, the Rupee being divided into 
100 equal parts, called ‘ naya paisa The abbreviation for rupees is ‘ Rs.’ and for 
‘ naya paisa ’ it is ‘ nP A Rupee is equivalent to 21 U.S. cents or 1 sh. 6 d. 
sterling, 

(3) In terms of the States Reorganisation Ad, 1956, which became elTective 
on November 1, 1956, the Indian Union is now' a federation of thincen Slates 
(excluding Jammu and Kashmir). The total population of the Indian Union, according 
to the 1951 Census, is 357 million. The Federal Government is the Government of 
India, also called the Central or Union Government. 

(4) A crorc = 10 million (Rs. 1 crore is equal to U.S. ?2.I million or 
£750,000 sterling). A lakh = onc-lcnth of one million. 

(5) A tola = Ihrcc-cighths of an ounce. 

(6) Where necessary, each figure has been rounded olf to the nearest final 
digit. For this reason, there may be in some Tables and Statements an apparent 
slight discrepancy between the sum of the constituent items and the total is shown. 

(7) The following symbols have been used : 

. . Figure is not available. — Figure is nil or negligible. 

(8) . A line drawn across a column between two consecutive figures denotes 
that the figures above and below the line arc not comparable. In each case a foot 
note is added indicating the nature of the difference. 
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Index Numbers of Money Supply, Industrial Production and 
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STATEMENT 2 

BAliANCE OF iNFERNATIONAr. TRANSACTIONS OF 

Tiih Unitfi) States During 1956 

(Millidiis or U, S. Dolhirs) 

Sferlin}* Artii All Arcjis 


Item 

Jan.- lime 
195() 

Jills -Oec. 
1956 

1956 

1955 

Jan. -.lime 
|6S<, 

Jiil\-I)ec. 

i95(> 

1956 

1955 

I’xporls (►f goods 

1,I()S 

1,243 

2,351 

2,144 

8,342 

8,912 

17,274 

i4,2(i4 

l lxports of services 

554 

a)7 

1,161 

1,178 

2,90^ 

3,169 

6,072 

5,651 

7'olal 

1,662 

1,850 

3,512 

3,322 

11,245 

12,101 

23,346 

19,915 

Imports of goods 

1,(X)5 

989 

1,9*)4 

1,800 

6.414 

6,349 

12,763 

11,516 

1 mpi Il ls of seiA ices 

786 

600 

1,476 

1,299 

3,483 

3,.S4tl 

7,023 

6,407 

I’otal 

1,791 

1,679 

3,470 

3,099 

9.897 

9,889 

19,786 

17,92.1 

ilu lance un gcMids and 

services 

129 

171 

42 

223 

1,348 

2,212 

3.560 

1,992 

Military transfers 

4> 

4( 

* 

» 

1 1,747 

! 863 

2,610 

2,134 

Balance (in U(K)d.s and services 
including military trans* 
fers 

129 

171 

42 

■ 223 

3,095 

; 3,075 

i 6,170 

4,126 

Linilaieral transfers (Net):. . 

■ 175 

I.U 

309 

380 

2,911 

2,01 1 

-4,922 

4.596 

Private 

- 44 

■ 44 

88 

89 

237 

266 

503 

456 

(iovernnient ; 









Economic aid 

-126 

— 86 

- 212 

282 

Sni 

KII 

1,672 

1,865 

Military aid 

* 

* 

* 

* 

1.747 

8()3 

2,610 

2,1,34 

Other 

- 5 

4 

9 

9 

- 66 

- 71 

- 137 

141 

United Stales capital (Net) : 

—166 

— 40f. 

-572 

— 82 

1,414 

1,952 

3,36(> 

1.455 

Private 

-120 

- 3(.() 

- 480 

61 

1,088 

-1,658 

- 2,746 

1,153 

Government 

46 

- - 46 

- 92 

- 21 

- 326 

—294 

620 

- 302 

I'oreign capital (Net) 

-i 259 

i 326 

• 585 

; 104 

l.!63 

; 640 

1,803 

; 1,433 

I -ong-terni 

; 61 

! 33 

94 

169 

■ 84 

: 28S 

372 

873 

Short-term 

i 198 

• 293 

491 

65 

■ 1.079 

^ 352 

1.431 

560 

Gold 1 pLirchases( — ) or sales( 

1)1 -- 

— 100 

- 100 


115 

■ 189 

-304 

41 

I’rrors and omissions and 
transfers of funds between 
foreign areas (receipts by 
foreign areasf ) ) ( Net ) . . 

T 211 

1 143 

354 

135 

182 

*• 437 

619 

451 


* Military aitl to sterling area countries is not shown separately. 



i)2 RkPORT on C-l'RRENCV AND FINANCE, 1956-57 

STATE 

Money Market Rates 


(/Vr cent 

Average of Months 


Countries 

Treasury Kill Kates 

Description 

t 

193! 

1952 

1953 

1154 

1955 

1956 

Austfaha 

. . Tap 3 months 

.. 0.73 

0.85 

l.OO 

1.00 

1.00 

1.00 

Belgium 

. . l ap 4 months 

. 1.3! 

1.31 

1.3J 

l.3i 

1.31 

1.31 

C.ir.MiI.iit 

lender 3 months 

. 0.80 

].07 

1 . 69 

J.44 

1.62 

2.92 

Indja* 

Tender 3 months 

. — 

2.15 

2.42 

2.57 

2.52 

2.52 


.. 1 ap 3-4 months 

. 3. 25 

2 92 

2.75 

2.75 

2 75 

2.75 

Nellu 1 laikis 

. . l ender 3 months 

. 1.36 

l.OS 

0 57 

0 55 

0.96 

2.39 

1 iiion v.r South Africa 

. . Tap 3 moiUhst ' 

. 1.00 

1 29 

1.88** 1.90 

2.56 

3.23 

l.'mieil Kingdom 

'fender 3 months 

. 0.56 

2.20 

2.30 

1.80 

3.70 

4.93 

United States of America 

. . 1 ender 3 months 

. 1.55 

1.77 

1.94 

0.95 

1.75 

2.66 

Other Rates 








l-rance 

. . Call money rate 

. 2.70 

3.79 

4.04 

3.59 

3.16 

3.19 

India in 

• ♦ 5!> » 

. 0.9S 

2.03 

2.21 

2.45 

2.67 

3.18 

.lapan*** 

• • fy pf »f 

. 7. 12 

8.06 

7.82 

7.85 

7. .36 

6.57 

NatlicrIands 

■ . 

1.03 

0.77 

0.52 

0.52 

0.62 

1.34 

Svvil/erland 

. . Private discount rate 

1 50 

1.50 

1.50 

1.50 

1.50 

1.50 

Union of South Africa 

. . Commercial overdraf 
rite 

5.(K) 

5.38 

5.50 

5.50 

5.63 


United Kingdom 

. , 3-month bankers’ accep 
tances 

0.91 

2.71 

2.77 

1.84 

3.73 

5.05 


Call money rate 

0.69 

2.01 

2.16 

1.63 

2.99 

4.01 

U'nilcd Stales 

4>r America 

. Prime 90-day banker 
acceptances 

1.60 

1.75 

1.88 

1.36 

1.72 

2.65 


Call money rate! h' 

2.14 

2.48 

3.06 

3.05 

3.20 

4.04 












M‘ Beginning 1955, new series, 
t 6-month hills prior h) June 1953. 

* Sales of Treasury bills to the public remainc<l suspended during the following periods : — 
(i) December 20, 1949 to September 9, 1952, (ii) April 20, 1954 to November 2, 1954 
and (iii) since A|>ril 3, 1956. 

** June- December 1953. 

*•* In Tokyo. 

{«) Call money rate in Bombay ; monthly data are averages of Friday quotations, 
ttt In New York. 
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MENT 3 

jN SelectI'D Countries 

per annum) 

1956 

19.')6-.')7 


$3 

Jan. 

I'eb. 

Mar. 

April 

May 

June 

July 

Aug. 

Sept. 

Oct. 

Nov. 

Dec! 

J.OO 

1.00 

1 00 

1.00 

l.(K) 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

l.(K) 

i.:u 

1.31 

1.31 

1.31 

1.31 

1.31 

1 31 

1 31 

1.31 

1.31 

1.31 

1.31 

2.53 

2.-56 

2.64 

2.89 

2 72 

2.52 

26-5 

2.W 

3.16 

3.34 

3.52 

3 67 

2-52 

2.52 

2.53 

2.. 53 

— 

— 

— 

— 

— 

— 

-- 

-- 

2 15 

2.15 

2.15 

2.75 

2.75 

2.75 

2.75 

2.75 

2.75 

2.75 

2.75 

2.75 

1..18 

1.53 

L.U 

1.59 

1.76 

2.-38 

2 74 

3.00 

3.00 

3 . 30 

3.25 

3.48 

3 (K) 

3.2.5 

3, 25 

3.25 

.3.25 

.3.25 

3.25 

3 25 

3 25 

.3 . 25 

3.25 

3 25 

4 07 

4.67 

5 18 

5 11 

4.95 

5 06 

5.01 

5.03 

5;ii 

5 05 

5 01 

4.93 

2.46 

2.37 

2.31 

2.61 

2.65 

2-53 

2.33 

2.61 

2.85 

2.% 

3.00 

3.23 

2.95 

3.05 

3.06 

3,08 

3.10 

3.02 

3.21 

3 02 

3.00 

3.47 

3.71 

3.55 

2.94 

2.95 

3 21 

.3 22 

3.13 

3.15 

3 13 

3 13 

3.20 

.3.25 

3 . 30 

3.56 

5.84 

5.11 

6.02 

4.75 

5.66 

6.21 

6.94 

7.67 

7.-30 

7.67 

6.57 

9.13 

1.15 

1.00 

1.00 

1.23 

1.25 

1.43 

1,-50 

1.50 

1.50 

1.-50 

1.50 

1 . 50 

1.50 

1.50 

1 50 

1..50 

1 . 50 

1.50 

1.50 

1-50 

1 .50 

1.50 

1.50 

1.50 

6.00 

6.00 

6.00 

6.00 









4.22 

4.77 

5.-34 

5.27 

5.14 

5.20 

5.10 

5. OS 

5. 18 

5.14 

5.08 

5.07 

3.03 

3.68 

4.17 

4.05 

4.13 

4.16 

3.96 

4.14 

4.26 

4.21 

4.24 

4.15 

2.45 

2.38 

2.38 

2.44 

2.-50 

2,45 

2.43 

2.65 

2.88 

2 88 

3.05 

3.35 

3.63 

3.63 

3.63 

.3.94 

4.00 

4.00 

4.00 

4.14 

4.-38 

4.38 

4 38 

4 38 


Sourm : —Monthly Bulletin of Statistics published by the Unileil Nations, Fconomic 
Statistics Monthly (Bank of Japan), Federal Reserve Bulletin, Quitrterly Bulletin of Statistics of 
South African Reserve Bank and Survey of Current Business (U.S.A.). 
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STATEMENT 4 

(jioLi) AND Dollar Aodounts ot' tiik Striuani! Arka 


(Millions of 1 1. S. Dollars) 

1956 *‘^55 

V- , nNi>visioMal) 

J.njiian- Jnly- 
JiiiK' Dcvcmlvr 
J956 l‘>M> 

(l*M)visit>na!) 


I. J'raiisaclions witli Dollar Area 
A. (-niled Kingdom : 

(rt) Balance t>f current transactions inctuiling 


defence aid (Net) 

• 172 

234 

-- 62 

575 

(/») Other tran.saclions (investment, etc.) 

65 

- -1% 

261 

() 

To^al U.K. Surplus ( i ) or Deficit ( ) (Net) . . 

^ 107 

430 

323 

569 

B. Rest of Sterling Area : 





{a) Credit ( j ) or Debit( — ) 

* 97 

108 

II 

• 64 

(h) Gold sales in U.K. (Not) 

271 

- 351 

(>22 

i 492 

I'otal Rest of Sterling Area Surpliis( ( ) or Deficit ( - ) 





(Net) 

^ 368 

J 243 

‘ 611 

' 556 

II. Transactions with Non-Dollar Areas 





(a) Other Western 1 Fcmi sphere 

^ 17 

*- 4 

f 21 

— 25 

(/;) OFFC countries 

2M 

- 602 

813 

' - -557 

(r) Other non-slciiing countrie.s 

— 33 

— 12 

— 45 

- 35 

(fj) Non-territorial organisations 

-f 17 

1 544 

f 561 

— 12 

Total Transactions with Non-Dollar Areas (Net) 

- 210 

— 66 

-276 

629 

Total Net Gold and Dollar Surplus ( i ) or DeficiK ) . . 
(Corresponding to change in gold and d()Ilar 

' 265 

- 253 

1 13 

-642 


reserves) 
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STATEMENT 5 

World Gold Production 


(ThoLisands of fine ounces) 


Percentage 

increase 



CoUNfRins 

1951 

1952 

1953 

1954 

1955 

1956 

( 

( , ) or 
Jeerease 

over 

I. 

British Coniinonwcaltli 

18/^5 

I9J(U 

18,895 

20,622 

21,925* 

22,960* 

4.7 


(a) Union of South Africa. 

11,516 

IL8I9 

11.941 

13.237 

14,601 

15,S^)0 

! 8 8 


(/;) Canada 

4,395 

4,472 

4,056 

4,366 

4,542 

4,380* 

- 3.6 


ic) Australia 

896 

980 

1,075 

1,118 

1,049 

1,031* 

17 


{(!) Ciold Coast 

699 

691 

731 

787 

6X7 

638 

— 7.1 


(f) Southern Rhodesia 

487 

497 

501 

536 

525 

535* 

. /.9 


(f) India 

226 

253 

223 

239 

211 

209 < 

— f.O 


ig) New Zealand . . 

75 

59 

39 

42 

27 

25* 

- 7.J 

11. 

(//) Others 

Latin American Countries 

313 

333 

329 

297 

283 

255* 

~ 0.0 


(«) Colon;bi;i 

431 

422 

437 

377 

381 

440* 

{ ir>.5 


(/)) Mexico . . 

394 

459 

483 

396 

379 

350* 

- 7.7 


(c) Brazil 

171 

160 

147 

153 

145 

K)0* 

, lo.r* 


(J) Peru 

158 

135 

140 

147 

163 

150* 

- s.o 


(e) Chile 

175 

177 

131 

125 

123 

85* 

- oO.O 

III. 

1 hiited States of Ameuca 

1,895 

1,927 

1,970 

1,859 

1,877 

1,860* 

- 0.0 

IV. 

All countries 1 

British Comm*)nwealth : 

23,941 

24,592 

24,506 

25,873 

27,124* 

28,100* 

4 3.6 


Percentage * 
linion of South Africa ; 

77.7 

77.7 

77.! 

7U.7 

.so . s 

SJ.7 

1 


Percentage : 

7, S'. / 

iyj 

4S,7 

Ol.:: 

.s 

Tift . 0 

1 


* Ksliinutcd or provisional lituirc. 
t Excliulcs iiold prodiiciion of ilic IJ.S.S.R. 

Source : Union C\)rponUion Liiiiilcd, Soulh Africa. 


STATEMENT 6 

WoKI.D Silvlr Produc riON 


(Millions of ounces) 


COONFRII’S 

1951 

1952 

1953 

J954 

1955 

1956 

Percentage 
increase 
( ’ ) or 

Mexico 

43.8 

50-4 

47.9 

39.9 

48.0 

44.0 

decrease 
{— ) of jorni 
over 7954 

— x\4 

United Slates of America 

39.9 

39.8 

37.7 

35.6 

36,5 

37.5 

\ i* . 7 

Canada 

23.1 

25.2 

28.3 

31.1 

27.9 

27.5 

- 1. 4 

Peru 

15.0 

78.4 

19.7 

20.4 

23 0 

23 0 


Bolivia 

7.1 

lAM: 6.1 

5.0 

5.9 

7.0 

\ IS. 0 

Other South and Central 
American Countries . . 

6.6 

> 

7.4 " 

9.4 

7.7 

6.1 

6.0 

- 7.8 

Total Western 1 lemispltere 

135,5 

148.3 

149.1 

139.7 

147 4 

145.0 

- 16 

Outside the Western Hemisphere 

63.6 

67.0 

72.1 

73.3 

74.1 

85,0 

4 77.7 

India 

0.015 

0-018 

0.015 

0.161 

0.132 

0.105* 

— 20.r, 

World Production 

199.1 

215.3 

221.2 

213.0 

221.5 

230.0 

! 3.8 

♦Provisional. 









Source : Handy and Harman. 
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Prices* of Bar Gold in Selected Countries 
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Rki’ort on CrRRKNGY AND FiNANcr., l956-:)7 
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STATEMENT 8 

Prices* (Spot) of Silver in London and New York 


(Per fine ounce) 

London New York 




Highest 

Lowest 

Average*^ 

Highc.st 

Lowest 

A'.era 

ge** 



d. 

d. 

d. 

Rs. 

cents 

cents 

cents 

Rs. 



(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(R) 

1951 


.. 78.50 

70.00 

77.86 

4.33 

90.16 

80.00 

89.37 

4.26 

1952 


77.00 

72.50 

74.36 

4.13 

88.00 

82.75 

84.94 

4.04 

1953 


74.00 

72.88 

73.95 

4.11 

85.25 

83.25 

85.19 

4.06 

1954 


74.38 

72.00 

73.48 

4.08 

85.25 

85.25 

85.25 

4.06 

1955 


.. 80.25 

13 J5 

77.51 

4.31 

92.00 

85.25 

89.10 

4.24 

1956 


81.38 

76,63 

79.13 

4.40 

91.63 

90.00 

90.83 

4.33 

January 

1956 .. 

78.88 

77.38 

78.28 

4.35 

91.00 

90.00 

90.36 

4.30 

February 


.. 79.50 

76.63 

78.56 

4.36 

91.63 

90.13 

90.91 

4.33 

March 

n • • 

.. 79.00 

78.88 

78.98 

4.39 

91.25 

91.00 

91.14 

4.34 

April 

91 • • 

.. 79,00 

78.63 

78.78 

4.38 

91.25 

90. 75 

90.83 

4.33 

May 


79.13 

78.75 

78.89 

4.38 

90.75 

90.75 

90.75 

4.32 

June 

1» - * 

79.00 

78,13 

78.63 

4.37 

90.75 

90.25 

90.46 

4.31 

July 

fy • • 

78.75 

78.38 

78.50 

4.36 

90.25 

90.13 

90.14 

4.29 

August 

19 * • 

79.00 

78.50 

78.77 

4.38 

90.75 

90.13 

90.61 

4.31 

September 

11 • • 

79.50 

78.75 

78.87 

4.38 

90.75 

90.75 

90.75 

4.32 

October 

11 • • 

.. 81,00 

79.38 

79.93 

4.44 

91.38 

90.75 

91.16 

4. .34 

November 

9) • • 

.. 81.38 

81.25 

81.31 

4.52 

91.75 

91.38 

91.41 

4.35 

December 


81.38 

79.25 

80.10 

4.45 

91.38 

91.38 

91.38 

4.35 


Note.- The rupee equivalent of average prices shown in columns 4 and 8 have been computed on the basis of 
the official exchange rates of hh 6d. and 21 U. S. cents per rupee. 

•Closing prices. 

••Average of working days. 

Source : Handy and Harman for Annual data ; monthly figures are based on the quotations supplied by the 
Press Trust of India Ltd. 
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STATEMENT 9 

Selected Economic Indicators (Quarterly) — India 
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(a) Relates to customs. Union excise duties, corporation tax and income-tax. 

April to quarter-end; figures relate to the Union Government. 

Provisional. 

Ratio of Export Price Index to Import Price Index. 

Includes Rs. 46. 5 of the Hyderabad loans taken over by the Government of India under the States Reorcranisation Act, 1956. 
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STATEMENT 10 

National Income by Industrial Origin 

(AT CU8RFM PRICES) 

(In Rs. Abja) * 



1955-56** 

1954-55 

1953-54 

1952-53 

1951-52 

1950-51 

(1) 

(2) 

0) 

(4) 

(5) 

(6) 

(7) 

Agriculture 







1. Agriculture, animal husbandry 
and ancillary activities 

41.0 

42.3 

52.0 

47.1 

49.1 

47.8 

2. I'orcstry 

0.7 

0.7 

0.6 

0.6 

0.7 

0-7 

3. Fishery 

0.5 

0.5 

0.5 

0.4 

0.4 

04 

4. Total of agriculture 

42.2 

43.5 

53.1 

48.1 

50.2 

48-9 

Mining^ manufacturing and mail 
enterprises 







5. Mining 

1.0 

1.0 

1.0 

0.9 

0.9 

0.7 

6. Factory establishments 

8.1 

7.5 

6.9 

6.4 

6.4 

5.5 

7. Small enterprises 

9,6 

9.6 

9.8 

9.7 

9.5 

91 

K. Total of mining, manufacturing 
and small enterprises 

18.7 

18.1 

17.7 

17.0 

16.8 

15. 3 

Commerce^ transport and communication 







9. Communication (post, telegraph 
and telephone) 

0.4 

0.4 

0.4 

0.4 

0.4 

04 

10. Railways 

2.4 

2.2 

2.0 

2.0 

2.1 

1-8 

1 1 . Organised banking and insurance 

0.8 

0.8 

0.8 

0.7 

0.8 

0.7 

12. Other commerce and transport 

14.9 

14.7 

14.8 

14.7 

14.6 

14. 0 

13. Total of commerce, transport 
and communication . . 

18.5 

18.1 

18.0 

17.8 

17.9 

16. 9 

Other services 







14. Professions and liberal arts . . 

5.6 

5.4 

5.3 

5.2 

5.0 

4.7 

15. Government services (adminis- 
tration) 

5.6* 

5.2 

4.9 

4.6 

4.5 

4.3 

16. Domestic service 

1.4 

1.4 

1.4 

1.3 

1.4 

13 

17. House property 

4.5 

4.5 

4.4 

4.3 

4.1 

41 

18. Total of other services .. 

17.1 

16.5 

16.0 

15.4 

15.0 

14.4 

19. Net domestic product at factor 
cost 

96.5 

96.2 

104.8 

98.3 

99.9 

95.5 

20. Net earned income from abroad 

0 0 

0.0 

0.0 

-0.1 

-0.2 

-02 

21. Net national output at factor 
cost ^ national income 

96.5 

96.2 

104.8 

98.2 

99.7 

95.3 


*Abja 100 crores. **Prc]ijminary. 


Source : Estimates of National Income published by the Central Statistical Organisation, Government of India. 
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{a) including forestry and fisher>\ {b) comprising professions and liberal arts, government ser\ ices (administration), domestic 
service and house property. 
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STATEMENT 12 

iNDhx Numjjers 01 Agricultiiral Production 

(Agricultural Year ended June l‘WO l(H)j 


Conunoditics/fjroup.s 

Weight 

1951-52 

1952‘53 

195.1-.54 

1954-55 

19.55-56 

Rice 

35.. 1 

90 1 

%.S 

118.6 

105.5 

109. 6 f 

Wheat 

«S.5 

93.9 

112.7 

120.0 

133.7 

127.J 

Jowar 

5.0 

%.4 

ior>.(> 

117.0 

133.4 

101.8 

Bajra 

2.7 

75.8 

94 8 

J35 0 

106.3 

105.7 

Maize 

2.1 

lOI 3 

123.3 

130.2 

127.9 

109.6 

Total Cereals 

58.3 

91 2 

101 4 

120.1 

114.0 

111.7 

Gram 

3.7 

88.2 

109.2 

125.4 

142.2 

128.3 

Total Pulses 

8 6 

90.3 

98.8 

112.0 

117 3 

108.9 


Total Foodgrains 

66.9 

91.1 

101 1 

119.1 

114 4 

111.31 

Groundnut 

5.7 

93.0 

85.3 

100.3 

122.1 

112.5 

Total Oilseeds 

9.9 

97 4 

91.9 

103.7 

121.7 

107.7 

Cotton 

2.8 

119.2 

121.0 

151 8 

163.1 

154.3 

Jute 

1.4 

I5I.4 

148.6 

lOO.O 

94.7 

133.8 

Mesta 

0.3 

104.8 

103.3 

98.5 

154.3 

182.0 

Total Fibres 

4 5 

128.3 

128.4 

132.1 

141 2 

149 8 

Tea 

3.3 

109.6 

115.4 

100 6 

110.7 

114.2* 

Coffee 

0.2 

112.7 

125.9 

146.5 

148.1 

169.9* 

Rubber 

O.l 

94.4 

106.1 

131.8 

127.6* 

133.5* 

Total Plantation Crops 

3 (i 

109.4 

115.7 

104.0 

113.2 

117 8 

Sugarcane 

8.7 

122.8 

101.6 

89.5 

116.7 

118.7 

Tobacco 

1.9 

78.0 

91.3 

101.5 

93.9 

99.5 

Total Miscellaneous 

15 1 

114.0 

101.5 

97.4 

115.0 

116.9 

Total Non-foodgrains 

33.1 

110.5 

103.8 

104.7 

120.4 

118.7 

All Commodities j 

100.0 

97.5 

102 0 

114.3 

116.4 

113. 7t 

Note.—Thc indices for 1954-55 
on the final estimates and are, 

Inditw nf ...r rl 

are based 
, iherefore 

on the partially revised estimates 
^ subject to revision. 

and those for 1955-56 


* D .Iiiruiriance are exciiKted Irom the Statement. 

tion”*from''25 I •*’* uPW^rd revision ofriie nroituc 

M 9 million tons.” * o*' foodgrai^s^l^t^ 


64.9 million tons " ‘«ns ana oi overall p, 

Source : Mimsto' of Agriculture, Government of India. 
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STATEMENT 13 

Production of Agricultural Commodities 


(OOOs omitted) 


Commodities 


Unit 

1951-52 

1952-53 

1953-54 

1954-55 

1955-56 

FOODGRAINS 








Cereals 








J . Rice 

(Tons) 

20.964 

22,537 

27,769 

24,531 

25,474 (26.846) 

2. Wheal . . 

( 

) 

6,085 

7.382 

7,890 

8,778 

8,348 

3. Jowar 

( 

) 

5,981 

7,243 

7,954 

9,093 

6,940 

4. Bajra 

( 

) 

2,309 

3,142 

4,475 

3,421 

3.400 

5. Maize 

( 

.. ) 

2,043 

2,825 

2.991 

2,939 

2,519(2,554) 

6. Ragi 

( 

) 

1,291 

1,316 

1,846 

1,646 

1,844 (1,820) 

7. Barley 

( 

) 

2,330 

2,882 

2,905 

2,870 

2,721 

8. Small Millets 

( 

„ ) 

1,885 

1,895 

2,438 

2,456 

2,103 

I'otal Ccresils 

( 

M ) 

42,888 

49,222 

58,268 

55,734 

53,349 

Pulses 








9. Gram 

( 

„ ) 

3,334 

4,142 

4,756 

5,393 

4,865 

10. Other Pulses 

( 

„ ) 

4,953 

4,902 

5,694 

5,477 

5,322 

Total Pulses 

{ 

„ ) 

8,287 

9,044 

10,450 

10,870 

10,187 

Total Foodgrains 








(Cereals and Pulses) 

i 

„ ) 

51,175 

58,266 

68,718 

66,604 

63,536 (64,919) 

NON-FOODGRAINS 







1 1 . Sugar (Raw) 

( 

„ ) 

6,066 

5.019 

4,423 

5,760 

5,859 

1 2. Oilseeds 

( 

„ ) 

4,949 

4,659 

5,285 

6,242 

5,596 

(a) Groundnut 







(Nuts in 








shell) 

( 

. ) 

3,142 

2,883 

3,391 

4,128 

3.804 (.3,862) 

(b) Rape and 







Mustard 

( 

) 

928 

844 

858 

1,019 

832 

(e) Sesamum 

( 

,, ) 

445 

464 

554 

589 

458(457) 

(cl) Linseed 

( 

M ) 

328 

366 

379 

382 

376 

(c) Castorsced ( 

„ ) 

106 

102 

103 

124 

126(124) 

13. Cotton (Lint) 








(bales 

of 






392 

lbs.) 

3,133 

3,194 

3.944 

4,227 

3,998 

14. Jute (Bales of 






400 lbs. ) 

4,678 

4,592 

3,091 

2,928 

4,137(4.197) 

15. Mesta 

f 

M ) 

, . 

682 

650 

\,m 

l.20UL159> 

16. Silk (Raw)t 

( lbs. ) 

2.712 

2,558 

2,462 

3,208 


17. Tea** 

( 

» ) 

6,41,079 

6,75,270 

5,88,733 

6,48,556 


18. Coffee** 

( tons ) 

24 

21 

25 

26 

, , 

19. Rubber** 

( 

) 

14 

16 

20 

19 

22 

20. Tobacco 

( 

» ) 

206 

241 

268 

244 

259 

21. Lac 

( mds. ) 

1,297 

1,153 

654 

1,023 

1,248 


Notes:— {\) Figures relate to the agricultural year ending June. Items 16, 17 and 19 refer to the 
calendar year i, c. figures for 1951-52 relate to 1951 and so on. Item 21 refers to the 
financial year. (2) Figures in respect of cereals and gram relate to reporting and non- 
reporting areas; estimates of production in non-reporting areas in respect of other crops 
arc not available but are not likely to be significant. (3) Figures upto 1953-54 are 
revised estimates while those for J 954-55 and 1955-56 are partially revised and final 
estimates, respectively. The figures for 1 954-55 and 1955-56 arc, therefore, subject to 
revision. However, the available partially revised estimates for 1955-56 are shown in 
brackets. 

**Estimates made by the Ministry of Agriculture, t Figures supplied by the Ministry of 
Commerce and Industry. 

Source : Area and Production of Principal Crops in India, Pre-war Average to 1955-56 
(Summary TablesHssued by the Ministry of agriculture. 
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STATEMENT 15 

Employment Exchange Statistics 

(In Thousands) 


Period 

Number of 
registrations 
during the 
period 

Number of 
applicants 
placed in 
employment 
during the 
period 

Number of 
applicants 
on the live 
registers at 
the end of 
the period 

Number of 
vacancies 
notified 
during 
the period 

Number of 
vacancies 
outstanding 
at the end of 
the period 

1951 


1,375.4 

416.9 

328.7 

486.5 

21.8 

1952 


U476,7 

357.8 

437.6 

429.6 

22.9 

1953 


1,408.8 

185.4 

522.4 

256.7 

20.9 

1954 


1,465.5 

162.5 

609.8 

239.9 

29.3 

1955 


1,584.0 

169.7 

692.0 

280.5 

42.2 

1956 


1,669.9 

186.9 

758.5 

287.6 

42.8 

January 

1956 .. 

142,1 

14.8 

717.3 

21.1 

.39.9 

I'cbruary 

f» • • 

128.0 

12.5 

724.4 

26.0 

41.9 

March 

11 • • 

121.4 

15.5 

704.6 

24.3 

37.7 

April 

11 • • 

133.6 

16.6 

702.3 

27.0 

39,5 

May 

11 

140.6 

17.6 

714.9 

31.3 

44.5 

June 

11 • • 

170.8 

19.5 

740.6 

20.0 

45.2 

July 

I* 

170.9 

16.0 

792.3 

23.6 

43.6 

August 

«• • • 

144.8 

14.9 

797.2 

21.9 

41.4 

September 

»» • • 

143.2 

14.8 

799.5 

23.4 

41.8 

October 

n • • 

120.7 

14.2 

776.8 

22.7 

41.9 

November 

l» • ♦ 

124.0 

16.9 

760.5 

24.5 

41.3 

December 

11 • • 

129.9 

13.7 

758.5 

21.8 

42.8 

January 

1957 .. 

135.2 

14.6 

777.2 

23.9 

43.3 

February 

>> • ■ 

111.5 

12.8 

774.8 

20.2 

43.6 

March 

»» • • 

111.2 

13.1 

747.3 

22.6 

45.4 


Source : The Indian Labour Gazette. 

14 
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STATE 

Stocks of Principal 


At or about the end 

Raw Cotton 

Indian 
(000 bales) 

♦t 

Foreign 
(000 hales) 

Colton Mamifacliircs* 

Yarn Cloth 

(Million lbs.) (Million yds.) 

Raw 

Jute X 
(000 bales) 

1951-52 


1,236 

301 

64 

568 

1.161 

1952-53 


1,260 

391 

58 

470 

1,257 

1953-54 


1,013 

246 

43 

614 

1,383 

1954-55 


1,011 

200 

51 

559 

1,386 

1955-56 


1,443 

179 

13 

218 

1,357 

1956-57 


1,40K 

205 

18 

4.50 

1,373 

April 

1955 . . 

1,478 

139 

59 

502 

1,256 

May 


1,587 

146 

30 

339 

1,085 

June 


1,637 

161 

30 

381 

464 

July 


1,552 

181 

24 

358 

645 

August 


1,443 

179 

24 

301 

427 

September 


1,278 

172 

18 

279 

380 

October 


1,12(> 

169 

18 

307 

521 

November 


1,055 

168 

14 

281 

791 

December 


1,083 

159 

8 

260 

995 

January 

1956 .. 

1,138 

156 

8 

216 

1,160 

February 

f * * • 

1,188 

175 

9 

170 

1,294 

March 


1,360 

212 

13 

218 

1,357 

April 


1,513 

213 

12 

190 

1,298 

May 

11 • » 

1,687 

219 

7 

169 

1,073 

June 


1,705 

224 

9 

199 

829 

July 


1,5.56 

228 

7 

208 

627 

August 


1,408 

205 

4 

232 

537 

September 

11 

1,253 

183 

7 

302 

498 

October 


1,083 

180 

9 

387 

617 

November 

11 ‘ - 

1,027 

189 

10 

384 

892 

December 

»> • • 

1,073 

177 

11 

407 

1,132 

January 

1957 .. 

1,126 

171 

11 

412 

1,351 

February 


1,152 

182 

16 

431 

1,415 

March 


1,222 

200 

18 

450 

1,373 


* Mill stocks; 1 bale -- 3‘)2 lbs. f Annual figures relate to year ended August. J Relating to mills in the member- 
ship of Indian Jute Mills* Association; 1 bale = 400 lbs. 

Sources : Ministry of Commerce and Consumer Industries, Indian Central Jute Committee, Monthly Abstract of 
Statistics, Ministry ol Heavy Industries and Ministry of Food. 


Report on Currency and Finance, 1956-57 


107 


MENT 16 

Commodities with Industry 


Jute Manufactures *• 


Coal 

Cement 
(Producers) 
(000 tons) 

Finished 

Steel 

(Producers) 
(000 tons) 

Ihg 

Iron 

(Producers) 
(000 tons) 

Siigarft 
(000 Ions) 

/ — 

Hessian 
cloth and 
bags 
(Million 
yds). 

Sacking 
cloth and 
bags 
(Million 
yds). 

Pit Head 
(000 tons) 

Industries 
(000 tons) 

161 

158 

3,582 

1,659 

71 

126 

55 

170 

162 

229 

3,376 

2,447 

65 

127 

52 

46X 

no 

143 

4,003 

2,078 

104 

126 

118 

1% 

131 

132 

3,961 

2,021 

87 

119 

120 

57 

112 

131 

3,811 

1,675 

96 

107 

50 

432 

109 

137 

3,000 

1,670 

112 

•• 

*• 

542 

150 

141 

4,066 

1,923 

88 

121 

114 

1,064 

157 

116 

4,097 

1,866 

93 

120 

106 

1,020 

185 

82 

4,129 

1,772 

90 

119 

100 

911 

161 

85 

3,902 

1,789 

% 

116 

95 

788 

160 

81 

3,697 

1,960 

101 

115 

87 

656 

132 

77 

3,786 

1,886 

85 

no 

77 

536 

113 

68 

3,516 

2,099 

108 

104 

73 

432 

106 

72 

3,449 

2,208 

in 

no 

()9 

358 

88 

80 

3,609 

1,918 

97 

104 

6() 

526 

94 

107 

3,586 

1,796 

106 

107 

(.0 

758 

105 

125 

3,813 

1,700 

102 

107 

59 

879 

112 

131 

3,81 1 

1,675 

96 

107 

50 

1,133 

133 

150 

3,814 

1,720 

96 

102 

49 

1,258 

152 

169 

3,833 

1,589 

101 

113 

46 

1,241 

141 

198 

3.712 

1,668 

99 

107 

44 

1,158 

143 

221 

3,379 

1,708 

115 

111 

39 

991 

103 

212 

3,023 

1,708 

113 

109 

30 

820 

104 

211 

2,881 

1,862 

103 

108 

26 

678 

no 

187 

2,664 

1,901 

92 

no 

31 

542 

89 

161 

2,566 

1,850 

105 

116 

34 

488 

70 

154 

2,766 

1,708 

108 

113 

.39 

660 

88 

161 

2,780 

1,667 

107 

116 

40 

881 

93 

148 

3,029 

1,591 

107 

112 

43 

1,061 

109 

137 

3,000 

1,670 

112 



1,235 


•• Relating to mills in the membership of Indian Jute Mills’ Association and one non-member mill.t'l' Annual figures 
relate to year ended October. 
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STATE 


JjvDEX Numbers oi- Wholesali 


{Base ; Year ended 


Week ended (a) 


Food Articles (31) Industrial Raw Materials (18) 


General Cereals 

Pulses 

Others 

Group 

Fibres 

Oil- 

Mine- 

Others 



Group 

Index 


(b) 

Index 


seeils 

rals 

(r) 

Index 

(iOO) (59) 

(«) 

ilV 

(31) 

(53) 

(30) 

(10) 

(7) 

08) 

1 2 

3 

4 

5 

6 

7 

8 

9 

10 


1 April 

7, 1^56 

. 392.1 


14. „ 

. . 390.7 

S 

21, „ 

. . 392 2 

4 

28, 

.. 390.4 

S Ma> 

5. 

. 389.0 

6 

12. . 

. 389 8 

7 

1% „ 

. 391.3 

f{ 

26. 

. 391,1 

U June 

2 

. 391.6 

10 

9. 

. 393 0 

11 

lb, 

. 401.5 

12 

23, „ 

. 401.8 

13 

30. ., 

. 402.2 

14 July 

2, » 

. 406.8 

15 

14. .. 

. 406.8 

16 

21, „ 

. 409.0 

17 

28, .. 

. 412 3 

IS August 

4. „ 

. 413.8 

IQ 

II. 

. 417 9 

20 

18, „ 

. 421.1 

21 

25. 

4210 

22 September 

1, .. 

4215 

23 

8, „ 

420.1 

24 

15. .. 

418.9 

25 

2? 

It 

419.8 

26 

2% „ 

418 8 

27 October 

6. 

. 417.4 

2S 

13. ., 

418.8 

20 

20, „ 

418.7 

30 

27, „ 

417.1 

31 November 

3. 

419 7 

32 

10. .. 

426 4 

33 

17, „ 

430.5 

34 

24. „ 

434 2 

35 December 

1, .. 

431 5 

36 

8, 1, 

429 2 

37 

15, .. 

430.4 

38 

22, „ 

430.7 

3U 

29. „ . 

421.9 

40 January 

5, 1957 . 

417 8 

41 

12. „ . 

421.0 

42 

19, ,. . 

424.1 

43 

26. „ . 

425.8 

44 February 

2, . 

427.2 

45 

9, .. . 

426 2 

46 

16, .. . 

424.2 

47 

23, „ . 

421.8 

48 March 

**» ,, 

421.2 

40 


421.5 

50 

16, ;; ! 

420.8 

51 

23. . 

422 0 

52 

30, „ . 

420.8 


457 

387 

240 

364.9 

459 

351 

230 

360.9 

464 

347 

233 

361 3 

461 

345 

227 

356.8 

452 

346 

229 

353.5 

445 

363 

227 

350.1 

447 

367 

225 

350.5 

453 

3.55 

216 

348.2 

459 

355 

221 

353 6 

468 

350 

220 

356.3 

474 

36X 

245 

373.7 

474 

362 

248 

374 6 

47ti 

362 

245 

373.4 

4X0 

370 

242 

374.9 

4X4 

372 

242 

377.3 

4X4 

3X6 

250 

382.3 

4X6 

3X3 

257 

386 5 

502 

3X5 

2.53 

391.5 

502 

391 

264 

397.7 

505 

410 

264 

40M 

509 

406 

255 

397 9 

511 

396 

251 

395 9 

511 

395 

249 

395 0 

50() 

393 

247 

391.5 

508 

397 

248 

392.7 

507 

392 

245 

390.7 

502 

383 

247 

388.7 

511 

3X1 

249 

393.7 

516 

396 

246 

395 6 

510 

387 

246 

392.2 

514 

396 

246 

394 3 

,^27 

411 

264 

411.1 

.533 

420 

271 

418.3 

546 

425 

269 

423.5 

546 

434 

266 

422.6 

543 

432 

261 

418.4 

542 

429 

262 

418.5 

.533 

419 

267 

416.1 

497 

422 

252 

392.0 

476 

424 

252 

382 4 

4X9 

433 

253 

389.9 

494 

433 

262 

396.5 

506 

426 

258 

399.7 

521 

439 

258 

407.0 

523 

440 

252 

405 2 

530 

439 

250 

407.7 

529 

436 

244 

403.7 

523 

433 

248 

402.8 

524 

446 

245 

402.4 

526 

448 

243 

402.4 

534 

440 

240 

403.6 

535 

432 

236 

402.1 


460 

524 

451 

402 

472.9 

459 

524 

444 

395 

471.0 

461 

536 

448 

38X 

475.4 

457 

532 

440 

392 

471 5 

449 

53X 

445 

396 

469 6 

456 

547 

437 

397 

475.2 

457 

559 

463 

427 

483.5 

459 

558 

460 

431 

484.3 

458 

539 

447 

430 

477.7 

458 

546 

414 

429 

476.0 

459 

540 

468 

432 

480.6 

459 

539 

470 

430 

480.6 

470 

537 

435 

421 

481.8 

484 

530 

470 

421 

490.9 

475 

521 

517 

419 

487.8 

473 

540 

523 

4J9 

493.2 

475 

545 

534 

420 

496.6 

470 

549 

516 

421 

493.2 

474 

.566 

488 

425 

497.7 

475 

582 

515 

426 

505,1 

477 

5X1 

513 

423 

505.7 

484 

5X0 

52X 

424 

510.6 

481 

579 

529 

422 

508.6 

479 

578 

517 

422 

506.4 

479 

571 

523 

423 

505.1 

479 

568 

524 

423 

504.4 

483 

557 

535 

422 

504.2 

478 

564 

535 

422 

503.2 

482 

557 

551 

422 

505.5 

473 

555 

533 

421 

497.9 

4X1 

555 

532 

420 

502 1 

4X1 

563 

526 

421 

504,0 

504 

571 

521 

432 

519 2 

523 

572 

532 

430 

531 1 

497 

565 

525 

432 

514 2 

493 

556 

532 

432 

510.1 

500 

575 

536 

431 

519.5 

501 

584 

523 

440 

522.3 

505 

564 

540 

437 

520.2 

502 

572 

509 

437 

517.6 

508 

566 

540 

434 

522.0 

509 

588 

528 

435 

527.7 

511 

601 

543 

433 

533.7 

507 

594 

523 

420 

526 1 

506 

578 

5.52 

416 

523.7 

500 

568 

552 

410 

517.5 

499 

556 

559 

413 

514.5 

502 

557 

561 

414 

516 3 

502 

563 

569 

415 

519.3 

504 

558 

518 

413 

514.1 

509 

561 

554 

412 

520.8 

508 

558 

558 

417 

519 9 


(o) fho inJex”s'ca^cuiaf^ from on^day-n^relTpficra^on”^^^^ the main group, 

coffee, sugar, gur and salt, (c) Comprising"hS and rub£""^^ Comprising tea. 
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MENT t8 

Prices (Groups and sub-groups), 1956-57 


August 1939 - 100) 





Senii-Maiiufacture.s (17) 



ManufattuTtHi ArticUvs l3()) 


Miscell- 






..A„ 







aneous 


t 

Lea- 

Mine- 

Vege- 

Cotton 

Metals 

Oil 

Others 

Group 

Textiles 

Metal 

Others 

Group 

(./) 


ther 

ral 

table 

yarn 


Cakes 

id) 

Index 


Pro- 

(c) 

Index 




Oils 

Oils 







ducts 





(8) 

(13) 

(16) 

(35) 

(i8> 

(5) 

(5> 

(17) 

(64) 

(17) 

(19) 

(30) 

(4; 


11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

■S'S 

23 


410 

208 

515 

452 

282 

411 

363 

374.4 

408 

371 

28(1 

375.5 

495 5 

1 

410 

208 

514 

455 

282 

418 

362 

375 5 

408 

371 

286 

375, K 

496 0 

•> 

409 

208 

538 

457 

281 

426 

362 

378.7 

409 

371 

286 

376 0 

496.5 

5 

406 

208 

546 

464 

2X1 

420 

361 

381.1 

409 

371 

286 

375.6 

499.0 

/ 

403 

208 

551 

467 

280 

401 

361 

381 4 

408 

371 

286 

375 1 

499 7 

/> 

406 

208 

559 

471 

280 

397 

360 

383.2 

413 

371 

:SY) 

378.2 

498.0 

a 

406 

208 

561 

476 

280 

402 

360 

385 0 

4II 

371 

286 

377.2 

501 0 

7 

404 

208 

559 

480 

279 

424 

361 

386.9 

411 

371 

286 

377.0 

508 2 

H 

402 

208 

559 

479 

278 

411 

361 

385 4 

41) 

371 

286 

376 8 

506.0 

!) 

406 

208 

558 

477 

278 

431 

361 

386.0 

413 

371 

2S() 

378.5 

509 0 

10 

407 

208 

555 

476 

330 

424 

361 

397.0 

411 

379 

286 

378.2 

512 8 

11 

406 

208 

550 

475 

329 

416 

361 

395.6 

411 

379 

286 

378.2 

520.5 

i:: 

401 

208 

554 

473 

328 

426 

.361 

395 5 

409 

.377 

28(> 

377.0 

545 4 

i:\ 

399 

208 

547 

475 

327 

432 

362 

395 1 

418 

388 

291 

385 1 

560.8 

u 

395 

208 

539 

475 

327 

423 

362 

393 4 

418 

388 

291 

385 5 

557.7 

Ifi 

396 

208 

544 

476 

327 

432 

362 

394.9 

419 

388 

291 

386 0 

560.8 

in 

391 

208 

553 

482 

327 

446 

361 

397.7 

419 

388 

291 

386.0 

562.0 

17 

387 

208 

565 

483 

329 

462 

361 

400 4 

419 

388 

291 

385.7 

563.7 

18 

383 

208 

576 

495 

330 

467 

361 

405.0 

420 

388 

294 

387.2 

567.0 

19 

.381 

208 

()06 

498 

329 

479 

361 

409 5 

422 

388 

293 

388.0 

564.6 

20 

372 

208 

615 

503 

329 

487 

361 

411.1 

425 

388 

294 

389.8 

565 0 

21 

374 

208 

605 

504 

329 

479 

.361 

410.3 

427 

388 

294 

391.2 

564.8 

22 

375 

208 

585 

505 

329 

489 

361 

408.6 

426 

388 

295 

390 7 

553 0 

‘*!i 

373 

208 

589 

503 

329 

488 

361 

408 7 

427 

388 

295 

391 6 

553.5 

24 

373 

207 

583 

505 

329 

484 

361 

407.7 

428 

3«8 

295 

392 1 

.577.2 

25 

373 

207 

576 

502 

328 

474 

363 

405 8 

427 

388 

295 

391.5 

588.2 

26 

373 

210 

570 

497 

327 

483 

363 

404.7 

424 

390 

295 

390 0 

584 2 

oiy 

393 

210 

572 

491 

327 

468 

363 

404 2 

424 

388 

295 

390.4 

585.5 

h 

410 

210 

579 

489 

326 

458 

362 

405.3 

418 

388 

295 

386 5 

581 9 

29 

410 

210 

584 

497 

325 

472 

362 

408 6 

418 

388 

295 

386.5 

589 1 

20 

431 

210 

594 

497 

326 

473 

.361 

411 3 

421 

388 

296 

388 5 

590 5 

;>/ 

439 

210 

608 

503 

327 

481 

361 

415 9 

422 

390 

296 

389 3 

588 8 

22 

443 

210 

627 

502 

327 

492 

362 

418.6 

417 

390 

296 

386.1 

581 1 

32 

443 

210 

635 

.^03 

327 

486 

364 

419 5 

417 

390 

296 

386.3 

591 7 

34 

443 

210 

637 

.505 

327 

492 

363 

420.4 

417 

390 

297 

386 4 

590 5 

35 

448 

207 

627 

504 

328 

491 

364 

418 6 

417 

390 

298 

386 1 

591 7 

36 

435 

207 

638 

498 

327 

477 

364 

416 4 

417 

390 

297 

386 6 

589 3 

37 

445 

210 

633 

495 

327 

468 

363 

416 3 

421 

390 

298 

388 6 

590 6 

3S 

445 

210 

625 

492 

328 

490 

363 

415.8 

418 

390 

298 

387 1 

589 3 

39 

433 

210 

619 

490 

328 

439 

362 

411 1 

418 

394 

298 

386 9 

594.1 

40 

433 

210 

618 

495 

328 

449 

362 

413 0 

416 

394 

298 

386.8 

594.0 

41 

433 

210 

626 

492 

328 

435 

362 

412 3 

417 

394 

298 

387.7 

592.9 

42 

433 

210 

629 

493 

328 

440 

362 

413.1 

415 

394 

298 

386.6 

588 6 

43 

433 

210 

626 

489 

328 

4,54 

372 

412 9 

416 

392 

299 

386 9 

591 0 

44 

433 

210 

618 

491 

.327 

457 

372 

412 5 

415 

394 

301 

386 9 

592 8 

45 

410 

210 

608 

487 

327 

434 

372 

407.6 

413 

394 

301 

385.0 

577.7 

46 

410 

210 

593 

485 

328 

436 

372 

405.4 

410 

392 

302 

384 1 

579 4 

47 

410 

210 

579 

483 

328 

432 

372 

403.2 

410 

392 

302 

384 0 

574.9 

48 

410 

210 

579 

484 

328 

421 

387 

403.7 

411 

392 

302 

384,2 

569 7 

0 

410 

210 

580 

485 

328 

418 

387 

403.9 

411 

392 

302 

384 5 

568 4 

50 

410 

210 

578 

485 

328 

418 

387 

403.8 

410 

392 

302 

383 9 

567.1 

5 7 

410 

210 

569 

482 

328 

403 

376 

400.6 

410 

392 

302 

384.1 

567.2 

52 





_ 



, 
















((/} Comprising limber and coir yarn, (r) Comprising shoes, tyres and tubes, cement, paper, matches, glass, soap, 
chemicals, paints, cigarettes, liquors and dyestuffs. (/)'Comprising vanaspati dalda, spices and condiments, betelnuts, 
cashewnuts, bricks and fi/es and tobacco leaf. 

Source : Office of the Economic Adviser to the Government of India. 
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STATEMENT 19 


iNDt'x Numbers of Wholesale Prices (Annual and Monfhly) 

{Base : Year ended August 1 93 9 ^ 1 00 ) 


Average o/ Weeks 

1 95 1 - 52 

1952- 53 

1953- 54 

1954- 55 
i 955-56 
/ 956-57 

Apni 1955 
May 
•fune 

July ,, 

August „ 

September „ 

October 
November ,, 

December „ 

January J956 
February „ 

March 


Oencral 

Food 

Induslrial 

Index 

Articles 

Raw 

Materials 

noo) 

(31) 

Oii) 

434 6 

398.6 

591.9 

. 380.6 

357.8 

436.9 

. 397 5 

384.4 

4(>7.7 

377.5 

339.8 

436.2 

360.4 

3/3.2 

4/9.8 

414.0 

3S8.5 

501.9 

345 4 

283.6 

398.6 

342.0 

276.1 

396.4 

342 5 

28L8 

390.4 

355 6 

309.7 

408.1 

357.2 

317.5 

404.4 

353.2 

313.0 

396.1 

357 2 

3/5.7 

403.7 

365.0 

326.5 

418.9 

368 4 

323.7 

438.3 

376 0 

333.4 

454.2 

378 4 

335,3 

464.6 

387 4 

351.6 

475.6 


Semi- 

Manu- 

Miscel- 

Manu- 

factures 

factured 

Articles 

laneous 

(17) 

(30) 

(4) 

374 4 

401 5 

721.6 

343. S 

371 2 

6/4. / 

359.2 

367.4 

686.6 

350.3 

377,4 

6/2.4 

33vS.2 

372 9 

546.4 

402 3 

384 6 

559.3 

327.8 

377 1 

54/2 

329.6 

374.6 

544.6 

329.7 

370 0 

567.4 

329.6 

370.9 

562.6 

326.1 

371.2 

563.1 

324.8 

368.8 

5.56.0 

329.8 

37J.2 

559.3 

338 1 

373.3 

543.3 

346 6 

373.0 

544.2 

353 5 

375.2 

540 0 

355.8 

375.3 

529.3 

369.8 

374.9 

508. J 
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STATEMENT 20 

Consumer Price Index Numbers (Workinc; Ci ass) 


\nnual Average 

All-ln2,ia 

Humbav 

ftoc ; 

Calcutta 

1949 100) 

Delhi 

Madias 

Alimcda- 

had 

IhUig.l ■ 

laiV 

J:un- 

-shudi'ur 

K.aupu 

1951-52 


104 

lOS 

109 

lOS 

lot 

104 

119 

H9 

94 

l‘/5:-53 


.. 104 

112 

(00 

107 

(0^ 

107 

115 

HI 

93 

19*^3-54 


109 

IKS 

99 

107 

109 

H! 

113 

HO 

94 

1954-55 


99 

117 

94 

103 

104 

u ; 

104 

101 

S3 

i955-5G 


9(, 

UO 

93 

\m 

100 

S') 

101 

99 

79 

I'>5G-57 

Monthly Indices 

JOT 

119 

102 

112 

113 

10! 

liM 

lOS 

9! 

M.iivli 

1951 

, . lO.I 

lOS 

102 

105 

102 

lOS 

113 

114 

92 

March 

I95:> 

9S 

102 

9S 

103 

101 

92 

113 

10) 

Sh 

Maivli 

1953 

.. 104 

1 1 7 

99 

103 

109 

107 

IM 

107 

94 

March 

(934 

101 

114 

92 

105 

10'; 

104 

!09 

99 

S7 

Marcli 

193^ 

. . • 94 

111 

S9 

‘)9 

99 

S2 

101 

99 

79 

Mar\ h 

(959 

(00 

114 

93 

105 

i0‘ 

93 

I OS 

Ml 

S’3 

Aj'lil 


103 

117 

97 

109 

11!) 

99 

HI 

104 

89 

May 

- 

104 

llu 

98 

109 

110 

95 

112 

104 

85 

.IlMiC 


lOi. 

ir; 

101 

107 

Hi 

9/ 

:i3 

109 

KS 

.llllv 


107 

115 

105 

109 

112 

9S 

(15 

107 

91 

August 


109 

IKS 

109 

1!) 

115 

102 

h" 

JOS 

93 

Scplciuhcr 

.. 

(OS’ 

115 

105 

112 

114 

iOi 

IIS 

113 

93 

Oclubcr 


(09 

117 

105 

119 

11" 

KK 

HS 

HI 

91 

Ntnviwhcr 


110 

119 

104 

117 

111 

101 

120 

Hi 

93 

ncccinl'cr 

.. 

109 

119 

102 

115 

115 

104 

122 

I OS 

91 

January 

1957 

107 

119 

102 

113 

115 

102 

12 : 

10 i 

9| 

1 chiuarv 


. . 107 

119 

101 

114 

|!4 

102 

12] 

107 

92 

Mai cl) 


107 

119 

100 

114 

III 

102 

122 

107 

91 


Sonnr : I hc Iniliiiii I.,al)i)ur (la/cttc. 


15 
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RkPORI UN CrRRl-NUV AM) FlNANCK, l956-!)7 








STATE 






MonFY Sl/JM'l., 



CUKRI NCY WITH THE PUliLIC 


Lilst fridiiy 

I mf ill and 
y/a// Sicca 
notes in 
circulaiioii (/>) 

Calculation of 
India and 
y/a/i Sicca 
rupee coin (c) 

Balances t)l' 
Central and 
Stale Govern- 
menis hi'ld 
at Trcasuiies 
01) 

Cash on hand 
of scheduled 
and reporting 
non-scheduled 
and Slate 
co-operatixe 
banks 

C.’urrency with 
the public 
(including 
llali Sicca 
Currenev) 

(I i 2 3 4) 

Variations in 
currency 
with the 
public 


1 

t 

3 

4 

5 

6 

J S.1 

•V 

1 r)54-5S 

a l')>(>-57 

IJ28.29 
1,119.00 
1,150.17 
1,250 44 
1,424 25 
1,4X3.20 

151.11 

125.22 

i 2 o';i 

115.01 

125 45 

1 18.50 

5.70 

7.54 

4.20 

2.X3 

1.14 

5.31 

59.13 

37.09 

37.19 

30.85 

41.45 

39.70 

1,216 57 
IJ99 25 
1,229 43 
1,311 77 
1,505.09 
1,556.50 

114. X4(/) 

-- 17,52’ 

; .10.18 
‘ 82.34 
■ 193,32 
i 51.41 

Apiil l‘)55 

s Mas 

Jimo 

10 M\ 

11 Aiijiitist 

/2 Si-plomlxT ,, 

1’' <K{t)jXT „ 

11 N()\cmlx‘r„ 
l '» iKvcnibcr „ 

1,269.09 

1,274.72 

1 ,209 , 22 
1,24974 
1,245.20 
1,2.1X51 

1, 205 X7 
1,2X1.07 
1,519. XO 

117 59 

119 15 

1 19 42 
llo 94 

114 71 

115 70 

114 41 

115 56 
ll7.4f) 

5.19 

4.80 

5.41 

5.10 

5.17 

4.94 

5,09 

5. 38 

5. IX 

59.22 

40 t»0 

59 49 
.50,72 

5X 07 

57 40 

41,79 

40 41 

40.20 

1,342 87 
1,348 41 

1.. 343 74 
1,324 80 
1,314 74 
1,309 67 

1.. 531 40 
1,351 24 
1,385 89 

31.10 
‘ 5.54 

- 4.07 

- 18.94 
10(10 

5 07 

f 21.75 
i 19.84 
! 54.05 

10 Jjiumry l‘^5o 

11 I'Vbriujry ,, 

1^ Mincli 

/." .April 
'•10 May 

-I June 

Jnb 

.S^'pifjiilx'r „ 

-■5 (K’IoIxt „ 
ilO N(veinber,, 

'■'1 iVccinbL-r „ 

1,550.84 

1.500.55 
1,424.25 

1.402.55 
1,405.59 
1.452 09 

1,401 07 
1,1X1. XO 

1,500 44 

1,570 02 

1,. 195, 00 
1,423. IS 

IIX.72 

120 25 

125 45 

124.94 

120 52 

1.25,18 

121 25 

1 IX 40 

115 07 

114 55 

1 14 ()*> 

115.05 

5. 59 

5.24 

J.14 

5.99 

4.99 

5.31 

5.25 

5.37 

4 X3 

4 4X 

0 35 

7.70 

42 ,50 

59.84 

41.45 

45.51 

45 25 

47 49 

45 58 

4.5 12 

40 75 

45.56 

41.40 

45.20 

1,407 67 
1,435 69 
1,505 09 
1,538. 18 
1,539.66 
1,504 48 
1,474 28 

1,451 77 
1,435 95 

1,442 52 

1,462 01 
1,485.34 

^ 21.78 
: 28.02 
i 09 40 
: .35.09 

1 1,48 

- .55.18 
.30.20 

22 5i 

15.82 

1- 0.57 

1 19.49 
' 25.33 

January 1957 

I chruary „ 

110 March 

1,442 0.1 
1,405.50 
1,485.20 

115.52 

1 17. 59 

118.30 

10.16 

10.26 

5.31 

57.89 

42.17 

39.70 

1,509.00 

1,528.31 

1,556.50 

! 24.56 
' 18.41 
• 28 19 

AW. No nUi>..n,en(s have been ma.lc for ,he ne, inward or outward movements of curmney. 

KsMK-rores^f7nXn':^;rfromV:al147i;aiSX~ 



RkPURT on CuiU^KNCY AND I'lNANCL, ]10 ()-;j7 1(5 

MENT 21 

WITH THE PUBI.M! («) 



DFPOSIT MONFY 


Money 
Supply with 

((^ix'ies 0 ) Rupee: 

\ arialiuiis 
ill rnoiiiy 

Demand 

‘Other 

l)ep(»sit 

Variations 

liabilities 

deposits' 

money 

in deposit 

the piihlic 

sufiplv 

(excluding 

with the 

with the 

money 

( including 

with tlic 

inter-bank demand 

Reserve 

public 


I lali Sicca 

public 

deposits)^of 

Hank (e) 

(7 ! H) 


( urreiicy ) 

th 10 ) 

scheduled and 
reporting non- 
schedulcd and 

Slate co-oper.itive 
banks 




15 , <)j 



7 

8 

9 

10 

11 

12 


507 62 

I9,(»() 

587,22 

00.08 

1,803 79 

- 174 9210 


54S 95 

10 .51 

565 46 

21.70 

1,764 71 

39 OH 

y 

549. S3 

14 71 

564 54 

- 0 92 

1,793 97 

: 29 20 


599 |(> 

9.71 

( 1 O 8.86 

: 44.31 

1.920 63 

126 65 

/ 

007.22 

12 01 

679 23 

i 70.37 

2,184 32 

263 69 

■ f 

744.74 

11 05 

756.39 

; 77.10 

2,312 89 

: 128 57 

O' 

014 20 

10. 9S 

625 23 

! 10 37 

1,968 11 

: 47 48 


010 90 

9 9() 

626.92 

, 1.09 

1,975 33 

: 7.22 

V 

023.43 

10 03 

633 46 

i 0 54 

1,977 20 

1 87 

,0 

019.53 

10 .39 

629.92 

^ - 3. .54 

1,954 72 

22.48 

fO 

032.80 

II 00 

644 45 

; 14 53 

1,959 19 

1 4 47 

ff 

0.32.30 

11 70 

644 07 

- 0.38 

1,953 74 

5 45 

r* 

0.35.72 

11 (2 

(>46 85 

i 2.78 

1,978.24 

1 24 50 


040 40 

10 81 

651 21 

: 4.. 30 

2,002 46 

i 24 22 

n 

050 14 

11.14 

661 28 

1 10.07 

2,047 17 

44 71 

y.i 

074.12 

12.4.3 

686 55 

- 25.27 

2,094.21 

■ 47 04 

jfi 

001.97 

11.31 

673.28 

- 13.27 

2,108 97 

14 76 

ir 

607.22 

12 01 

679 23 

i 5.95 

2,184 32 

■j 75 35 

fs 

077.43 

12.50 

689.93 

: 10 70 

2,228 11 

i 43 79 

1 U 

675.69 

10.01 

686 31 

~ 3.02 

2,225 97 

- 2 14 

'do 

673 49 

11 10 

684 65 

— 1 . 06 

2,189.13 

- 36 84 

'Ji 

603.32 

10.30 

673 62 

II 03 

2.147.90 

- 41 23 


672.79 

10 .35 

683 15 

‘-1 9.53 

2,1.34 92 

- 12 98 


662.92 

10 .54 

673 46 

— 9.09 

2.109 41 

- 25 51 


669.64 

10 84 

680 48 

i 7.02 

2,123 00 

13 59 

'.’■i 

677.99 

II 40 

689 45 

j 8 97 

2,151 46 

28.40 

dO 

081.35 

11.96 

693 31 

; 3.80 

2,178 65 

i 27 19 

d 7 

700 80 

10.77 

711 57 

-1 18.2.0 

2,221 47 

1 42 82 

ds 

724.46 

II. 78 

736 24 

-! 24.67 

2,264 55 

! 43 08 

20 

744.74 

11.65 

756 39 

'} 20.15 

2,312 89 

f 48 34 

:i0 


of the Report for 1953-54). {d) I’ipurcs arc as on last day of the month/ycar. iv) I'xcliwiinp balana* held on 1 . M. F. 
Account No. 1. (/) Figures arc net of adjustments made in rcsixrct of India notes returned from circulation in Aden. 
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Ri I’ORI' on CllKRKNCY AND I'INANOK. 


Money Supply with Hit* l*uhlic (//) 

1. CLurcncy with the piihlic (/O 

2. fX’iiiand liabiiitici. rnen oi'lKinks ir) . . 

3. Ollier IX'posits with the {'le>ervc liank iil) 

4. I'ola! Money Supply wkli llie pulilie (I i 2 i J) 

Allied Data ((') 

5 . Oenlral (jovcrnincnl’s dopt)sils with tlic Reserve 

Bank 

(t. Ollier Ciovernineiils’ depo-sils willi the Reseive 
Bank 

7. l oreign assets hckl by I he Reserve Hank 

S. Rupee sccurilies held by (he Reser\c Bank 

9. l.oaiis and advances to CiuvcrnnieiUN by ilie 
Reserve Bank 

10. Ollier loans and advances by the Reserve Bank 

11. Hills purchased and discouiiled by the Reserve 

Hank 

12. Cash on hand and Balances willi the Reserve 

Bank, of banks (r) 

1 3. Time liabilities (net) of banks fr) 

14. Advances and bills purchased and diseounied 

( f) in India, of banks (c) 

15. Investments in Government securities l.i,'), by 

banks (f) 


STATE 

SKASON.AI- N aIvIATIONS ]jN Alojs’i.i 


1951- 

, . , . 

Skick 

season 

•52 

Busy^ 

st*aM/n 

1952-53 

Slack 
.sea .son 

Busy 

season 

1 


3 

4 


33 1 

90.0 

, 87 7 

10. 1 

— 23.4 

- 21.0 

- 1 1 

9.0 

0.8 

- s.s 

10 

l«9.0 

: 8.9 

— 120.4 

, 88. 2 

i 45.0 

-- 53.7 

! 13.9 

- 47.7 

11.4 

- 10 1 

1 5 7 

! 0.5 

- '81.1 

- 90.2 

0 S 

; 23.2 

- 21.0 

- 35 4 

( s.x 

13.7 

- 1.7 

3.9 

1 2.4 

! 0.5 

- S.l 

1 30.2 

- 33.4 

i 10.8 

*- 5.3 

j 4.0 

i> s 

1 U 2 

i 24.5 

- 32.8 

1 10 7 

■21.7 

— 0.9 

- 4.4 

r 27.3 

: i:.9 

— 08.71/;) 

f 70.5 

— 100.1 

t 70 0 

1 9.0(0 

- 21.3(i) 

i 21.8 

10 9 


Note. The slack season is from Mav lo October and the busy season is from November to April. 

No adjustments have been made h»r llic net inward or outward movements of currency. 
(a) Figures arc provisional. 

(h) Including Mali Sicca currency. 

(c) Scheduled banks and reporting non-scheduled and State co-operative banks. 

(r/) Excluding balances held on 1. M. F. Account No. 1. 
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MENT 22 


SUI’J’LY AND ALLIKD DaTA (Cn.rcs of Rupees) 


195.1-54 


1954-.S5 

1955-5() 


19>9-57 

K 


Slack 

Busy 

S' u:!v 

Busy 

Slack 


Slack 

Busy 

Outstaiuiiiig 

sea.' on 

sea.san 


.seasciii 

sea »on 

sea.sujj 

SC.lSOll 

season 

us on 
Vprii 

26, 1957 

5 

6 

/ 

S 

9 

10 

II 

12 

11 

100.2 

i I.1.V3 

i.ii 6 

157 4 

11. :i 

20<» 8 

95,7 

149.5 

1,592 0 

9 , 

10.9 

21 0 

. 35.2 

; 21.5 

41.7 

7.S 

, 93.1 

762 8 

1 (> 

4.9 

5 . N 

' 0.7 

i 0.1 

, 14 

1.7 

17 

12 5 

I II. 5 

149.2 

5i.4 

i 193.4 

i 10. 1 

; 249.9 

105.1 

. 244.3 

2.367 3 

4.S 

22.1 

I 19.7 

52.4 

- 1.7 

: 9..1 

- 4.4 

- 1.3 

52 8 

, 14.9 

2 2 

S S' 

12 5 

- d.S 

3 2 

' (IS 

- 21.4 

6 4 

lo.l 

51 9 

— ?.t).S 

-• 10.2 

-- 2.« 

: 13.3 

-14.1.4 

- 77.3 

504.9 

50.9 

17 6 

.M.k 

, 62 .S 

IS. 9 

; 148.9 

: 11 0 

J 261.5 

1,037 3 

9 : 

0.7 

0.1 

: 0.2 

™ (».9 

; 18 

i 1.9 

! 12 9 

16.3 

9 1 

4.T2 

5.v2 

16.7 

15.9 

50.1 

1 11.9 

; 12 9 

96 2 

1 i 

9.6 

7.^ 

; 8,5 

- 4.9 

i 5.3 

7.7 

•' 7,7 

12 5 

.. >•" 0 - 

16.5 

i :s 4 

20.9 

i' 12.0 

— 5.5 

; o,(. 

; 16.3 

I0*F7 

- 11.9- 1 

1.1 

i 24.0 

i 31.5 

; 10 . s 

J 7.6 

i 12.9 

: 47,2 

563 0 

75.5 1 

105.4 

- 50.2 

; 98.4 

-’29.5 

i 169.4 

11.9 

155.0 

990 2 

■ 19 9 

16.0 

{ 2S'.2 

- 4.9 

’ 53.9 

- 37.6 

•: 17.8 

■ 27 6 

383 8 


<■') arc {^ross variations : no iKljiistmcnls liavc been niaJc in respect of e\i:'a-(’' Jinarv trans.iclioMs. 

( f) Fxdudini; money at call and short notice : bills relate to inland bills only iipiM May 7, 195 - and both inland 
and foreign bills thereafter. 

Al book value *, include Treasury bills and Treasury IX'posit Receipts. 

(h) Including money at call and sliort notice. 

(0 Relates to scheduled and reporting non-scheduled banks only and is based on I'orm XIII submitted under 
Section 27(1 ) of the Banking Companies Act. 
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Rl.IMIlir ON CliRRhNCV AND 


Fjnanci;, 19jG-37 


STATEMENT 23 


Variations in Moni.y Supply and Allied Data During 1951-52 to I95()-,''7 

(Crorcs of Uupuo.v 



1951-52 

i 

1952-53 

1953-54 

3 

1954-55 

4 

1955-56 

5 

Total for 
the five 
vears 
I95I-52 
to 1955-56 
6 

195(1-5? 

7 

Oui- 
staiidiiir 
as on 

29, 1957 

K 

Money Supply with the l*uhlie(cd 









1. Currericy with the public (A) .. 

-III 8 

17.3 

t 30.2 

: <S2 t 

. 193 3 

i 173.7 

I 51 4 

1,556.5 

2. Demand liabilities (net) of 
banks (c) 

- 53.7 

- !.s 7 

, 0.9 

r 49 3 

, 6S,I 

1 45.9 

i 77.5 

744-7 

3. Other deposits with the Reserve 
liiink(d) - 

6 4 

3 1 

1 8 

5.0 

1 2.3 

14 0 

0.4 

11.6 

4. 'J'otal Money Supply with the 
Public (I ! 2 1 3) 

174 9 

39 1 

, 29 3 

i 126.6 

1 263.7 

j 205 6 

j 128 6 

2,312 9 

Allied Data (e) 









5. Central Government deposits 
with the Reserve Bank . , . . i 

IS 1 

44.4 

70.0 

- 6.3 

-f 7.9 

- 94 7 

2.8 

(4 6 

6, Other Governments’ deposits 
with the Reserve Bank . . 

f 3 

- 5.2 

1 42.7 

- 2 3 

T 1.8 

: 35 6 

30.1 

32 0 

7. F'oreign assets held by the 
Reserve Bank 

Kill 

: 0.6 

i- 29.3 

21 0 

i 16.1 

-138 1 

219 3 

526.8 

8. Rupee Securities held by the 
Reserve Bank 

19.1 

20.8 

- 58.5 

i 65.8 

i 172.7 

1 140.2 

i 280.2 

l,0(K>.2 

9. l.oans and advances to Govern- 
ments by the Reserve Bank . . - 

0,6 

• 2.4 

- 2.8 

- 0.1 

0.5 

- 16 i 

i 7.7 

7.7 

10. Other loans and advances by ilic 
Reserve Bank 

44 (. - 

- 34 A 

' 14.2 

! 6.8 

! 32.1 

! 63 2 1 

t 47.9 

127 9 

11. Bills purchased and discounted 
by the Reserve Bank . . . . — 

4.5 

• 5.1 

1 1.9 

- 0.4 

1 1.9 

! 4.0 

9 3 

2 9 

1 2. Cash on hand and balances with 
the Reserve Bank, of banks (>■). 

15.3 - 

- 3.5 - 

- 2.4 

! 5 2 

I 7.7 

90 

j 

3 8 

95 2 

13. Timeliabililics (net) of banks (r). - 

S 8 1 

35 4 

{ 16.4 

! 51.7 

4 42.6 

-i 137.3 1 

62.6 

533.9 

14. Advances and bills purchased 
and discounted (/) in India, of 
banks (r) i 

47.9(/f) 

-49.8 

1 8.1 

1 65.1 

! 147.9 

f205.7’ -1 

152.4 

980.7 

15. Investments in Government 
securities (^), by banks (r) . . - 

24. 0(0 

1 8.9 

j 18.1 

! 28.1 

1 21.2 

1 51 4 - 

- 11.8 

386.5 


Note. -No adjustments have been made for the net inward or outward movements of currency, (a) I 'igurcs are 
provisional, {h) Including Hali Sicca currency, (r) Sdicdulcd banks and reporting non-schcdulcd and State co- 
operative banks, (d) Excluding balances held on I.M.F. Account No. I. (r) Figures arc gross variations ; no 
adjustments have been made in respect of extra-ordinary transactions. (/) Excluding money at call and short notice ; 
bills relate to inland bills only uplo May 7. 1954 and both inland and foreign bills thereafter, (/r) At book value; 
include Treasury bills and Treasury Deposit Receipts, (h) Including money at call and short notice. (/) Relates to 
scheduled and reporting non-schcdukxl banks only and is based on Form Xlll submitted under Section 27(1) of the 
Banking Companies Act. * After making adjustment for a decline of Rs. 13 *5 crores in foreign bills purchased and 
discounted between March 1951 Jind April 1954, as revealed by a Survey conducted by the Department of Re.^carch 
and Statistics, Reserve Bank tof India. 
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ReI-ORT on Cl RRENCY AM) I'lNANCU;. 19^6-57 


STATb 

Consolidated Position of Schedulh: 


Average of 
rViday 
figures 

No. of 
Re- 
port- 
ing 

Banks 
at the 
end of 
period 

Demand 

Liabilities 

Percent- 

afte 

W 

Time Total Total Savings 

Liabilities Gross Net Depo- 

- - l.iiibililies IhiWitits sits** 

Bonowuiy^ 

Borrow- 

ings 

from 

banks* 

Others 

Borr(»\\- 

ingi 

from 

banks* 

Olhcis - 

(2).J 

+ 5 ; ()) (3+6) 


iu-serve 

Bank 

Slide 
Ba LA. 



1 

2 

3 

4 

5 

6 7 « 

9 

!0 

n 

1 1951-52 


. 94 

23,20 

570,53 

00.3 

61 

2')0.2I 884, S.*; 8M),74 

I. +‘',66 

13,82 


2 1952-53 


. 91 

I.J.04 

533,19 

03.3 

3,43 

.30.\83 855,49 8.3(Mt2 

138,05 

11,20 


1953^54 


. 89 

11,13 

5/5,62 

0/.3 

2,08 

.326,(8 K.V.Ol 841,80 

142,14 

10,46 

‘ 8.27 

4 1954^55 


. 88 

9.88 

549.74 

Of. I 

2,18 

.149,68 911,48 899,42 

151,57 

14,94 

0,67 

n 1955-56 


89 

9,20 

5^>‘\44 

30.7 

3,86 

404.0'> 1,016,59 1.003,54 

169,40 

24,5) 

7,67 

6* 1956-57 


89 

9,66 

(4.169 

3S.^ 

2,70 

451,22 1,107,27 1,094,91 

190,51 

63,45 

10, iJ 

1 April 

1955. 

88 

8,86 

578,80 

00,3 

J.77 

378,f4 968,07 957,44 

154,70 

27,51 

6.53 

«V May 

ff 

88 

8,46 

577,34 

00.0 

2,21 

384,23 972,24 961,57 

155,52 

31,81 

5, ‘18 

9 June 

fP • 

88 

IIJO 

583,67 

30.0 

3,35 

390,52 988,64 974,19 

156,99 

1.9,27 

3,4o 

W July 


89 

10/4 

589.59 

30.0 

3,88 

1,003,42 988,90 

159,62 

22,40 

124 

// August 

$t • 

89 

10,42 

594.43 

30.3 

3,83 

405,29 1,013,96 999,72 

160,95 

13,06 

5,78 

Vi September 

»» 

89 

10,01 

594,03 

30.1 

3,38 

410,28 1,017,71 1,004,32 

162,6.1 

15,19 

7,22 

13 October 

Pf 

89 

12 22 

600,64 

30.0 

5,60 

417,36 1,035,80 1,017,99 

163,34 

6,44 

4.31 

14 November 

PP 

89 

13,55 

598,82 

3S.0 

6,26 

417,53 1,036,15 1,016,34 

163,27 

9,63 

6,42 

13 December 

PP 

89 

9,50 

605,23 

30.3 

6,09 

414,95 1,035,78 1,020,19 

165,06 

17,10 

7.27 

10 January 

1956. 

89 

6,18 

631,22 

00.7 

3,63 

408,09 1,049,12 1,039,32 

164,68 

28,80 

11,16 

17 Eebruary 

.1 • 

89 

5,68 

625,41 

00,3 

3,33 

411,88 1,046,30 1,037,29 

166,48 

38,43 

12,94 

IS March 

ff 

89 

4,46 

617,19 

00.0 

3,20 

412,31 1,037,15 1,029,50 

169.40 

59,15 

17,43 

19 April 

99 

89 

6,88 

642,28 

00.4 

2,94 

421,36 1,073,46 1,063,64 

172,89 

51,75 

10.75 

20 May 

99 

89 

7,24 

631,05 

30.5 

2,98 

429,65 1,070,92 l,t)60,70 

174,62 

66,92 

10,15 

21 June 

99 

89 

7,86 

629,50 

5S.7 

3,08 

443,45 1,083,88 1.072,95 

178,76 

58,82 

7,30 

22 July 

99 

89 

11,28 

627,66 

3S.f 

3,36 

452,59 1,094,88 1,080,24 

180,05 

46.14 

6,11 

23 August 

99 

89 

15,35 

629,97 

3S,0 

3,33 

457,10 1,105,74 1,087,07 

182,10 

37,53 

6,87 

24 September 

99 

89 

10,29 

626,68 

37.S 

2,21 

457,43 1,096,60 1,084,11 

183,36 

59,30 

12,56 

23 October 

99 

89 

10,79 

629,00 

3S,2 

2.56 

452,54 1,094,89 1,081,54 

183,26 

63,19 

12,12 

20 November 

99 

89 

12,61 

636,01 

3S.3 

2,55 

454,06 1,105,83 1,090,67 

183,89 

60,37 

11,0^1 

27 December 

99 

89 

10,02 

642.07 

3S,.i 

2,90 

457,52 1,112,50 1,099,58 

185,94 

66,96 

9.56 

2S January 

1957. 

89 

6,11 

653,60 

3S.U 

2,36 

456,70 1,118,77 1,110,31 

1 80,27 

75,40 

11,70 

20 February 


89 

6,82 

676,19 

30.4 

2 19 

462,76 1,147,97 1,138,95 

186,82 

88,56 

14,17 

30 March 

»» 

89 

9,11 

696,06 

30.0 

1.92 

465,04 1,172,13 1,161,10 

190.51 

88.55 

10,34 

.... 

. 

.. ^ - 






... 






• Excluding bt)rrowings from Reserve Hank of India and. with cfl'ect from April 18, 1952 also those from the 
State Bank of India (Imperial Bank of India lx*forc July I, 1955). 

♦♦Annual figures for savings deposi(.s are as on the last FViday of March and monthly figures as on the last FYiday 
of the month. For the purpose of Section 42 of the Reserve Bank of India Act, savings deposits are classified under 
demand and time liabilities according to the rules of various scheduled banks in respect of withdrawals of these deposits, 
t Average of 50 weeks. 
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MENT 25 


Banks (Annual and Monthly) 

(l.nkhs of Rupees) 



Bal- 

Ex- 

Total 

At- 

Bal- 

Mimev Invest- 

Per- 

Bills 

Pur- 






ances 

cess 

(3ash 

nv//- 

atues 

at 

nients 

cent - 

chased and 

Ad- 

I’ntal 

Per- 


Cash 

with 

orn.3) and 

ii.K'c 

w it h 

Call 

in 

OK^e 

Discounted 

vances \n 

Bank 

cent- 



Re- 

over 

Bal- 

of 

>ther 

and 

(iovern- 

of 



( redit 

O.ilC 



serve 

tin: 

ances 

(I'-i) 

Banks 

Short 

incut 

(til) Inland fft, EiMcign* 

(21 1 22 (2/)m(A) 


Bank 

Slatii- 

with 

to 

in 

Notice Sec ir- 

to 




1 23) 





torv 

Re- 

('^') 

Cur- 

Ut) 

ilics§ 

(A’) 









Mini' 

serve 


rent 












mum 

Bank 


Account 









12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

21 

24 

25 


37,35 

57.29 

21,79 

94,62 

// 0 

II 9r^ 

1 1,40** .I0.1.4S** 

.Vi V 

22,8! 


523,59 

546,40 

00 ■» 

1 

33,33 

51,82 

18,32 

85,15 

!0 1 

11,57 

17,26 

306.34 

y>o .1 

38,47 


461,64 

500,11 

OII.O 

2 

31. '>7 

44,84 

11,94 

76,81 

U . / 

11.0^ 

15.07 

.321,29 

;;v 

51,40 


442,79 

494,19 

00.:: 

O 

32, W) 

53,91 

18,89 

86,56 

9./; 

10. '"I 

15,82 

339,74 

.v;. S' 

.58.19 

26,47? 

468,39 

553,05 

ot :> 

4 

34,64 

52,^2 

13,93 

87,16 

S T 

10.7;' 

15,62 

370,71 

:i0 !i 

74,70 

43,38 

514,37 

6.32,45 

00.0 

5 

3(),‘M 

50,23 

8,48 

87,17 

SJI 

10,5 j 

l.MI 

359,3.5 

A 

105,44 

50,12 

626,09 

781,65 

71. 1 

0 

34,49 

46,63 

9,64 

81,12 

S h 

10, H3 

14.38 

342,87 

.V-'i A 

81,87 

.37,92 

.507,74 

627,53 

00. ft 

7 

34,70 

47,11 

10,09 

81,81 

S / 

10, 12 

15,17 

34-1,56 

.V.7.A 

81,38 

38.39 

.504.30 

624,06 

Ot.ll 

S’ 

.34,51 

49,58 

11,97 

84,09 

S’ /; 

10,S2 

18,70 

345,47 

Ito . .5 

7\27 

40,19 

499,62 

615,08 

1)0. 1 

0 

33,81 

49,47 

11,40 

83,28 

■v / 

10,99 

19,51 

362,76 

00. 7 

69,75 

40,94 

499.41 

610.10 

Ot.7 

fh 

34,17 

49,18 

10,76 

8.3,36 

v 

10 54 

19,39 

373,94 

07.4 

69,48 

41,33 

495,97 

606,78 

00.7 

11 

3.3,2! 

54,10 

15,62 

87,31 

S.7 

1(3,54 

18,1.3 

.381,74 

OS.O 

62,25 

43,94 

498,0t8 

604,27 

00. f! 

12 

.34,01 

59,66 

20,55 

93,67 

u , ,‘j 

10,54 

23,20 

390.31 

OH.O 

.59,96 

45,6.3 

484.67 

590,26 

OS.O 

10 

35,17 

57,02 

17,92 

92,19 

9./ 

10,70 

22,06 

394,06 

.l>s' , A 

58,86 

46.17 

491,91 

596,93 

OS. 7 

J1 

3.5,18 

58.47 

19,31 

0.3,65 

.9 

11,38 

16.27 

390,63 

.)iS . .) 

61,33 

47,00 

.507..30 

615,63 

00.0 

15 

36,82 

56,70 

16,60 

93,53 

II 0 

11,27 

9,20 

382,12 

•vv;. V 

82,67 

48,02 

.534,80 

665,49 

01.0 

to 

35,18 

54,67 

14,81 

89,85 

S.7 

10,72 

7,25 

378,03 

00. t 

92,60 

45,65 

551,25 

680,.50 

00. r, 

17 

34,83 

48,94 

9,55 

83,78 

A’./ 

10,19 

5,32 

364,77 

00.4 

100,48 

45,74 

589,81 

736,03 

71. r, 

IS 

37,72 

51,02 

10,07 

88,74 

-S' . /; 

11,18 

8,02 

356,67 

fJ.J . ri 

103.85 

47,09 

604,98 

755,92 

71. t 

10 

.37,75 

48,68 

8,12 

86,44 

A. 2 

10,36 

9,08 

354.35 

00 4 

107,33 

45,75 

614,18 

767,26 

7:\0 

20 

38,20 

49,95 

9,16 

88,16 

S/3 

11,38 

10,79 

348,81 

O'j n 

103.44 

47,97 

611,97 

763,38 

71.2 

21 

37,76 

49,78 

8,71 

87,54 

A./ 

10.70 

15,63 

349,44 

O'J.t 

97,28 

46,68 

603,68 

747,64 

00.2 

22 

36,86 

50,20 

8,82 

87,15 

S.fl 

10,86 

20,94 

361, .50 

00.0 

97,77 

46,09 

.503,10 

736,96 

07. S 

n;i 

36,02 

50.61 

9,57 

86,63 

s.o 

10,41 

12,65 

372,06 

04.0 

96,95 

46,18 

612.96 

756,09 

00.7 

21 

38,16 

49,06 

7,97 

87,22 

S.1 

10,16 

13,52 

372,95 

OJ.O 

97,48 

49,56 

612,27 

759,32 

70.:: 

25 

36.34 

.50,63 

9,06 

86,97 

s.o 

9,90 

17,09 

365,92 

00.0 

111,45 

51,40 

601,39 

764,24 

70.1 

•1 '» 

36,68 

50,90 

9,08 

87,57 

s.o 

10,89 

13,37 

364,88 

00. 

114,64 

5.3,98 

611,97 

780,58 

71.0 

27 

35,49 

49,32 

7,15 

84,81 

7.0 

10,43 

9,03 

362,67 

O'J . 7 

113,08 

52,86 

647,60 

813,53 

70 3 

2S 

36,01 

50,29 

6,84 

86,30 

7.0 

9,69 

10.95 

357,27 

31.1 lll.-D 

55,00 

687,62 

853,85 

73.0 

20 

36,28 

51,79 

7,19 

88,07 

7.0 

10,10 

13,68 

348,75 

30.0 

110,34 

58,11 

708,71 

877,16 

75.0 

30 























§ Al book value ;inclinling Treasury bills and Treasury Deposit Ra'cipis. 

(r/! Advances exclude ‘ Money at Call and Short Notice, and ‘Inland Bills Purchased Irom November 1 >51, the 
latter being included under column 21 as from that month. 

$ Average of 46 weeks. *CalIcd for from May 14. 1954. ♦♦Average of 21 weeks from November 1951 to March 1952. 
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Rui'Ort on Cl'iu«;ncy and 


Financk, lOSG-f)? 


state 

Consolidated Position ol Sciudi m, 



Deiiund Liabilities Time Lial>ilitics 


Borrovviiit.; 

,s frimj 




No. of Borrow- 


Borrow 

inijs 


iota! 

(;r(>.ss 

Total 

Net 

Reserve 

Bark 

Stale 

Bank 

ill 

lt.;M 


inj;: 

from 

Others 

fn>m 

Othcis 

LiaMlilies 

Liahilities 



India 



banks 

banks^^/ 

banks \it 

(2 13:4:5) (3.M 




0.:.i 

As at the close of 

1 

'y 

3 

4 

5 

6 

7 

8 

9 

10 

J ( 

last Fridiiy 
/ 1951-52 

.. 94 

25,34 

541,95 

95 

280,10 

i:UM 

822,05 

54,13 

10,4(1 

33,97 

-s 

2 1952-53 

.. 91 

11,52 

521,30 

1,88 

.W,24 

«43.93 

830,53 

18,S7 

10,46 

32, (.6 

4 i 

3 1953-54 

.. 89 

6,94 

52L82 

1.38 

325,r4 

8.^5, 77 

847,46 

3f,00 

11.50 

32,07 

.10, V ! 

4 1954-55 

.. 88 

6.98 

567.28 

1,56 

375,32 

951,14 

942,60 

37,07 

8,07 

31,62 

4n./.: 

3 1955-56 

.. 89 

4,87 

630,80 

3,01 

412,35 

1,051,02 

1,043,15 

()5,0.S 

19,7/ 

35,8-1 

48,"ii 

tf 1956-57 

.. 89 

8,27 

703,61 

1,97 

471,69 

1.185,54 

1,175,30 

103,1(1 

11,60 


54.:;: 


1956-57 (Weekly) 
As at the close of 


1956 


0 

April 

6 

89 

6,16 

645,28 

•1 1)2 

415,81 

1,070.16 

1,001,09 

50,88 

14,33 

38,40 

.54,79 

.S’ 

99 

13 

.. 89 

7,04 

643,86 

2,93 

420,51 

l,074,.34 

1,064, .37 

49,42 

in,(*4 

37,12 

49,60 



20 

, 89 

7,01 

641,38 

2,96 

424,79 

1,070,14 

1,066,17 

50,80 

8.8-t 

37.91 

.50.87 

10 

.■ 

27 

.. 89 

7,29 

638, ()0 

2.9(. 

424.33 

1,073,18 

1,062,93 

55,90 

9,20 

37,46 

48,81 

11 

May 

4 

. 89 

*7,17 

630,50 

2,86 

426,67 

1,007,20 

i,o.s7,n 

62,68 

10,55 

36,84 

49,20 

t2 

»♦ 

11 

. 89 

7,52 

62-1,62 

2,71 

429,16 

1,064,01 

1, 0.^3, 78 

73,46 

10,60 

30,02 

48,58 

13 

»» 

18 

. 89 

6,98 

631,30 

3,11 

430,45 

1,071,84 

1,061,75 

67,59 

9,64 

38.63 

48,20 

U 

• 1 

25 

. 89 

7,29 

(*37,78 

.3,21 

432,33 

1,080,61 

1,070,11 

63,95 

9,83 

39,52 

48,75 

13 

June 

1 

. 89 

7,38 

(*30,80 

3.21 

438,14 

1,079,54 

1,068,95 

05,76 

8,66 

37,22 

50, (y) 

10 

>> 

8 

. 89 

8,71 

627,47 

2,91 

441,54 

1,080,63 

1,009,00 

(.0,42 

8,01 

37,39 

49,41 

17 

♦» 

15 

. 89 

8,89 

(i26,50 

2,82 

443,97 

1,082,18 

1,070,47 

58,37 

7,52 

37,74 

49,27 

13 

»» 

22 

. 89 

8,34 

62(*,20 

3,22 

446,46 

1,084,22 

1,072,66 

56,33 

7,00 

37,38 

48,27 

10 


29 

. 89 

5,9(, 

636,55 

3,22 

447,12 

1,092,85 

1,083,67 

53.22 

.5,33 

41.28 

52,73 

20 

July 

6 

, 89 

10,86 

627,86 

3,22 

452,07 

1,094,01 

1,079,93 

44,81 

6,80 

37,17 

49,38 

21 

»» 

13 

. 89 

13,29 

631,1(1 

.3,17 

453,34 

1,100,96 

1,084,49 

38,50 

5,59 

37,42 

49,99 

22 

„ 

20 

, 89 

9,17 

623,88 

3,41 

451,51 

1,087,97 

1,075,39 

.54,00 

6,29 

38.51 

49,35 

23 


27 

89 

11,78 

627,73 

3,63 

453,43 

1,096,58 

1,081,17 

47,27 

5,76 

37,95 

50,39 

24 

August 

3 

, 89 

12,81 

622,78 

3,86 

454,43 

1,093,89 

1,077,21 

36,56 

6,95 

35,75 

49,54 

25 

„ 

10 

, 89 

13,90 

623,16 

3.86 

456,46 

1,097,39 

1,079,62 

44,58 

7,09 

35,71 

49,20 

20 

•> »» 

17 

89 

15,93 

628,84 

3,15 

456,99 

1,104,91 

1,085,83 

40,87 

6,68 

37,66 

50,36 

27 


24 

89 

17,06 

637,71 

2,90 

459,04 

1,116,70 

1,096,75 

34,63 

6,35 

37,64 

50,78 

28 

ff 

31 

89 

17,03 

637,34 

2,90 

458.57 

1,115,83 

1,095,91 

30.99 

7,27 

37.53 

51,57 
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MENT 26 

Banks (Annual and Weekly) 


(l-i\khs of Rvhu*cs) 

lixcTsfi Total Balances Invest- 


1 1 

('ash and Pcrcc- 

with 

Money 

ments 





Total 


( ver tlic Balances lUage 

other 

at 

in 

Pciren- 

Bills Purchased 


Bank 


Slalu- 

with 

of 

Banks 

Cull and 

Govern- 

tage 

and Discounted 

Advances 

('redit 

Parentage 

lory 

the 

(/;;) to 

in 

Short 

ment 

of 


— 


(19 i 20 

of 

Mini- 

Reserve 

(') 

Current 

Notice 

Securi- 

{17) to {7) Inland 

I'orcign 


! 21) 

in to (7) 

mum 

Bank 


Account 


ties* 








(10 1 ID 











12 


14 

15 

16 

17 

18 

10 

20 

21 

22 

23 

10,80 

78,75 

9.0 

11,45 

12,16 

20{),05 

:Ui.ft 

50,40 

. , 

530,05 

580,45 

roj; i 

0,8/ 

75,39 

9.1 

10,71 

12.68 

303,31 

>Ui . 6 

54,(4 


473,08 

528,62 

(i'i.(; 0 

7,85 

72,90 

.S'.6‘ 

11,34 

9,37 

318,88 

07.(1 

68,36 


460,83 

538,19 

(10. 0 

0,03 

77,80 

.V. 'V 

0,82 

11,35 

344,15 


77,53 

32.88 

512,41 

622,82 

(id 1 4 

8,81 

84,73 

8./ 

10,81 

6,31 

359,00 

04.0 

102,02 

46,77 

612,45 

761,25 

70 0 a 

o.:i 

88,26 

7.5 


11.62 

347.18 

09.0 

117,52 

58,02 

723,60 

900,04 

70.(1 0 


13,85 

93,10 

.s’., S' 

11, S6 

6,10 

3.^0, 57 

00.9 

KM, 17 

47,08 

607,05 

758,.30 

71. 0 

7 

8,58 

86,72 

s.o 

11,37 

K,7.2 

356,38 

0‘i.ft 

101.90 

47,08 

605,06 

755,04 

70.9 

H 

0,80 

88,78 

s.o 

10,60 

8,16 

35.5,41 


KM, 10 

47,60 

(>01,63 

753,.34 

70.7 

9 

7,07 

86,28 

s.f 

10,00 

0,08 

355,35 

00.4 

105,15 

46,58 

()05,2S 

757,00 

71.0 

10 

8.73 

86,05 

S.1 

10,24 

8,47 

355,44 

00.(1 

106,25 

45,50 

611,26 

763,01 

70.0 

u 

8,34 

84,60 

s.(( 

10,38 

8,03 

355,30 

00.7 

106,35 

45,46 

617,15 

768,06 

70.0 

10 

7,62 

86,83 

s.o 

10,27 

0,01 

353,88 

O'i.O 

107,N) 

45,71 

614,71 

768,02 

70.0 

10 

7,70 

88,27 

S . 0 

10,56 

0,03 

352,78 

00.0 

109.11 

46,33 

613,50 

769,(M 

71.9 

If 

9,36 

87,31 

s.o 

10,60 

9,55 

349,68 

00.7 

104,91 

48,35 

614,80 

7(»8,I5 

71.9 

JO 

8,72 

86,80 

S.1 

10,41 

10,74 

34<),06 

00.7 

107,84 

47,54 

612,68 

768,06 

71.9 

10 

8,57 

87,01 

S.l 

10,10 

11,11 

349,26 

00.0 

103,76 

48,08 

612,22 

7(>4,06 

71.4 

17 

7,55 

85,65 

s.o 

10,50 

11,35 

348,38 

00.0 

102,26 

48,46 

600,01 

759,73 

70.S 

IS 

11,60 

94,01 

S.7 

15,19 

11,22 

347,67 

00. / 

08,42 

47,42 

611,06 

756,89 

09 . 9 

19 

8,34 

86,55 

s.o 

11,18 

16,21 

346,<>0 

00. 1 

00,85 

45,64 

611.26 

756,75 

70.1 

00 

8,63 

87,40 

s.l 

11,02 

18,25 

346,19 

01.9 

07,32 

46,30 

(>01.20 

747,82 

09.0 

01 

8,60 

87,86 

S 0 

10,33 

12,51 

351,25 

00.7 

96,26 

47,59 

(>01,01 

745,76 

09.1 

00 

0,27 

88,33 

s.o 

10,25 

15,56 

353,40 

00.7 

0569 

47,19 

507.37 

740.24 

OS.O 

20 

8,50 

85,28 

7.9 

10,20 

17,52 

361,35 

00.0 

96,28 

46.25 

506, M 

738,84 


04 

8,14 

84,91 

7.9 

10,41 

19,55 

361,47 

00.0 

97,18 

46,5^ 

505 16 

739,06 

os.n 

or 

8,02 

88,02 

S.l 

10.04 

21,79 

361,22 

00.0 

05,71 

46,08 

504,67 

736,47 

(>7.s 

00 

8.81 

88,42 

S.l 

11,41 

23,05 

362,04 

00.0 

98,22 

45,72 

501.52 

735.45 

07.1 

07 

9,62 

89,10 

S.l 

11,36 

22,76 

361,42 

.0 

101, ‘34 

45,80 

5v87,63 

734,97 

07.1 

OS 
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STATE 

CONSOLIDATliD POSITION OF ScmDiii l n 


Demand Liabilities Time Liabilities 


Borrowings from 


No, of Borrow- Borrow- Total lohil Keser\c Stale Col, n i 

Keporl- ings ings dross NVi Bank Hank in ’ 1‘,'r 

mg irom Others from Otliers Jiahiliiiis Liabilities n ' 

banks banks® banks® U-i3;4i5) 0 5) 


As at the close of 

September 7 
„ 14 

•?/ 21 

„ 28 

Det ober 5 

/>/ „ /.7 , 

„ 10 

„ 26 

November 2 


I 

89 

89 

89 

89 


2 


5 


9,73 1)29,73 2,31 456,9S 1.098,75 l.08f),7l 

11, 2X 628,02 2,11 458,63 1,100,04 1,086,65 

9,76 621,97 2,26 458,80 1.092,80 !,»80,78 

10,38 626,99 2,16 455,.30 1.094,8.1 I.!(82.29 


89 8.82 626,86 

89 10.44 622.06 

89 10,94 63.1,66 (,S'4 452,46 1,098.90 1,086,12 

89 12,96 633.43 .3..86 453,99 1,104,23 1,087,41 


2,26 4.5.2,03 1.089.98 1.078,89 
26 4.5/,69 1,086.45 1,07.3,75 


89 


/;v 


0 

.. 89 



16 

89 

40 


23 

.. 89 

41 

- 

30 

89 

4'J 

December 

7 

.. 89 

4:i 

„ 

14 

.. 89 

44 


21 

89 

4h 

1957 

28 

.. 89 

40 

-laniiary 

4 

.. 89 

47 


11 

.. 89 

4S 

„ 

18 

.. 89 

40 


25 

.. 89 

7)0 

February 

1 

.. 89 

7,1 


8 

.. 89 

7,2 

$9 

15 

.. 89 

7,:i 

- 

22 , 

89 

7)4 

March 

1 . 

. 89 

7,7, 


8 . 

. 89 

7,0 

»» 

15 . 

. 89 

7)7 

M 

22 . 

. 89 

68 

», 

29 . 

. 89 


13,08 628,48 3,33 4.52,22 1.097.11 1,080.71 

13,33 6.31.27 2,07 4.52,66 1,099..33 1,083,9.3 
12.f)0 (>40.80 2,11 4.5,5,81 1,1II,.32 ].096,61 

12,36 637,60 2,5/ 4.56,17 1,108, (>4 1,09.3,77 

11.68 641,91 2,71 4.56,44 1.112,74 1,098..35 

10,31 6.38,96 3.11 458,(4 1,111,02 l,0')7.(i0 

11.21 646,69 2,')0 456,92 1.117.72 1.I0.3.6I 

9.42 639,05 2,86 457,35 1,108,68 I.096..39 

9,14 (43,57 2.73 457,16 l,|I2.60 1.100,73 


6,94 641.43 2„34 45,5,26 1.10.5,98 1,0%, 70 

4.63 (49.35 2.07 455.26 1,111,3, 

6,0() 659,88 2,46 456,67 1,12,5,07 1.116.55 

6,81 663,74 2,.56 459.67 Mil?! if.ii.i,'. 


8 

9 

10 

11 

52,25 13.12 

35,53 

5 1.25 

.M,05 12,58 

37,2.^ 

-Mji 

67,66 IJ,94 

35,88 

40.30 

63,2-1 

12,58 

35,44 

48,79 

65,71 

12,97 

37,52 

49,17 

68,00 

11,58 

36,29 

48,48 

61,25 

11,76 

40,57 

49,55 

57,8 1 

12,18 

38,27 

49,03 

68,84 

13.24 

33.79 

51,79 

64,26 

11,04 

39,04 

48,84 

56,65 

10,74 

37,01 

50,91 

57,41 

9,73 

35,95 

.50,80 

54,67 

10,46 

35,80 

50,83 

.5.8,19 

10,92 

36,6.5 

49,93 

62,04 

9,90 

36,10 

50,87 

67,64 

9,64 

35,32 

50,81 

79,16 

7,76 

38,55 

51,08 

73,19 

10,09 

37,38 

48,13 

79,10 

I0,.56 

35,13 

50,74 

7.5,13 

12,23 

36,65 

48,32 

74,15 

14,17 

32,82 

50,09 


7,04 672,06 
6,72 669,28 
6,37 676,92 
7,17 686,51 

9,21 691,54 

5.98 696,82 
10,08 696,59 

8.99 691,76 
8,27 703.61 


-’',21 462,.59 1,14.3.90 1,134,65 80,51 14,10 

2,38 4(>l,46 1,1.39.8.1 1.1.30,74 96,39 ) 6,69 

2,48 461,55 1.I47..32 1,1.38,47 92,48 1.5,12 

1.69 465,4.3 l,U4),81 1.151.94 84,85 10.79 

1,62 4()0,95 1,I6.3,.33 1,1.52,49 81,31 10,(5 

1.72 462,67 1,170,19 1,1.59.49 79.08 9 |7 

2.09 46.5,20 1.17.3,% 1,161,79 8I.(>0 9,’35 

2.18 464,68 I,I67.(>I 1,156,44 97 59 II43 

1.97 47l,(.9 1,18.5,54 1,175,30 103.’l6 ll.’oo 


34,40 51,59 

35,W 48,78 

36.88 48,80 

36,80 51,98 

38.03 50,15 

36,83 .50,55 

35,63 51. .56 

36,93 .52,39 

33,98 54.28 
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ME NT U^iContd) 


Banks (Annual and Weekly) 


Excess Total Balances 

of 1 1 Cash and Pvreen- with 
)vcr the Balanres tapic other 
Slat 11 ' with vf Banks 

Invest' 
Monc> ments 
at in 

Call and Govern' 

Percen- 

tage 

Bills Purchased 
and Discounled 

Advances 

(Lakhs of Rupees) 

Total 

Bank 

(’redit Percentage 

tory 

Mini- 

mum 

12 

the 

Reserve 

Bank 

(lOHll) 

13 

(/3)/ri in 
(7) Current 
Account 

14 15 

Short 
Not ice 

16 

ment 

Securi- 

ties* 

17 

of 

{17)io(7) 

18 

Inland I ’oreign 

19 20 

21 

(19 ; 20 
> 21) 

22 

of 

(22) to (7) 

23 


12,09 

88,77 


9,99 

12,09 

368,08 

O'J.V 

98,71 

46,39 

618,13 

763,22 

70.2 

29 

9,9.t 

88,33 

A./ 

10,33 

14,53 

371,14 


96,60 

46,41 

612,.36 

755,37 

09.3 

30 

«,49 

85,18 

7.U 

9,92 

11,97 

373,48 

y.o 

95,66 

45,48 

610,19 

751,32 

09.3 

31 

7,77 

84,24 

7.S 

11,42 

12,01 

375.56 

“t4 . 7 

96,85 

46,45 

611,14 

754,45 

09.7 

f i 

8,30 

86,69 

.^.0 

10,10 

10,71 

374,66 


98,53 

47,49 

6I3,S5 

759,88 

70.4 

33 

7,78 

84,77 

7.U 

10,10 

12,69 

373,19 

57.. s 

97,20 

49 J 7 

612,76 

759,12 

70.7 

31 

8,24 

90,12 

S , '» 

10,61 

13,08 

372,53 


97,48 

49,59 

610,52 

757,59 

09. V 


7.50 

87,30 

s.o 

9,80 

17,61 

371,44 

;>7.5’ 

96,71 

52,(H) 

611,96 

760,67 

70.0 

3(f 

10,00 

85,58 


9,66 

16,51 

307,32 

o4.0 

103,25 

52,51 

613,18 

m,94 

71.2 

37 

7,52 

87,88 

S.l 

9,82 

17,33 

365,76 

'•'» , 7 

107,77 

50,36 

(^04,06 

762,19 

? 0 . 3 

3\S 

9, OS 

87,92 

s.o 

9,96 

19,03 

365,56 

•>'i , 3 

112,79 

49,68 

598,85 

761,32 

09 . 4 

39 

9,13 

86,75 

7,U 

10,10 

17,42 

3()5,50 

33. i 

116,94 

51,47 

.593,89 

762,30 

09.': 

40 

8,97 

86,73 

7.9 

9,97 

15,15 

3()5,48 

i>e> . 3 

1 16,49 

52, 9(. 

59(),99 

766,45 

09. H 

41 

8,23 

86,58 

7.!l 

9,98 

14,09 

3f)4,99 

33.3 

119,22 

52.99 

6(K),23 

772,45 

70.4 

42 

8.78 

87,06 

7.y 

10,45 

14,15 

365,28 

33. 1 

117,98 

53,72 

(>05,55 

777,25 

70. / 

13 

9,19 

86,13 

7.y 

10,26 

12,79 

3(4,82 

33.3 

l()9,9() 

55,16 

619,13 

784,19 

7 / . 3 

41 

10,15 

90,53 

S.'J 

12,87 

12,43 

364,44 

33. ! 

111,43 

54,05 

622,95 

788,43 

71.0 

43 

6,50 

85,51 

7.S 

11, .30 

8.97 

364,45 

33.2 

113,75 

52,45 

636,73 

802,93 

7 't .2 

40 

8,90 

85,88 

7,S 

10,22 

6,88 

362,47 

32. S 

1 10,20 

52,38 

()46,28 

808,85 

7 >V 2 

47 

5,81 

84,96 

7.(1 

I0,.34 

8,82 

362,13 

32.4 

11.3,04 

53,05 

(49,78 

815,87 

73 1 

IS 

7,32 

82,91 

7.4 

9,87 

11,44 

361,63 

32 . 2 

115,32 

53,57 

657,59 

826,49 

73.0 

49 

8,.34 

85,98 

7.6 

9,66 

10,03 

361,27 

31. S 

118,53 

53,20 

669,42 

841,14 

71.1 

30 

5,70 

84,77 

7. .7 

9,73 

9,84 

360,67 

31. y 

114,45 

53,47 

688,14 

856,05 

73. 7 

31 

5,35 

85,68 

7.5 

9,50 

10,23 

355,71 

31.2 

107,42 

56,29 

697, 7() 

861,47 

73 , 7 

32 

7,96 

88,78 

7.7 

9,88 

13,67 

351,42 

30.3 

104,93 

57,05 

694,77 

8.56,76 

74.4 

33 

5,87 

88,18 

7.7 

9,46 

12,68 

350,32 

30.4 

106,09 

57,55 

698,84 

862,48 

74.H 

31 

5,97 

87,39 

7.5 

10,56 

14,92 

349,21 

30. J 

105,93 

58,91 

700,73 

865,57 

71.7 

33 

6,88 

87,19 

7.5 

9,53 

16,56 

348,93 

30.0 

108,33 

57,77 

708.8.3 

874,92 

7 3 . 3 

30 

8,01 

89,32 

7.7 

9.66 

12,63 

348,10 

30.1 

113,85 

57,40 

711,58 

882,83 

70 . 3 

37 

9,21 

88,26 

7J> 

11,31 

11,62 

347,18 

29.3 

117,52 

58.92 

72.3,60 

900,04 

70 .0 

3S 


Fxcluding borrowings from the Reserve Bank of India and the vStatc Bank of India. 
* At book value ; including Treasury bills and Treasury Deposit Receipts. 
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STATEMENT 27 

Advances of the Reserve Bank of India to 
S ciiEDUi.ED Banks and State Co-operative Banks 

(i-itkhs of Rupees) 


Oulstaiuling as on Lasl i Viday of 

1951- 52 

1952- 55 

1953- 54 

1954- 55 
J 955-56 
i 956-57 

Oiitstumlinti as the dose of 
AprW 6, J956. . 

:: 

May 4, „ . 

.. .. 


„ 

25, ” ! .* 


June 

I 


,, 

h’,' 


»» 

*5, .. ;■ 


,, 

22 


„ 

29.’ ’’ ’* 


July 

6. . 


„ 

13. .. 



20, „ 


t« 

27, „ .. 


August 

3, , 



10, .. :: 


,, 

17, .. 


„ 

24, .. . . 


„ 

31. „ 


September 

7, „ . 


,, 

14. „ . 


,, 

21. .. 



28 


October 

5. .. . , 



12, „ 


„ 

n „ :: 



26 


November 

2 


,, 

9, „ . . 


,, 

16 


„ 

23 



30, „ . . 


December 

7. . 


,, 

14. „ .. 



21 



28, . . 


January 

4, 1957 


,, 

11. .. 


,, 

18 


„ 

25 


February 

1. 


,, 

8. „ . . 


,, 

15. ., 


,, 

22, 


March 

1 .! . . 



8 



15. 



22. .... 



29, .... 



Scheduled Banks State 

^ ^ A ^ Co-operative 

Against Banks 

usance bills Other Total 

and/or pro- adv ances 
inissory notes 


27.82 

5,24 

17,50 

28,25 

27.45 

71.54 

25.44 

28,95 

32,82 

37.52 

42,65 

52.08 

46,11 

44,22 

45,59 

42,92 

4!;44 

41,91 

37,57 

33,68 

33,97 

38,29 

34,85 

25,34 

33,94 

30,76 

28,12 

22,00 

24,40 

30,90 

40.65 
.36,37 

38,20 

42,87 

41.29 

40.29 
43,43 

42,41 

40,80 

45.34 

43.34 

44.65 

47,52 

49,49 

57,20 

52,82 

60,86 
(i0,70 
59,31 
58,88 

67,63 

59.18 

58,85 

56,84 

55.92 

60.18 

73.20 

71.54 


26,31 

13,63 

13,50 

8,82 

37,65 

31,62 

25,44 

20.47 

1 7,98 

18.38 
20,03 

21.38 

21.48 
19,73 
20.17 

17,50 

16.93 

14.42 

15,65 

11,13 
4.53 
15,71 

12.42 

11,22 

10,M 

10,11 

6,51 

8,99 

27.85 

23.15 
27,01 

26,87 

27.51 
25, n 

19,96 

17.52 

25.41 

21.85 

15.85 

12,07 
11,33 

13,54 

15.42 

18.15 

21.86 

20,37 

18.24 

14.43 

14,84 

21,63 

28,76 

33,30 

26.00 

24.47 

23.16 

21.42 

24,39 

31.62 


54.13 

18,87 

31.00 

37.07 

65.08 

103.16 

50,88 

49.42 

50.80 

55,90 
62,68 
73,46 

67,59 
63,95 

65,76 

60.42 

58.37 
56,33 

53,22 

44.81 

38,50 

54,00 

47,27 

36,56 

44.58 

40,87 

34,63 

30,99 

52,25 

54,05 

67.66 

63.24 
65,71 

68,00 

61.25 

57.81 

68,84 

64.26 
56,65 
57,41 

54.67 

58.19 

62,94 

67.64 
79,06 

73.19 
79,10 

75,13 

74,15 

80,51 

96,39 

92,48 

84,85 

81,31 

79,08 

81,60 

97,59 

103,16 


7.83 

6.94 

8,66 

9,74 

13,20 

22.28 

12,35 

12,0fi 

11,74 

11,88 

12,42 

12,79 

12.78 

12.79 

12.55 

12,65 

13,09 

13,28 
14,12 

14,15 

14,90 

15.55 
15,78 
15,92 

16,38 

17,07 

17,51 

18.24 

19.24 

19.43 

19,77 
20 , 0 (» 

20,00 

20.45 
20,87 
21,18 

21,55 

21.51 

21,59 

21,62 

21,79 

22,01 

22.15 

21,79 

22.45 

22,35 

23,08 

23,21 

23.53 

23.52 

23,43 
23,37 
23.41 

23,23 

22,96 

22,81 

22,88 

22.28 



STATEMENT 28 

Cheque Clearances (Annual and Monthly) 
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3 ^' ri fcj 
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*-• «N rn 'if *0 VO 


fe ^ a & D. 5 

< S 1^ < cA O 


JVofe.— Annual figures are averages of monihly figures. ’'Agra. Allahabad. Alleppy. Amritsar. Bareillv (from April 1951), Cochin Ororn March 1954), 
Coimbatore, Dehra Dun, Gaya, Gorakhpur ffrom Jul:- 1955). Hyderabad fDnJ, Jaipur (from April Jiiliundur Cit>, Kozhikode, Lucknow, Mangalore, 

Mathurai, Muzaffarpur ffrorn November 1950*. Nagp ir fm.nag-ement taken over by the Reserve Ba t-; o: I virairom Maren 13. New Delhi, Patna, 

Poona, Rajkot, Simla, and Vijayawada (from May 1955). 
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(//) The lowest rate 3^ per cent at Madras. 

* Figures prior to July 1955 relate to the Imperial Bank of India. 

t The effective rate from May 16. 1957 folhnving the raising of tho Hank Rr: i-.' 4 percent .ml thv reduction m tlie 
on bills and promissor> notes maturing within three months to 50 nP. per Rs. 1,000 i< 4,700 vy cent. 
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STATEMENT 30 


IVToney Rates in Bombay, CAi.ruriA ano Maoras 


mi^5i 


( all Money Ralel^;) 

Bonihay CalcmUi 

Larger Banks (h) Smaller Banks 

^ A, ^ - - ■■ - , /- ■• - N._ ^ 

Highest Lowest Highest Lowest ffighest Unvesi 
3 .1 3 1 I’ 2h I- 

' Veh- tt Mar. Sept.- No\. Mar. Apr -.May Mar. Apr. -.lair 

Si Sept.- 
Xo\ . 


(IVr een( p«. i aiaii'n 


Madras 


Highest Lowest 
Mar. ,Apr.-f)tv. 


1^)52-53 


3 J 

3« ].] 

3 


!•; 



Apr., May Nov. 

Jan. July . Aug. 

Apr.. No\.-Dec. 

Apr.-June No\. 



& E>ec.-Mar. 

Oci.. June 





3 2 

3 1- 

21 

li 

3 12 



Apr., Dec.- Oct., Nov. 

Apr. -July. Oct. 

Apr.-Aug. Oct. A: 

Api.-Oct., Dec. 



Mar. 

Non Dec.- 

Jan. & Mar. 

N'ov, 

Nov., Feb. 




Mar. 



& Mar, 

1954-5.S 


3 2 

3{ li 

3{ 

11 

3 li 



Apr.-June Nov.-Dcc. 

Mai. July -Sept. 

Mar. 

Dec. 

.Apr.-.luls Dec. 



& Dec.-Mar, 




& Mar. 



.. 32 11 

32 n 

4J 

SI 

3i 2} 



Mar. Oct. & 

Mar. Oct. & 

Mar. 

Aug. 

Dec. & Jul>- 



Nov. 

Nov. 



Jan.-Mar. Aug, 

105P-.^7 


3| 3 

32 3 

4', 

3i 

41 31 



Doc. & Apt’.-Aug. 

Dcc.,Fcb. Apr.-Aug. 

Icb. 

Dec. 

Feb. Apr.-Oct. 



Feb. 

& Mar. 



& Dec. 

tl)ec. M56 

- Mar. 

3,i-4‘;.. 


32-4; 


31-42 

April 

i 9.-^6 

3.i ."1 

31 3 

41 

3i 

3i 

May 

,, 

. . 3| .3 

3j 3 

32 

3.1 

31 

.lime 

,, 

3.‘ 3 

31 3 

32 

31 

31 31 

July 

,, 

3 1 3 

Vi 3 

3i 

3.1 

31 

August 

,, 

.. 31 3 

31 3 

32 

V 

31 

September 

,, 

3| 31 

3J 3i 

4 

3\ 

31 

October 


31 

3{ 

4 

3? 

31 

November 

,, 

31 3] 

3! 3i 

4} 

3^1 

3' 

Oecember 

,, 

..32 31 

3v 3] 

4 

3j 

3:^ 3j 

January 

19.57 

3'. 

3 A 

4 

32 

3^ 

T'cbruary 


32 31 

3? 3.1 

41 

3A 

4| 32 

March 


3: 


41 

3; 

4 3? 

I )ccenibcr 

1956’=- 

3i -4\, 


32-4; 


31 -3; 

January 

1957* 

3^ „.-4«^ „. 


32-42 


3'v'„r4,i 

FebriMiy 

=!• 



3J-4; 


3=^^7«r4; 

March 


3-Hr-^ 


32-4; 


32-4 


(r/) Rale at which banks avlvanee their day-to-day Mirpliis funds to other banks. These loans are repayable on 
call at the t>plion of the lender. 

{/>) Including exchange banks. 

* These ligurcs available only from Deeeniber 1^.56, pros idea range of inlercst rates for various types of deposits 
tpiolcd by selected scheduled banks for the largest amount accepted during the period; other ligures are based 
tm data obtained iVotn the Slate Bank of India, Brokers and Exchange Banks' A.ssociation. 
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STATEMENT 3(t—(Cont(l.) 

Deposit Rates 
3 Monihs 


<IVr per annum) 




_ - . - 

. _ ... 


— > 



Hombav 

c 

alcuita 

Madras 






- ->■ — — , 


Hiiihcsi 

1 owosl 

Highest 

Lt)\\ esi 

Highest l.owe.sl 

ivS|-S2 

3' 

1 ; 

-» 1 
-- 1 

• 

T 1 

*- 1 1 

Mar. 

Apr. tV, Ma>' 

Dee.-Mai. 

,Aj*r.-NoN . 

1 eh. -Mar. Apr.-Dee. 



1^; 


S 1 
- 1 

M SI 


Apr. May Ani:. 



1 eh.- Mar. Api.-leb, 


3 

■» 


T ' 

* 1 

S 1 


Apr.. .Ian - 

.Inly, Anil.- 





Mar. 

Sepi . 




l‘)54-5‘^ 

3j 

^ 1 
- 1 

^ I 

s 

S 1 


Mar. 

\ini.-Sepl. 

\pr.- An.e. 

\ng.-Mar. 


I '>53-5^1 

3.1 

21 

*> 1 

-> 

SI 


Mar. 

Ang. 

Mar. 

\pi.-Mai. 



4| 

3 

3 

S i 

^ 2i 


1 eh.- Mar. 

\ng. 

Oe? -Mar. 

Api -Sepi, 

'Ki.-Mar. \pr.-Sepl. 

(Dec. 

-Mar. 19*57,=^ 

^ 1 •; 


l>4- 

l.'-4{ 


April .. 31 


Ma> 


3;. 

' 1 



1 

* i 

.lune 


31 

3.; 

-1. 


s 1 

Ms 


3'. 

3*. 



■> 1 

Aiigiisi 


3 

3 

-» 1 



September 


3'. 

■; 1 
a 1 

"» 1 


1 1 

Oetnber 


3' 

31 

3 


3 

November 

„ 

3? 

3' 

3 


3 

December 

„ 

4 

3,’ 

3 


3 

Jannarv 


4 

3? 

3 


3 

rehrnarv 

„ 

4f 

4 

3 


3 

March 


4| 

4; 

3 


3 

1 )ecember 

1956* .. 

: -4»./.„ 


IM 


:i-3s 

.lannarv 

19.57* 

T 1.45/ 

^ /|ii 


1M3 


11-3; 

February 

* 

Tia:. 

i« 


3 -4 


-••■4 

March 

♦ 

^ i ifl 


1^41 


2.1-4 { 

I\>r foot notes please 

see page 130 







132 


Report on Currency and Finance, 1956-57 

STATEMENT 30—(Contd.) 





Deposit Rates— OwrJ. 




Bombay 

6 Months 

Calcutta 

. 

Ma4ras 




Highesi 

Lowest 

Highest 

l,owest 

Highest i .H 

mi ‘>2 

3.i 

Mar. 

.\pr.-No\ . 

il 

Dee. -Mar. 

Api.*.Dee. 

2 

Dee. -Mar, Vor 


Apr. 

June 

i] 


:j : 

Feb.- Mar. 

1953-54 

Mai. 

-> 

July 

/■: 


1 1 

1954-55 

3i 

Dec., .\K 

r. July.Sep!. 

'1 

Sept.- Mar. 

li 

.Apr.-Aug. 

2^ 

1955-50 

31 

Mar. 

2] 

.Vug. 

2.1 

Mar. 

■) 

Apr.-Mar, 

■s ; 

F>50-57 

4i 

I cb. &Mar. Aug. 

3 

Del.- Mar. 

•» ' 

Apr.-Sepi. 

3 2: 

Del. -Mai. Apr.-Se; 

n)ce. I<15o-Mar. 1957)- 


2-4- M-. 

2-4 


2-5 

April 1950 

3.; 

3| 

2-1 


s ; 

“j 

Ma> 

31 


-1 1 


21 

June 

3i 

3.i 

21 


2.1 

July 

3-i 

31 

•>! 


*> ■ 

Augus.1 

3'. 

3 

21 


“» t 

Septeiubct „ 

31 

3J 

2i 


T 1 

October 

3i 

31 

3 


3 

Nox'cmbcr „ 

3i 

31 

3 


3 

Dccenibei- 

4 

3^ 

3 


3 

January 1957 

4 

3i 

3 


3 

f'cbruiuy 

4] 

4 

3 


3 

March 

41 

43 

3 


3 

December 1956* 


2-3J 

2-3| 


2-5 

January 1957* 


2-4V,.. 

2-4 


2-5 

I'cbruaiy „ * 


2-4'-, 

2-4 


21-5 

Mareli * 


2-4V.« 

2-4 


2^4 


For t'ooinolcs please sec pa^c 130 
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STATEMENT Z^~-~{ConUi) 

fPcr cent per annum) 

Deposit Rates-*Ct>///^/. Bazar Bili Rate (c) 

12 Months / — * V 

Bombay Bomba> Calcutta 



A.— 

Highest 

Lowest 

Highest Ltmest 

Highest Lowest 

1951-.S: 

2.1 

No\ . & Dec. 

U 

Apr.-No\. 

9 

10-12 

|MS2-5.> 

Apr., Ma^ & 
Nov.-Mar. 

-i 

;\pr.-Scpl. 
Nov. & Dec. 

9,; 9 

July-Jai Apr.-Julv, 

Feb. Sl Mar. 

10 - 1 : 

1951-54 

2^ 

Jan.-Mat. 

li 

.Sept. & Oct. 

Dev. -Mar. Aug.-.Scpi. 

10 - 1 : 

1954-5^ 

Mur. 

'> 1 

May-Dcc. 


10- 1:: 

1955- 

Mai. 

^ 1 

Jtino-Sepl. 

& Nov. 

10* 9i 

Mai. Apr.-.Mai. 

10 - 1 : 

1950-'^'’ 

4 

Feb. h Mat. 

-4 

Apr.-.Jisne 

II] 9 

1 eb. K-Mai. Sept.,-Oc’.. 

IM2 10-12 

Feb. 4- Mar. Apr.-Feb. 3 

(Dec. l9'(>-\tarch I957j' 1 




April 195(1 

11 

■) 1 

Il>i N 

10-12 

Ma\ 

1; 


10', 9- 

10-12 

.hiiie 

.11 

*) : 

lOi 9- 

10-12 

Jub 

1! 

1 

lOi 9; 

10-12 

August 

1 


m n 

10 - 1 : 

Seplcmbei „ 

1 


9’{ 9 

10-12 

October 

1 

1 

9" ^ 

10 - 1 : 

November ,, 

3.’. 

1 

9; 

10-12 

December 

3A 

H 

10.' 

lo-i: 

Januar> 1957 

3./ 

3.1 

10'. 

10-12 

Fcbriiar> 

4 

yi 

Ill 10) 

10-12 

March 

4 

yi 

HI 

11-12 

December 1956’= 

!U3'- 




Jamiar\ 1957”' 

:u4‘ 




Fcbriiarv „ 





March 

2U4v. 





(c) Rale at which bills of small traders are reporied to base been diseoumtd bv Sh\v>ffs. These arc unofticial 
quotations. 

hor other footnotes please see paw 1.10 
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STATE 


LiABii.nii-s AND Assi-rs (Annuai. and Whkkly) (»i 


l.l ABILiriKS 


(Issue and Bank me 


As al ilie close of 
last Fridav 

Notes in , 
CFrciila- 
tion'^ 

Central 

Oo\crn- 

Other 

(lONcrn- 

Deposits 

...A. 

Ranks 

(Mhers 

roiiii 

Other 

Liabili- 

ties'’'* 

lolal 
Liabili- 
lie,s or 
\ssets ? 




inent 

menis 








1 

“> 


4 

s 

6 

7 

s 

/ 

1951-52 

l.MI.ll 

ISO. 16 

25,06 

46.99 

65,90 

318,11 

61.72 

1,530,94 


1952-53 

. 1J33,I2 

/ 35, 7.S 

19,85 

46,52 

62.SI 

264,96 

47,73 

1,455,80 


1953-54 

. I./.S’5,92 

65.77 

62,59 

42,41 

43,76 

214,52 

42.31 

1,452,76 

/ 

1954-55 

. 1,277.09 

59,45 

14),27 

47,72 

21.53 

188,97 

45, 7S 

1,521,84 

-# 

1955-56 

. 1,466,64 

67,34 

62,03 

53,24 

16.68 

199,30 

61,23 

1,737,18 

ti 

1956-57 

1,526,09 

64.57 

31,9s 

^'^,77 

74.2S 

228,56 

172.80 

1,937,45 


1956-57 ( Weekly) 
As al the close o)‘ 
1956 


1 .April 

6 

.. 1,506,69 

5MU 

35. ‘0 

53,42 

17,35 

16.3,57 

f>2.90 

1.743,16 


13 

.. 1,515,98 

53.28 

.32.36 

50,95 

17,10 

153,69 

58, .39 

1,738,06 

.9 

20 

.. l,50‘A(i5 

55.86 

25.53 

53,33 

17.03 

151,75 

f»5,96 

1,737,36 

io 

27 

,. I„W,0I 

58,60 

27,01 

50,84 

17,18 

153,63 

71,88 

1,740,52 

II May 

4 

.. 1,518,51 

55,85 

18,12 

49,40 

14,10 

137,47 

58,28 

1,724,26 

72 

11 

.. I, .^25,88 

h.S.w 

6,67 

49,73 

12.86 

134,64 

62,(>8 

1,733,20 

Jo ,, 

J8 

.. 1,516,28 

67.84 

7,16 

51,09 

12,66 

138,75 

72,55 

1,737,58 

74 

25 

.. 1,506,13 

56,69 

9,13 

51,21 

11,5} 

129,56 

72,88 

1,718,57 

Jo June 

I 

.. 1,501,84 

54,48 

10,26 

51,89 

13,10 

129,73 

84,34 

1,725,91 

10 

8 

.. 1,514,82 

.^2.47 

1,93 

50,18 

12,47 

120,05 

6.,.75 

1,710,62 

77 

15 

.. 1,504,31 

55.80 

5,28 

51,18 

1.3,17 

125,43 

77,73 

1,717,47 

IS 


.. 1,486,87 

62,58 

S.OI 

51.88 

13,02 

135,49 

86,39 

1,718,75 

lU 

29 

.. 1,474.67 

56,8-1 

13.17 

54,49 

13,08 

137,58 

86,41 

1,708.66 

29 .Inly 

6 

.. 1,482.50 

54,23 

4,77 

50,56 

12,64 

122,20 

(>7,44 

1,682,14 

27 

13 

.. 1,474,60 

52,03 

().94 

52,65 

12,19 

123,81 

77,13 

1,685,54 

22 ,, 

20 

.. I,4()0,01 

83.42 

13,69 

53,01 

11.89 

162,01 

73,32 

1,705,34 


27 

.. 1,444,28 

76,16 

6.84 

53,35 

12.22 

148,57 

81,01 

1,683,86 

24 August 

3 

.. 1,447,15 

6L05 

5.86 

47,90 

12,22 

127,03 

78,94 

1,663,12 

24 ,, 

10 

.. 1,451,78 

54,04 

9,38 

51,04 

11,88 

126,34 

75,27 

1,663,39 

26* 

17 

.. 1,445,44 

53.‘72 

5,58 

53,44 

11,92 

124,66 

74,83 

1,654,93 

27 „ 

24 

.. 1.431,62 

61. .58 

5,70 

55,44 

12,50 

135,22 

58,95 

1,635,79 

2S 

31 

.. 1,424,51 

65,77 

2,91 

56,56 

12,27 

137,51 

68,72 

1,640,74 

29 September 

7 

.. 1,440,18 

58.86 

16,73 

56,16 

18,01 

149,76 

56,54 

1,656,48 

ilO 

14 

.. 1,432,45 

73,41 

19,54 

53,72 

14,39 

161,06 

63,90 

1,667,41 

47 

21 

.. 1,417,71 

67,43 

23,95 

52,55 

1.3,81 

157,74 

7.3,51 

1,658,96 

42 ,, 

28 

.. 1,409,23 

7 1, .39 

19,06 

52,64 

12,46 

155,55 

83,26 

1,658,04 


Note : I or I'ooinotesec pages J 36-137 
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MENT 31 

iHE Reserve Bank oe India 

Dcnarliiienls Combined) (Eaklis ol Rupees) 

ASSETS 


Gold Coin 
and 

Bvdlionui 

J-oreign 
Assets t 

Rupee 

C 'oin j; 

Notes 

> - - 

Rupee 

Seeiiriiies 

Loans and 
Advances 
to 

GinernniLMits 

Other Hills 

Loans and Purchased 
Auvanccs and 

Discount- 

ed 

Other 

Assets 


h 

10 

II 

1 2 

13 

14 

15 

In 

17 


Ai\{)l 

■ 


3.\S2 

S(>(\73 

‘>4 

61,37 

3.72 

29,99 

/ 

4o,o: 

72.)4'S 

s:,32 

r.03 

343,^)iS 

3.30 

20,95 

8.80 

7,72 

2 

40.0J 




4S7,sO 

51 

41,10 

10.74 

8.72 


40.o: 

7. 4), 00 

102,30 

1 ^,02 

3-V.,32 

4.^ 

4r.S7 

10.3:' 

21,39 

/ 

40,o: 

740,13 

103.^1 

11.7" 

72M)I 

-- 

79,94 

12.2,1 

17,77 

'j 

lIT.Tf' 

3 20., S3 

1 

II, T” 

l.(K)0.20 

■\05 

127.^7 

2.9X 

13.61 

fi 


40.03 

^4X,^I 

l(•(..41 

1 l.-s 

"3s,5.s 

1,3-' 

64.82 

13.57 

18.0'' 

7 

10,02 

'’10, IN 

I0(>.02 

10,05 

*^45.25 

1.20 

63,07 

14,15 

IS.il 

.V 

40,02 

734. U' 

106,32 

1(.,67 

743.33 

).(H) 

(4.47 

13,24 

18,16 

7 

40.02 

:’:5.6s 

ur.3N 

22.3 > 

742,88 

1.70 

(>9,7I 

12,43 

18,30 

n/ 

40.02 

■;:i,>o 

105. nl 

7.18 

742,56 

1,83 

76,89 

10,22 

18,46 

// 

40,02 

" I 7,99 

104,63 

8,78 

742,44 

2.58 

88,08 

10.11 

18,58 

J2 

40,02 

7Id,90 

I04,7> 

1S,.^0 

743,75 

2.83 

82,17 

9,96 

18,70 

/.? 

40.02 

''12,14 

I0\03 

IS,98 

'^34.14 

2,19 

78,53 

8,8(> 

18,69 

11 

40,02 

;05.34 

10.S,15 

23,44 

740.7(. 

2,80 

80,25 

9,26 

18,91 


40,02 

ri99,(4 

104,14 

‘>.45 

749,99 

4.55 

H92 

9,04 

18.87 

IG 

40,0,^ 

695,10 

104.9() 

20, *^5 

50.04 

4,99 

73,36 

9,38 

18,88 

J7 

40,(t2 

6S8,SI 

106,46 

29,(>8 

749,65 

5.02 

71,62 

8.(4 

18,85 

/> 

40.02 

(.81,52 

Kn,79 

:^S,27 

751,72 

2,37 

(W.6H 

8,36 

18,94 

/V 

40.02 

678,48 

107,38 

20,08 

755,93 

2,95 

61,08 

7.()5 

8.56 

20 

40,02 

668,30 

I08,S> 

29,37 

7(>5,87 

3.32 

55.49 

5,S(» 

8,4() 

21 

40,02 

664,63 

110,10 

2\20 

777,74 

4.64 

71,63 

3,98 

7,40 


40,42 

659,43 

112.11 

32,99 

758,02 

5,1(. 

i^\54 

3,28 

7,31 

2: 

40,02 

653,47 

112,22 

30,29 

758.03 

5.04 

55.37 

2,41 

6,2^ 

21 

40,02 

648,69 

112,51 

25,95 

758,03 

7,08 

63.85 

98 

6.28 

2'i 

40,02 

641,07 

113,93 

23,(>5 

758,74 

7,30 

60.79 

2.33 

7,09 

‘Id 

40,02 

635,46 

115,45 

24,05 

743,85 

7,M 

54.98 

3,00 

11.34 

.) ^ 

40,02 

631,61 

1 16,93 

32,63 

743,84 

8,06 

52,16 

3.87 

11,61 

2S 

40,02 

630,96 

116,18 

16,25 

755,46 

5.32 

74,51 

(\(5 

11,63 

:r.i 

40,02 

629,88 

117,24 

25,04 

755,84 

5,07 

76,73 

.5,96 

11,63 

:io 

40,02 

623,14 

119,02 

31,56 

736,08 

2,84 

90,69 

4,05 

11,56 

.;/ 

40,02 

615,06 

120,24 

41,31 

736,06 

2,84 

86,81 

3,89 

11,80 
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state 

LlARlLlTlF-S AND Assi-is .Annual and \v,,.Ki,, 


'■ 0 ! 


i.i.miiiLs 


■:%! i:, 


4* uf the t 

k>sc ol' 

— 

— - --- 

— 

-A.- 

Deposits 




liilai 



Notes ill 

— 


V — 


— 

, Otiia 

Tiabifi- 



Cirevlih 

Centra/ 

Ollier 




Lrdbilh ties or 



lion* 

Govern- 

Govern- 

Blinks 

( hhers 

Total 

tics** 

Assets 




went 

men ts 






1956 


1 


3 

4 

5 

6 

7 

iS 

October 

5 .. 

1.430,57 

54,56 

10.22 

50,38 

I2j>7 

127,83 

63,45 

1,631,85 


12 .. 

l,438,2J 

55,44 

4,70 

48.58 

12,73 

121,45 

134,64 

1,704,32 


19 .. 

1,429,54 

52,91 

5.82 

50,34 

13,04 

122,11 

144,96 

1,706,61 


26 .. 

1,418,89 

54,15 

27,81 

51,39 

12,76 

146,11 

159,55 

1,734.55 

w‘; Ncn ember 


1,443,59 

52.15 

47,18 

-M,87 

13,01 

167,21 

139,45 

1,760,25 

I A ,, 

9 .. 

1,452,96 

63,00 

20.06 

52,47 

13,21 

148,74 

1.36,18 

1,747,88 


16 .. 

1,443,66 

51,42 

12.18 

53,21 

12.97 

129,78 

147,90 

l,73l,.34 


23 .. 

1,439,61 

54,69 

12,72 

52,04 

13,66 

133,11 

151,97 

1,734,69 


-30 

1,438,54 

49,99 

15,94 

51,07 

U,37 

130,37 

158,08 

1.736,99 

/- December 

7 . . 

1,464,08 

-52,36 

14.04 

51.46 

14.17 

132,03 

141,07 

1,747,18 


14 .. 

1,466,86 

51,69 

11,20 

54,2o 

13,62 

130,77 

141,27 

1,748,90 


21 .. 

1,465,50 

55,56 

9,45 

52,33 

13,35 

130,69 

145,15 

1,751,34 

'to ,, 

2fi .. 

1,466,07 

57,24 

8,00 

58,09 

13,87 

137,20 

146,59 

1,759,86 

1957 










to January 

4 .. 

1,481,52 

54,34 

13,93 

48,.34 

13,42 

130,03 

143,97 

1,765,52 


11 .. 

1,495,21 

54,00 

4,94 

56,25 

13,11 

128,30 

149.61 

1,783,12 


18 .. 

1,490,89 

50,71 

7,03 

52,98 

13,29 

124,01 

159,05 

1,783,95 

4U 

25 . . 

1,485,52 

51,46 

13,33 

51,76 

12.68 

129,23 

166,21 

1,790,96 

'>0 FebruaiN 

1 .. 

1.494,02 

52,35 

16,68 

54,44 

13,40 

136,87 

158,42 

1,799,31 


8 .. 

1,519,65 

51,01 

13,53 

50,70 

41,79 

157,03 

150,77 

1,837,45 


15 .. 

1,515,62 

52,25 

12,48 

51,59 

42,40 

158,72 

153,20 

1,837,54 


22 .. 

1,506,25 

53,98 

11,24 

56,48 

42,27 

163,97 

161,87 

1,842,09 

o4 March 

1 .. 

1.510,96 

55,10 

3,70 

53,25 

42,13 

154,18 

157,78 

1.832,92 

if-'y ,, 

8 .. 

1,525,91 

51,88 

2,75 

52,24 

41,84 

148,71 

152,20 

1,836,82 


15 .. 

1,524,71 

54,87 

22,78 

52,03 

74,38 

204,06 

155,20 

1,893,97 

I, 

22 .. 

1,517,79 

53,63 

35,15 

51,10 

74,57 

214,45 

167,14 

1,909,38 

■55 

29 .. 

1.526,09 

64,57 

31,95 

57,77 

74,28 

228,56 

172,80 

1,937,45 


* Including Rs. 43 
** Including (i) Rs. 
February 3, 1956 and Rs. 
Rs. I crore from July 6, 
§ Including Capital 


V,. ..x-uii viivuicuiuii HI raMsian ana awaiting cancellation. 

10 crores credit^ to the National A^icultural Credit (Long-term Options) Fund from 
^l^S^crores from July 6, 1956 and (iij National Agricultural Credit (Stabilisation) Fiind°S 

and Reserves, Rs. 10 crores. 
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MENT i\-iConUl.) 

THR Rrsrrve Bank of India 


Departments Ci>nibinud) (Lakhs of Rupees) 

ASSLIS 


Ciold ('oin 
and 

Builionio 

I'oreign 

Assets! 

Rupee 

Coin X 

Notes 

A. . - 

Rupee 
Seeti lilies 

Loans and 
Advances 
to 

Ci(»\eriinKiits 

Olhei 

1 oaiis and 
Aosanees 

Bills 

Purchased 

and 

l>iseounl- 

cd 

Other 

Assets 

A 

9 

10 

il 

12 

13 

14 

15 

16 

17 


40,02 

(d0,Vl 

1 19,86 

16,64 

731,02 

3,74 

89,79 

5,52 

11,82 

■>,} 

117,70 

600,f^6 

119,55 

11,64 

740,79 

4.48 

92,28 

5,44 

11,81 

o4 

117,76 


120,25 

21,01 

745.74 

4,01 

S6.17 

8,34 

11,87 

- 1 r) 

117,76 

582,2.^ 

121.65 

33,07 

7/5,81 

1.88 

81,35 

4.77 

11,97 

•V If 

117,76 


120,91 

7.62 

831,6.) 

6 

94, 73 

4,33 

12,00 

'7 / 

117,76 

560,.tS 

120,13 

7.47 

K.14,80 

84 

9v).()) 

4,44 

11,98 

6' S' 

ll7,/(. 

55.1,67 

121,51 

18,14 

819,72 

t,4l) 

82,/() 

4,17 

LM2 

J'J 

117.70 

MI.EV 

122,53 

23,19 

82(.,oO 

1,80 

83,15 

5,13 

12,12 

‘til 

117,76 

>3o,.\l 

125,46 

27,20 

82.7,0) 

2.96 

80,84 

7,09 

11,02 

■n 

117,70 

5.18,.! 1 

12.1,48 

9,71 

843.53 

5,20 

81,57 

8,55 

14,0/ 

it 

117,70 

5.12,93 

123,4*1 

6,«S2 

84.5,88 

8,0) 

8 Ml 

10,51 

1 1,03 

/.; 

117,76 

5.1.1.S7 

124,6.1 

9,36 

84i>,7t 

7.41 

91, si 

3,71 

14,06 

44 

117,76 

529,91 

124,69 

9,14 

847,lo 

7,2/ 

10.), 01 

3,30 

14,30 

/.; 

117,76 

528, .17 

123,67 

7,55 

81)2,78 

7,7.-) 

9>,9a 

2.9 > 

14,39 

tii 

117,76 

.527,60 

I23,:u 

Il,lo 

869,73 

8,(>0 

10.), 60 

i,9? 

14,44 

■it 

117,76 

52.1,57 

121,44 

17,60 

874,92 

8,42 

lOLol 

91 

1 1.67 

4S 

117,76 

510,61 

123,99 

23,56 

889,74 

7,4.) 

107.19 

Lll 

14, .52 

til 

117,76 

506,.1() 

123,45 

14,55 

906,46 

6,25 

108,4() 

1,42 

14,61 

!>U 

117,76 

5.14,68 

12 1, .53 

7,01 

911,75 

6.2 7 

124,22 

L15 

1 1,08 

7/ 

117,76 

525,95 

121,84 

11,28 

919,0.) 

6,73 

120,13 

1.55 

13,01 

')'t 

117,76 

518,8 7 

122,27 

21,08 

926,69 

7.72 

112,66 

2.03 

13,02 

•') .* 

117,76 

5is,40 

121,47 

1.5,58 

931, .10 

7,61 

!0;.12 

2.59 

11,07 

■u 

117,76 

511,41 

120,41 

9,55 

941,19 

11,40 

105.58 

5,32 

13,21 

■'» 7 

117,76 

542,75 

121,01 

11,41 

965,79 

9,61 

lfb’.87 

3,18 

1 1.54 


117,76 

537,73 

122,13 

19,41 

965.79 

5,81 

124,73 

2,58 

13,45 

r,7 

117,76 

526,83 

122,79 

11,77 

1,006,20 

7,65 

127,87 

2,98 

13,61 


(n\ Valued at the statutory rate of Rs. 

21,24 jX'r tola uplo Oetob-r 5, I9s(( and at Rs. 6?, 

50 per tola tliireafler. 


t Including cash and short-lcrni scciiritie;. 

X Including one rupee notes and subsidiary coin. 

IS 
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state 

Liabilities and Asslij* oi iiti 


LiABiLrni;s 


(Lvsiic and UaiiktH 





t — ’ 



_ . . A. 

Deposits 

_A_ .. . 







r 

Notes in 

(Vntral 

Other 




Olhei 


A\ciai»e (»r f ’Vidays 

Circulation* 

(iovern- 

Clovern- , 

Banks 

Ollufs 

I'otul 

1 tabtlilics'l 





ment 

ments 








1 

2 

3 

4 

5 

() 

7 

/ 

i‘r>|-52 


l,ItS9,84 

181, .50 

15.95 

5K.(>S 

69,22 

325,15 

46,40 

:/ 

bL52-.s.i 


1,114,84 

156,40 

7.79 

52.89 

61,95 

259,02 

51,56 


1 95.1-54 


IJ.U,95 

105,44 

23,40 

46.52 

.57.45 

2.32.80 

4(),94 

■f 

I954-5.5 


1,196,19 

89,13 

20,6(» 

5.^.'0 

36, ."9 

201,28 

46,(.*0 


1955-.56 



60,11 

19,85 

5 1 77 

I8.M 

152.04 

.52,67 

a 

19S(>.57 


1,475,77 

57,52 

14.10 

52,46 

19.73 

143.81 

I09,9() 

: 

Ai>ril 

1955.. 


56,47 

36.30 

47,:- 1- 

22,05 

162,55 

51,21 

s 

Mas 

,, , . 

1,-124,71 

.52,97 

17,90 

48,89 

22,0:’. 

141,84 

53,38 

u 

.tune 


1,U2,06 

5.5,65 

12,33 

50 02 

21.89 

1.39,88 

61, /8 


Julv 

„ . . 

1 , U)6.9.t 

T6,9 5 

17,83 

5tt (»2 

19,03 

164.40 

61,47 

1! 

Aiii',U'-l 


l,.i99,(K) 

8o,85 

?(),()(> 

51.35 

:vi,? ' 

179,12 

5/, 12 

r* 

'ieplciubcr 


l,.2^X),78 

(.0,3(. 

18,28 

5\M 

16,9! 

151,06 

H7.5 

n 

( VIoIkt 


1,H).];,25 

.50,15 

2 b.59 

61,12 

15,97 

150,83 

.■|6,X9 

N 

November 


1,527,05 

54,9 i 

14,81 

•5.' .52 

15,4(» 

143,72 

43,97 


Deceuilvr 


1,550,04 

54,1 5 

8, M 

5V,S8 

15,97 

1.36,41 

44.89 

It: 

.’a.Tu.irs 

1‘rwi. . 

1,. 584,06 

52,(.3 

12,51 

59,90 

1 7,49 

142,54 

57,9 > 

/; 

1 ebruarv 


1,402,42 

61,1? 

l.\6 5 

56,38 

15,85 

147,00 

58.7.i 

IS 

Marcli 

„ . . 

1.446,41 

57,91 

37.22 

49.25 

16,93 

161,31 

60.11 

JU 

.A|nil 


1,509,53 

.56,21 

.30,15 

52,14 

I/, 16 

155,66 

64 78 

iv 

May 

,, . . 

1,516,70 

61,44 

i(>,27 

50,3(> 

13,04 

135,11 

(»(t,(>0 

:7 

JtlUO 

ti • * 

1,496,50 

5(«,t t 

8,33 

51,93 

12,97 

129,66 

80,13 


July 

* - 

1,465,.55 

6n,46 

8,tK. 

.52..W 

12,23 

139,14 

74,72 


Aiijpisl 


1,440,10 

5“,25 

5,89 

52.8S 

1 2,1(1 

130,15 

71, .14 

i'-I 

Seplemiu-r 

„ .. 

1,424,89 

67,77 

19,82 

51,77 

14,67 

156,02 

69,3i) 


October 


1,429,51 

54,27 

12,14 

50,17 

12,80 

129,38 

125,65 

;v; 

November 


1,443,67 

54,25 

21,61 

52,73 

13,24 

141,84 

146,72 

1 

1 )ecember 


1,465,63 

.54,21 

10,67 

54,03 

13,75 

132,67 

143,53 


January 

1957.. 

1,488,29 

52,63 

9,81 

52,33 

13,13 

127,89 

1.54,70 


lebniary 

n • ■ 

1,. 508,89 

52.40 

13,48 

53,30 

.34,96 

154,15 

156,07 

:U) 

March 


1,521,09 

56,01 

19,27 

5.3,28 

61,44 

189,99 

161,02 


\'otr. I'ii’urvs frum Oclohcr l‘)5 1 arc net of adiiistnicnis made in resjxvt of India notes ivliirnevl from circulation 
in Aden. 

Includiriir Ks, 4."^ crores of India notes retired froiii circulation in Pakistan and awailinj?, cancellation, 
t Includini; (/) Rs. 10 crores credited to the National AKricullural ('rcilil fl,(Mij»-Tcrm Operations) I'lind from 
I'ebni.iiy .1, I9.S6 and Rs. !*> crores from July 6, 1056 and (//) National Ai'rieiiltuial C’redil (Stabilisation) I imd of 
Rs. I eroie from July 6, I95(>. 
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MENT 32 

RhSHHVii Bank of India (Annual and Monthly) 


Departments 

combined) 




ASSFTS 



(Lakh.s 

of Rupees) 

1’otal 

Gold 

Foreign 

Rupee 


Rupee 

loans 

Otlier 

Rills 

Other 


Liabili- 
ties or 
Assets CuVuj 

(’oin 

and 

liullion** 

Assets (<»'■ 

Coinit 

Notes 

Securi- 

ties 

and 

Advances 

U) 

Govern- 

mcnls 

1 t>a!is 

and 

Advances 

Purchased 

and 

Dis- 
et> unted 

Assets 


8 

9 

10 

II 

12 

13 

14 

15 

16 

17 


1,571,39 

40,02 

812,4F 

64,12 

27,78 

58.1,55 

5,90 

19,42 

6,31 

li,9| 

/ 

1,435.43 

40.02 

697,96 

MO. 18 

27,87 

547,85 

2,85 

19,03 

6,(4 

1^83 

*' 

L42.3.69 

40.02 

7I7,.U 

91.02 

23.03 

511.69 

1,78 

19.84 

9,46 

7.M 

■; 

1 454,08 

40.02 

7.U) 3-1 

102,5.^ 

22.98 

.508.61 

1.14 

26,55 

6,10 

9,82 

7 

1,554,11 

40 42 

721,48 

107.0; 1 

I7,0;'l 

(>0\42 

1,7.1 

.16,99 

‘»,78 

15,6! 

■; 

1,739,54 

40.02 

117,76 

6 10, .18 

1 16.09 

18,75 

807,01 

4,89 

85,34 

5.69 

13,(4) 

(.■ 

1,537,07 

4t),02 

722,28 

105,15 

18,42 

579,02 

5! 

.16,7.1 

12,04 

2.\9I 


1 52*', 93 

40,0? 

71 1.9S 

104,27 

IM4 

575.21 

80 

40.3? 

11,46 

28,76 

s 

1,533.72 

40,(V? 

7I‘^.7I 

101.46 

17,97 

581.19 

1,00 

28.61 

12,78 

2'>,98 


1,542 79 

40.(»2 

7I\88 

106,70 

29.34 

601.99 

88 

32.41 

9,. ^-3 

6.0 

(It 

1,545.24 

40,02 

71 ‘>,54 

10 ^ 6S 

26,50 

60^.86 

1-92 

25,(1 

9,90 

7,74 

(f 

1,496 60 


720 .39 

1 !0,e4 

21,49 

547.07 

1,02 

28,64 

13.68 

11. (.5 


1.500.97 

40,02 

71,5,00 

111.07 

10 97 

581,42 

76 

20,52 

9, OS 

12.17 

/; 

1,524,75 

40,02 

71.\00 

109,.*^: 

14.26 

590.<)3 

2 2'’ 

.24,17 

7.37 

12.26 

// 

1,541, .34 

40.02 

726,91 

I0S,68 

10,13 

599 1 1 

V.97 

11 67 

8.10 

I2,7(> 

/, 

1,594,54 

40,02 

7.36,21 

106.66 

16,67 


2,8.1 

43,77 

9,33 

13,21 

tfi 

1,618,15 

40,02 

736,22 

105,01 

9,14 

(>52.94 

3.41 

53.41 

3,58 

14,40 

17 

1,677,83 

40,02 

742.17 

101,32 

11,12 

678,90 

1,56 

73,88 

9,5.1 

17,13 

1 V 

1,739.77 

40 02 

717,12 

106,54 

15,% 

741,76 

1,34 

6^52 

13,35 

18,16 

/.9 

1,728,41 

40.02 

717.14 

lo^ni 

13.36 

740,73 

2.30 

Kl.4'> 

9,79 

(8,61 

,*»(/ 

1,716,2H 

40,02 

tm.OH 

tOS,69 

22,37 

748.44 

1,95 

7.1,97 

8,9.1 

(8,89 

‘7 

1,689.22 

40,02 

667,71 

109.61 

2(..9| 

7(>4,39 

4.02 

63,41 

5,P) 

7,9.1 


1,651.59 

40,02 

642.07 

114,2) 

27,31 

752,50 

7,0.1 

.57,43 

2.5? 

8 52 


1,660.22 

40.02 

40.02 

624,76 

118,17 

28,54 

745,86 

4,02 

82,18 

.5,'oi 

11. ('6 

■.7 

l,694,.34 

lT7,76 

.596,17 

120,3.3 

21,34 

748,35 

4,(U 

87,90 

6.02 

11,87 


1,742,22 

117,76 

552,28 

122,12 

16,72 

828,02 

1,43 

86,38 

^,07 

12,45 

;.'6‘ 

1,751,82 

117,76 

53.3.75 

124,12 

8,76 

845,32 

6,99 

93,47 

(',5.1 

14,11 

7 

1,780,89 

117,76 

522,54 

123,67 

15,48 

874,29 

8,06 

102,84 

1,74 

14,50 

•.',v 

1,829,10 

117.76 

.521,47 

122,27 

13,48 

9)5,98 

6,74 

116,42 

1.54 

11,44 

,‘7 

1,882,11 

117,76 

.526,82 

121,57 

13,54 

962,05 

8,42 

115,24 

3,33 

13,37 

::o 


Including capital and reserves, Rs. 10 crorcs. 

** Valued at the stalutr>ry'rale of Rs. 21.24 per tola iipto October 5, 1956 and at Rs. ^2. 50 per tola thereafter, 
(rj^lncluding cash and short-term securities, 
ttincluding subsidiary coin and one rupee notes. 
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Including Rs. lOcrores crcd ted to the N:itima! -\c' icultiir.il Credit <X'"‘ng-ie’'m Oneration'i^ f und from February 3,1956 and Rs. 1 5 crores from 
July 6. 1956 and ('ii) National Agricultural Credit f Stablisation) Fund of Rs. 1 crcfc fnom July 6, 1956. 

Including caphal and reserves, R>. 10 crore'^. 

Including cash and short-term securities. 
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STATEMENT 35 

Reserve Bank or India : Issue Department (Annual and Monthly) 


Average of 
I riJay ligurcs 

1951- 52 

1952- 53 

1953- 54 
J 954-55 

1955- 56 

1956- 57 

April 1956 
May 

June „ 

July „ 

August 

September „ 
October 
Ntivember „ 
December „ 
January 1957 
February 
March 


UAlilUTiES 


ASSETS 


(l.aklis of Hiipees) 


UH9,84 

1,114,84 

1,133.95 

1.196,19 

1.339,39 

1,475,77 

1,509,33 

1,516,70 

1,496,50 

1,465,35 

1,440,10 

1.424.89 
1.429,31 
1,443,67 
1,465,63 
1,488,29 

1.508.89 
1,521,09 


Notes held 
in the Bank- 
ing Depart- 
nienl. 

Total 

' Liabilities 

( fiXitl 
Note.s* 
issued) 
or A.ssels 

(ik»ld C oiii 
anil 

Bulfiont 

Foreign 

Securities 

Ru]>ee 

Coin** 

Rupee 

Securities 

2 

3 

4 

5 

6 

7 

27,78 

1 , 217,62 

40,02 

625,27 

63,98 

488,36 

27,87 

1 , 142,72 

40,02 

564,40 

80,22 

458,08 

23,03 

1 , 156,97 

40,02 

594,02 

92,83 

430,11 

22,98 

1 , 219,18 

40,02 

648,81 

I02,2(» 

428,09 

17,0.8 

1 , 356,47 

40,02 

6.'>6.52 

106,87 

553,06 

18,75 

1 , 494,52 

40,02 

11'7,77>' 

545,61 

115,93 

755,22 

15,96 

1 , 525,29 

40,02 

682,69 

106,38 

69(>,21 

13,36 

1 , 530,06 

40,02 

681,45 

KM, 89 

703,71 

22,32 

1 , 518,82 

40,02 

662,53 

105,59 

710,68 

26,91 

1 , 492,26 

40,02 

624,16 

109,49 

718,59 

27,31 

1 , 467,41 

40.02 

610,68 

1 14,06 

702,6(1 

28,54 

1 , 453,43 

40,02 

594.24 

117,99 

701,18 

21,34 

1 , 450,65 

40,02 

1 1 7,76 

531,85 

120,18 

7(K),30 

16,72 

1 , 460,39 

117,76 

460,22 

121,92 

76(1,49 

8,76 

1 , 474,38 

117,76 

447,30 

12.3,97 

785,35 

15,48 

1 , 503,77 

117,76 

441,09 

123,46 

821,46 

13,48 

1 , 522,36 

117,76 

4 1 2, .52 

122,05 

870,03 

13,54 

1 , 534,64 

117,76 

412,52 

121,37 

882,98 


in ‘>'■“‘>^•''“'"*•''>15 made in rcsptxl of India notes returned from circulation 

* '"c'mlmg Rs. 43 crorcs of India notes retired from circulation in Pakistan and awaiting cancellation, 

“Inclui r r Ihfteafter. 

including Government of India one rupee notes issued from July 1940. 
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STATEMENT 39 

Prices (in Bombay) of Government of India Securities, 1956-57 



As on 



Averagef for 


mo^si 

Diflcrenee 










, ot Mau h 



r 






— — 1 


November 

March 

Jimc 

September 

December 

March 

Highest 

Low esl 

1957 


14, 1951 

1956 

1950 

1956 

1956 

1957 


(wer March 










1956 

LOANS 

Rs. 

Rs. 

Rs. 

Rs. 

Rs. 

Rs. 

Rs. 

Rs. 

Rs. 

Terminable^ : 










1 nder 5 y«irs 










3 1957 .. 

99.87 

99.02 

99.81 

99.75 

99.75 

99.75 

99.81 

9). 69 

; 0.13 

3 1958 .. 

99.75 

99.56 

99.62 

99.56 

99.56 

99.62 

99.69 

96.56 

■; 0 06 

3 1959-61 

98.37 

98.06 

98. 12 

98.00 

97.87 

97.75 

9S.19 

97. 62 

- 0.31 

21 % mo .. 

95.69 

96. 19 

96.31 

96.37 

96.37 

96.37 

96.44 

96.19 

1 0,18 

2J?;, 1961 .. 

93.69 

93.37 

93., 56 

.93.44 

93.37 

93.37 

93.56 

93.19 


3^/0 1961 .. 


99.37 

99.69 

99.19 

99.25 

99.44 

99.87 

99.12 

0.07 

Between 5 and 










10 years 










2r;.'. 1962 .. 

94.44 

93.75 

93.94 

93.94 

93.87 

93.87 

94.00 

93.75 

■i 0.12 

3.1 ‘’d 1962(a).. 




97.94 

97.87 

97.81 

98. (X) 

97.81 


3 196.V65 

95 69 

91.62 

95.12 

94.56 

94.25 

94.19 

95.19 

94.12 

- 0.43 

3 1964 .. 

95.75 

94 62 

94.94 

94.69 

94.37 

94.44 

95.00 

94.. 37 

— O.IS 

.. 


98.. ^(> 

98.75 

98.56 

98.25 

98.. '^7 

98.81 

98.19 

- 0.13 

3i% 1965 


98.44 

98.75 

98.44 

98.37 

98.25 

98.94 

98.12 

- 0.J9 

3 1966-68 

93.94 

92.56 

93.25 

93.12 

92.37 

92.25 

93.31 

92.25 

-- 0.31 

Between 10 and 










15 years 










31%, 1967(a>.. 




98.44 

98.37 

98.44 

98.50 

98.37 


3 ro 1970-75 

92.81 

89.25 

90.37 

89.62 

86.94 

87.37 

90.37 

86.87 

— 1.88 

Over 15 years 










1974(a) 




98.44 

98.50 

98.. 50 

98.56 

98.44 


23% 1976 .. 

89.00 

82.44 

82.81 

82.87 

83.12 

83.12 

83.12 

82.50 

-h 0.68 

Non-Tcrminahks: 










3 % Conversion 
Loan 1986 or 
later 

3% Rupee 

92.50 

77.00 

77.44 

75.19 

73.00 

74.44 

77.62 

72.94 

- • 2.50 

Paper 

92.50 

11. IS 

77.25 

75.12 

73.00 

73.00 

77.25 

73. (X) 

- 4.25 


AVy/f The maturity classification is as of March 31, 1957 and on llic assumption of the earlier date of 
redemption. 

t Average of closing quotations for working days. 


Issued on July 16, 1956, 
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state 

ViLLD (TAX-FREf) ON INDUSTRIAL SECVRITIES- Ali-! .,,,,^ 

(CiMiipilcd by the Department r\' Run,,;, *, 

A1 L 


Average of moiiihs/ Deben* Prefc- Narhibk* l>:M'di*nd 

/»onth fures fence -- 

(Total) (Total) f imwciul Public Manufacturiiif^ 

Total litilitics 








Banks 

insu- 

rance 

Jnvcsl- 

nie/it 

Trust 

E/ectri- 

city 

Ship- 

ping 

and 

Other 

Trans- 

port 

Cotton 

Tc.\- 

tilcs* 

Jute 

Tex- 

tiles 

Iron 
and 
Steel f 

/’apt ! 




I 


3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

/ 

1953-54 


.. 3.93 

5 28 

6.07 

5.32 

4.40 

6.88 

6.09 

5.70 

6.. 36 

6.05 

4.67 

6.56 

o 

1954-55 


.. 3.79 

5.21 

5. 09 

5.19 

3.5^0 

6.12 

5.82 

5.01 

5.85 

3.92 

3.55 

4.71 


1955-56 


.. 3.82 

5.29 

5.01 

5.70 

4.71 

6.01 

5.75 

4-52 

5.26 

4.08 

3.21 

4.75 

4 

1956-57 


.. 3.96 

5.43 

5.68 

5.77 

6.60 

6.53 

6.16 

5.12 

5.25 

4.55 

3.40 

6.05 

.5 

April 

1955 

.. 3.8t 

5.25 

4.85 

5.56 

3.78 

6.11 

5.65 

4.60 

5.86 

3.30 

3.36 

3.94 

a 

May 

„ 

.. 3.82 

5.25 

4.97 

.5.63 

3.5)5 

6.19 

5.73 

4.61 

5.92 

3.40 

3.45 

3.95 

7 

June 


.. 3.82 

5.26 

5.05 

5.92 

4.10 

6.18 

5.75 

4.67 

5.90 

3.42 

3.49 

4.39 

S 

July 


.. 3.82 

5.27 

4.94 

5.88 

3.95 

6.01 

5.72 

4.64 

5.57 

3.54 

3.23 

4.74 

u 

August 


.. 3.81 

5.28 

4.92 

5.71 

4.42 

5.92 

5.76 

4.54 

5.45 

3.72 

3.01 

4.55 

id 

September 

vv 

.. 3.82 

5.30 

4.90 

5.80 

4.60 

5.91 

5.73 

4.46 

5.27 

4.03 

3.07 

4.83 

11 

October 

»» 

.. 3.84 

5.30 

4.95 

5.69 

4.65 

5.82 

5.58 

4.35 

5.02 

4.30 

3.04 

5.03 

12 

November 

Pf 

3.81 

5.30 

4.82 

5.54 

4.64 

5.60 

5.61 

4.26 

4.74 

4.32 

2.86 

4.75 

1o 

December 

P9 

.. 3.81 

5.28 

4.84 

5.39 

4.95 

5,76 

5.76 

4.27 

4.62 

4.34 

2.92 

4.81 

14 

January 

1956 

.. 3.81 

5.32 

5.03 

5.51 

5.35 

6.08 

5.87 

4.45 

4.81 

4.64 

3.21 

5.16 

lo 

I'ebruury 

P9 

.. 3.82 

5.3<» 

5.26 

5.85 

5.96 

6.26 

5.93 

4.67 

4.97 

4.95 

3.49 

5.38 

Id 

March 


.. 3.84 

5.27 

5,56 

5.97 

6.15 

6.28 

5.88 

4.74 

4.96 

5.04 

3.43 

5.49 

17 

April 

99 

.. 3.85 

5.25 

5.59 

6.01 

6.58 

6.35 

5.94 

4.78 

4.96 

5.22 

3.30 

5.63 

IS 

May 

99 

.. 3.88 

5.27 

5.57 

5.88 

6,61 

6.45 

6.06 

4.78 

4.89 

5.33 

3.19 

5.74 

lU 

June 

99 

.. 3.89 

5.26 

5.64 

5.77 

6.37 

6.46 

6.12 

4.67 

4.80 

5.16 

3.08 

5.46 

20 

July 

»f 

.. 3.90 

5.25 

5.07 

5.69 

6.08 

6,54 

6.03 

4.60 

4.74 

5.49 

3. 16 

5.6^1 

21 

August 

9 

.. 3.91 

5.28 

5.64 

5.51 

6,42 

6.52 

6.03 

4.53 

4.74 

5.08 

3.05 

5.67 

22 

September 

>? 

.. 3.91 

5.42 

5 45 

5.55 

6.65 

6.48 

6.09 

4.54 

4.95 

4.05 

3.15 

5.82 

2'i 

October 

99 

.. 3.91 

5.51 

5.47 

5.52 

6.81 

6.42 

6.12 

4.62 

5.14 

3.90 

3.29 

5.98 

24 

November 

9 

.. 3.95 

5.52 

5.58 

5.53 

6.67 

6.50 

6.17 

5.30 

5.24 

4.17 

3.33 

6.16 

2rt 

December 

yy 

.. 4.02 

5.56 

5.75 

6.61 

6.59 

6.60 

6.22 

5.86 

5.63 

4.02 

3.61 

6.53 

20 

January 

1957 

.. 4.06 

5.58 

5.91 

5.88 

6.76 

6.55 

6.27 

5.91 

5.87 

4.11 

3.83 

6.67 

27 

February 

,, 

.. 4.06 

5.62 

5.88 

6.02 

6.78 

6.59 

6.43 

5.85 

5.88 

3.96 

3.80 

6.51 

2S 

March 

>» 

.. 4.11 

5.66 

6.05 

6.27 

6.93 

6.84 

6.48 

5.95 

6.11 

4.13 

3.99 

6.74 


JVofe.-- Discontinuities arising out of exclusion of scriiTS of those Companies declaring, nil, dividend are indicated 
by lines running across the column. 

• Including woollen and silk, 
t Estimated from July 1956. 
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MENT 42 

AND Regional— By Groups and Sub-Groups 

Statistics of the Reserve Bank of India 

(Per cent per annum) 

INDIA 





Securitie;. 





RFGIONAIi 




Itidustrics 



Son- Manufacturing 
Industries 

Miscel- 

laneous 


Variable Dividend 
Industrial Securities 



CeniciU 

(iciicral 

l:ngi- 

Sugar* 

Chemi- 

cal.s 

Coal 

Mining 
and Oil 

Planta-^ 

tions 

BtiUihay Calcutta Madras 

Dcllii 

— > 


nccring 












13 

14 

15 

16 

17 

18 

19 

20 

21 

2? 

2.3 

24 


5 76 

5.30 

6.90 

6.89 

7.39 

7.52 

(^ 83 

6 40 

5 27 

6.12 

7.02 

6.69 

/ 

5.00 

3.56 

5.55 

5.18 

5.55 

5.41 

5.46 

14 

4,79 

4.91 

6.. SO 

5.78 

2 

4 51 

3. 10 

5.13 

5.38 

5.24 

6.41 

9.99 

.3.07 

4 .VS 

4.98 

6.86 

4.63 

il 

4 56 

4.53 

5,79 

5.90 

6.28 

7.81 

9,43 

6.33 

5.05 

5 82 

6.54 

6.14 

■/ 

4 03 

3.31 

5.36 

5.05 

5.33 

5.18 

7,15 

3.10 

4 

4.65 

6 77 

4.77 

•i 

4.06 

3.36 

5.34 

5.42 

5.46 

5.90 

7.85 

3. 13 

4 7} 

4.74 

6.93 

5.03 

a 

4.08 

3.50 

5.38 

5.61 

5.34 

7.18 

7.72 

3.20 

4 81 

4 8t) 

7.21 

5.03 

7 

4. .52 

3 37 

5.22 

5.34 

5.07 

6.88 

8.11 

3.16 

4 . (^(^ 

4 82 

7.(K) 

4.77 

s 

4 33 

3.25 

4 91 

5.26 

4 94 

6.42 

9.. 38 

2.97 

4.50 

4 84 

6 87 

4.81 

u 

4.33 

3 21 

4.86 

5.25 

5 0*1 

6.23 

9 28 

2.85 

4 5(» 

4 86 

6.89 

4.42 

in 

4 10 

3,14 

4.77 

5,. 33 

5.20 

6.20 

11.23 

2.82 

4, .11 

5.08 

6 82 

4.24 

n 

3.(S7 

3 00 

4.76 

5.28 

5.36 

5.84 

11.28 

2.64 

4.1.^ 

4 99 

(> 64 

4 01 

1:1 

4 27 

2.99 

4.97 

5.27 

5.21 

6.46 

11.68 

2.52 

4.22 

4.91 

6.68 

3 92 

/.*; 

4 52 

3.18 

5.16 

5 31 

5.09 

6.69 

12.12 

2.60 

4.46 

5 06 

(. 83 

4 05 

n 

4.76 

3.60 

5.36 

5.60 

5.36 

7.04 

12.21 

2.76 

! 4 73 

5.30 

6 87 

4.51 

lr> 

4.60 

3.62 

5.41 

5 80 

5.47 

6.89 

11.93 

5 07 

4.91) 

5^66 

6.8! 

6 06 

fh 

4 51 

3 65 

5.63 

5.86 

5.51 

6.89 

11.24 

5.36 

; 4.92 

5.7.^ 

6.73 

6.0.5 

n 

4 42 

3 70 

5.70 

5.87 

5.59 

6.50 

11. .30 

5.34 ‘ 

' 4.86 

5 75 

6 52 

5.87 

IS 

4 30 

4 15 

5.62 

5.78 

5.92 

6.87 

11 35 

6.25 ; 

4.81 

5,93 

6.44 

5.59 

in 

4 40 

4.34 

5.65 

5.82 

6.21 

7.43 

11.28 

6.26 

4.75 

6 04 

6.39 

S.42 

:10 

4.37 

4.40 

5.73 

5.88 

6.49 

7.41 

11.84 

6.17 : 

4.61 

6.02 

6 . 29 

5.78 

‘Jt 

4 28 

4.. 39 

5.70 

5.71 

6.31 

7.45 

9.47 

6.15 

4.78 

5.61 

6.29 

5 84 


4 38 

4.29 

5.69 

5.76 

6.. 32 

7.43 

8.89 

6.18 

4.90 

.S.5.S 

6.33 

5.97 

•>2 

4.41 

4,60 

5.79 

5.77 

6.40 

7.69 

8.81 

6.35 ; 

5.00 

5 64 

6.46 

6 06 

J/ 

4.62 

5.01 

6.08 

5.98 

6.51 

8.60 

7.40 

6.96 

5.30 

5-72 

6.67 

6 43 

2-') 

4.72 

5.21 

6.20 

6.01 

6.62 

8.89 

7.21 

7.18 , 

5.45 

5.90 

6.83 

6.80 


5.02 

5.22 

5.76 

5.99 

6.57 

9.02 

7.44 

6.81 i 

5,54 

5.83 

6.78 

6.87 


5.19 

5.39 

5.92 

6.39 

6.84 

9.53 

7.00 

7.01 

5.71 

6.07 

6.76 

6.97 



* Including Breweries. 
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Avcraiic for t!ie 
last week of 
1 1953-54 
1' 1954-55 
:i 1955-56 
4 1956-57 
1956-57(weekly) 

AvcraRc for tlu‘ week ended 


5 April 

7 

0 A. 

14 

7 „ 

21 

.. 

.?S 

.9 Mav 

5 


12 

„ 

19 

73 „ 

26 

Jil June 

2 


9 

,» 

16 


23 


30 

7.V July 

7 . 

in „ 

14 . 


21 . 

37 „ 

28 . 

33 Aui-'ust 

4 . 

3:i „ 

11 . 

37 „ 

18 . 

3h „ 

25 . 

September 

1 . 

37 „ 

8 .. 


15 

-9 „ 

2”) 

:u) „ 

29 ; 

31 Oeinber 

6 . . 


13 . . 

MO ” 

20 . . 

!! 

27 .. 

33 No\ ember 

3 

oil ,, 

10 . , 

A, 

17 

3S „ 

24 

6’.y Dceember 

1 .. 


8 .. 


15 . . 


22 

43 „ 

29 .! 

J/ January 

5 . 

M 

12 , . 

i/t; „ 

19 .. 

M 

26 .. 

4S February 

2 

4'4 „ 

9 

50 „ 

16 .. 

.5i „ 

23 .. 

•5- March 

2 .. 


M 16 

„ 23 

^6* ,, 30 


A T T, 

AlJi-lNWA AND RTCOKWAr, Lvjiif., . 
(Compiled by the ncparlnicm ..f 


Government and Semi-Government Securities 

A iK-ijcn- 


All-India 

Bumbay 

Calcutta 

Madra.s 

, — 

All-India 

101.4 ■ 
99, 1 
lOl. ;. 

99 0 

90.4 

a 89.9 

90.4 

90.7 

101.4 

90.6 

90.0 

90.5 

90.9 

100.6 

90 9 

90.3 

9U 8 

91.2 

101.1 

90 0 

89.3 

89.9 

90.2 

98 9 

90.9 

90.3 

%.8 

91.2 

100,9 

100 ft 

90.9 

90.4 

90.8 

91.2 

100.9 

100 0 

90.9 

90.4 

90 9 

91.2 

100 9 

100 0 

91.0 

% 4 

90.9 

91.2 

100.9 

100.0 

91.0 

90.5 

91.0 

91.3 

100.9 

JOO 0 

9LJ 

90.6 

91.1 

91.4 

100.9 

KKl.O 

91.2 

90.7 

91.1 

91.5 

100.8 

100,0 

.91.2 

90.7 

91.1 

91.5 

100.8 

JOO.O 

91.2 

90.7 

91.2 

91.5 

100.6 

101.0 

91.2 

90.7 

91.2 

91.5 

100.5 

100.0 

91.3 

90.7 

91.2 

91.5 

100.5 

100.0 

91.3 

90.7 

91.2 

91.5 

100.5 

99 9 

91. 2 

90.7 

91.2 

91.. 5 

100.5 

99.8 

91.2 

90.7 

91.2 

91.5 

100.5 

99.8 

91.2 

90.6 

91.1 

91.5 

I(H).5 

99.8 

91. J 

90.5 

91.0 

91.4 

100,4 

99.7 

91.1 

90.5 

91.0 

91.4 

100.4 

09.7 

91.0 

90 5 

90,9 

91.3 

100.3 

99 7 

90.9 

90 3 

90.8 

91.2 

100.3 

99 7 

90.8 

90 2 

90 6 

91.1 

100.^ 

99.7 

90 7 

90.2 

90.6 

91.0 

100 3 

99.7 

90.7 

90.2 

90 6 

91.0 

100 3 

99 7 

90.7 

90.2 

90,6 

91,0 

100.3 

99.7 

90.7 

W 1 

90 6 

91,0 

100.3 

99.7 

90.6 

90 0 

90.5 

90 8 

100 3 

99.7 

90 6 

89 9 

90 5 

90.8 

100.3 

99.7 

90 5 

89.9 

90.4 

90.8 

100 3 

99.7 

90 5 

89.9 

90 3 

90.7 

100 3 

99.7 

90 4 

89.8 


90.7 

100.3 

99.7 

90 3 

89.7 

90.2 

90.5 

100 3 

99.7 

90.2 

89,6 

90.1 

90.5 

100.2 

99,7 

90,2 

89. 

90.1 

90.4 

100.2 

99.7 

90 0 

89.4 

90 0 

90 2 

100.2 

99.7 

89.9 

89.3 

89.9 

90.1 

100.1 

99.7 

89.9 

89.2 

89.8 

90.1 

100.1 

99.7 

89.8 

89.1 

89.6 

89.9 

100. 1 

99.5 

89.7 

89.1 

89.6 

89.9 

100.0 

99.4 

89.7 

89.1 

89.6 

89.9 

100.0 

99.4 

89.7 

4 > 

89.5 

89.9 

100.0 

* 

89 J 

89.0 

89.5 

89.9 

100.0 

99.4 

89.7 

89.0 

89.5 

89.9 

100.0 

99.4 

89.7 

89 I 

89.6 

89.9 

100.0 

99.4 

89.8 

89.2 

89.6 

89.9 

99.4 

99.4 

89.8 

89.2 

89.7 

90 0 

99.1 

99.4 

89.8 

89.2 

89.7 

90.0 

99.1 

99.4 

89 8 

89.2 

89.7 

90.0 

99.0 

99.4 

89.9 

89.3 

89.8 

90.1 

99.0 

99.4 

80.9 

89.4 

89.8 

90.1 

98.9 

99.4 

90.0 

89.4 

89.8 

90.2 

98.9 

99.4 

90.0 

89.4 

89.8 

90.2 

99.0 

99.2 

89.9 

89.4 

89.8 

90.2 

98.9 

99.0 

90.0 

89.3 

89.9 

90.2 

98.9 

99.0 


Market closed. 
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MENT 43 

(Annual and Weekly) oe Security Petoes 

1949-50 = 100) 

and Statistics of the Reserve Bank of India) 


turcs Fixed Dividend Industrial Securities Varialilc Dividend Industrial Securities 


Calculla 

„A ^ 

Madras 

All-India 

Bombay 

Calcutta 

— — ^ 

Madras 

All-India 

Btwnbav 

Calcutta 

Madras 


J02.2 

100.0 

88.1 

92.6 

85.1 

89.8 

102. (. 

112., 3 

94 4 

100.5 

J 

101 3 

100.5 

87.4 

91.7 

83.2 

94 4 

115. S 

1I9.{) 

109.7 

110.2 

:i 

102 1 

100.1 

85.7 

90.1 

80.3 

97.0 

124 0 

131,5 

112.7 

I2().8 


08 6 

90.5 

79.3 

83.4 

73 4 

‘»3.8 

109.2 

119 1 

9.3..S 

122 5 

•/ 

101.7 

100. 1 

85.7 

90.2 

80.4 

97 0 

124.4 

\.U 0 

112.7 

1.30 5 


101. 

100.1 

85.6 

89.9 

80.4 

97.0 

123.0 

1.28.9 

Hi. 6 

12.0.1 

0 

101.6 

100.2 

85.4 

89.3 

80.3 

97.4 

1.22.8 

I2S 5 

1114 

126.7 

7 

101.6 

100.2 

85.4 

89.3 

80 2 

97.7 

122.2 

\rj.i 

lii.l 

127.0 

.S‘ 

101.6 

100.2 

85.3 

89.2 

80.2 

97.4 

122.4 

127.9 

110.9 

128 0 

V 

101.6 

100.2 

85. J 

89 J 

79.8 

f’7.4 

124.1 

131.0 

111.4 

130 0 

w 

101.5 

J00.2 

85.0 

89.1 

79.8 

97.4 

124.3 

1.30 8 

111.8 

131.3 

It 

101.4 

100.2 

85.1 

89.1 

79.8 

97.7 

124.4 

J31 0 

111.6 

132.4 

rj 

101.1 

;0().2 

85.1 

88.8 

79.9 

97.8 

124.4 

I.U.I 

111.4 

132.7 

Vi 

100.9 

100.2 

85.1 

88 8 

79.9 

97.9 

125.7 

1.33.7 

111.7 

1.3.3. 8 

n 

100.9 

100.2 

85.2 

88.8 

80.1 

97.8 

125.2 

133 0 

nil 

1.34 4 

ir, 

100.9 

100.2 

85.3 

89.1 

80.1 

97.8 

125.5 

13.3.8 

110.8 

1.34.4 

Ifl 

100.9 

100.2 

85.3 

89.2 

80.1 

97.8 

124.8 

1.32.8 

110.3 

134.4 

V 

100.9 

KK).2 

85.3 

89.3 

80.3 

96.5 

124.4 

132.7 

109.6 

1.34.4 

IS 

l(K).9 

100.2 

85.5 

89.4 

80 5 

96.8 

124.7 

1 3.^.6 

109 0 

130.3 

j'.f 

100.8 

100 2 

85 2 

89 5 

80.1 

96.1 

125.7 

136.4 

108.7 

1.38.1 

no 

100.7 

100.2 

85.1 

89 8 

79.7 

96.4 

125.7 

137.0 

108 3 

138.0 


100.7 

100 2 

85 2 

89 8 

79.7 

90.7 

12/. 

1.38,2 

108.5 

1.3S 8 


100 7 

100 2 

85 4 

89 9 

84 0 

97 0 

12''.() 

139,2 

I0S.9 

1.39 1 

;.'.7 

100.7 

(00 2 

85.3 

8.') 9 

79 8 

67.0 

127 9 

140 8 

I0'i.4 

140 1 

,'.V 

100.7 

100.1 

85 0 

89 9 

79* , 3 

97 . 2 

128.5 

141.1 

lIG.O 

141. 0 


100 7 

100.1 

8.| 9 

90 0 

79 0 

97.0 

128.6 

140.7 

no 0 

142,1 


100.7 

'■»9.9 

S3. 7 

87.2 

78. 0 

97.1 

l.^'o 9 

1.16.9 

no . 2 

NO.. 3 

•'/ 

100.7 

99.9 

83.5 

8/f 9 

78.2 

97 4 

l2o.() 

135.1 

no 1 

1.39 3 

;.'S’ 

100.7 

99 9 

83 4 

87.1 

77 9 

97.5 

126.2 

1.15.3 

110.2 

1.39.3 

8.9 

100.7 

99 9 

83.3 

87.5 

77 6 

97 5 

(26 6 

1.36.4 

no 4 

138 9 

::o 

100 s 

99.9 

83 0 

87.6 

76.9 

97 4 

125 9 

1.15.3 

no 3 

137.5 

M 

100. S 

99.9 

82 7 

87.2 

76.7 

‘>7 0 

125.0 

1.3.3. 8 

110.2 

1 35 . 2 


« 

99.9 

82.0 

86.9 

♦ 

97 0 

124.8 

133.5 

* 

i.34.S 

/? 

100 7 

99.9 

82 6 

80.8 

76.6 

97.5 

ni.9 

1.32 0 

109.4 

134.0 


100.5 

99.9 

82 5 

86.7 

76 6 

97.4 

123.6 

13,3,1 

108.8 

132.5 

,‘;4 

100.5 

99.9 

82.3 

80 3 

76 5 

97.1 

123.1 

132 6 

108.5 

131 9 

;;o’ 

100.5 

‘)9.9 

81.5 

85 5 

7.S 4 

97.0 

122 4 

131.7 

108.0 

131 2 

!} 7 

100.5 

99. S 

81.2 

:'5.j 

75.2 

97.0 

122.4 

132.0 

107. 8 

13.3.5 


100.5 

99,8 

81 1 

84 0 

75 2 

9(1.9 

121.4 

1.10.7 

107.1 

1 32 5 


100.5 

99.7 

80.9 

84.5 

75 1 

90 8 

118.7 

127 4 

105.3 

i.!9 (, 

■w 

100.5 

99.7 

80 9 

84 0 

75.0 

90.8 

117.0 

120.2 

103.3 

128.7 


100.5 

99.7 

so 5 

84.5 

74 4 

96.2 

115.2 

1.24.0 

101.7 

127.2 


100.5 

99.7 

80 2 

Hi 

"'3.9 

9(> 2 

114.5 

+ 

100.8 

120,2 


100.5 

99.7 

80 3 

84.9 

74,1 

95 5 

11.3.4 

121. 8 

100 0 

125.4 

If 

100.5 

99.7 

80 5 

85.4 

74.1 

95 0 

112.0 

121 4 

99.1 

125.1 

■h 

100.5 

99.7 

80 4 

85.4 

74 1 

94 6 

II.3.7 

1.24 0 

99 5 

I2‘’ 4 


99.3 

90.7 

80.5 

85.4 

74 1 

94.8 

115 1 

125 9 

100.8 

127.0 

•17 

9S 6 

99.7 

80.1 

84 3 

74 2 

94.8 

114.7 

124 8 

100.9 

120.7 

7.S' 

9H.6 

99.7 

79.9 

83.6 

74.2 

94.8 

114.1 

12.3.9 

101)7 

120 5 

7.9 

98.5 

99.7 

79.6 

83.4 

73.8 

94.4 

11.3.6 

123.1 

100.3 

125.7 

49 

98.4 

99.7 

79.6 

84.2 

73.4 

94.6 

112. 1 

121.5 

99.0 

125.2 

6J 

98.4 

99.6 

79.8 

84.7 

73.4 

94.5 

110.9 

120.2 

97.8 

125.3 

f)K 

98.4 

99.7 

80.0 

84.9 

73.8 

94.5 

111.9 

122.7 

97.7 

120.5 

54 

98.6 

99.6 

80.1 

84.8 

73.8 

94.6 

111.9 

122,6 

97.8 

120.6 

ra 

98.6 

99.6 

79.7 

84.2 

73.8 

94.1 

111.5 

122,5 

97.5 

124.8 

55 

98.6 

99.5 

79.3 

83.4 

73,4 

93,8 

109.2 

119.1 

95.8 

122.5 

55 
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state 

Index Numbers of SauRny 

(Compiled by the Depiirlmcnt of Rv.^vaK;i 

SUB-GROUP INDK KS 01 GO\ | r\. 
GROUP INDICFS MKNT AND SUiMl-GOV URNVUM 

SKCURJTJLS 



Govcnimcjil 
ami Semi- 

P/elcrcncc 

Debej)ture.s Shares (Fixed 

Variable 

Dividend 

Govenimeni 
of India 

Slates 

Muniei_p;ii, 
Port irLi;.{ 

Average of weeks 

Govcrnmcul 
Scat hues 

1 

2 

Dividend) 

3 

4 

5 

6 

and lmpr(>ve- 
mcnl I rust 

7 

{Base: 

1 195U52 .. 

95. H 


97.2 

127.8 

95.9 

97.6* 

92.6 

‘2 1952-53 . . 

91.7 


90.8 

107.3 

91.8 

94.9* 

86.8 

{Base: /.97/y..W=- lOOj 

3 1952-53 

W.l 


87.3 

94.0 

89.9 

96.0* 

90.2 

i 1953-54 .. 

90.4 

101.1 

87.3 

95.6 

90.2 

95.6 

89.7 

.5 1954-55 .. 

90.5 

100.7 

88.4 

112.9 

90.4 

95.9 

89.3 

6' 1955-56 .. 

90.9 

100.8 

87.3 

121.6 

90.8 

96.4 

89.4 

7 1956-57 . . 

90.5 

100.1 

82.9 

121.2 

90.2 

96,7 

90.6 

.S' April 1955 .. 

90.5 

100.6 

87.5 

115.4 

90.4 

96.1 

89.3 

•9 May 

90.7 

100.7 

87.7 

112.9 

90.6 

96 2 

89.4 

10 June », 

90.8 

UK). 6 

87.6 

11.1.1 

90.7 

96.3 

89.4 

//July .. 

90.9 

1(X).7 

87.8 

117. 9 

90 8 

96.4 

89.5 

72 August 

90.9 

100.7 

87.8 

122.7 

90.7 

96.4 

89.5 

13 Seplembcr „ 

90.9 

100.7 

87.2 

122.7 

90 7 

96.4 

89.4 

14 October 

91.0 

UK). 7 

87.2 

124.5 

90.8 

96.4 

89.4 

13 November „ 

91.0 

101.0 

87.7 

129.9 

90.9 

96.5 

89.4 

10 December „ 

91.0 

101.0 

87 S 

1.30.6 

90.9 

96.5 

89 4 

17 .lanuary 1956 . . 

91.1 

101.1 

87 

125.7 

91.0 

96.5 

89.4 

7S February „ 

91 .3 

101.1 

86.7 

121.0 

91.1 

96.7 

89.4 

JO March 

90 9 

101.1 

85.8 

122.4 

90.7 

96.7 

89.4 

20 April 

90.9 

100.9 

85.6 

123.1 

90.7 

96.7 

89.4 

27 May 

91.1 

100.8 

85.1 

123.8 

91.0 

96.7 

89.4 

22 June 

91.2 

100,5 

85.2 

125.1 ‘ 

91.1 

96.7 

89.9 

23 July 

91.2 

100.4 

85.3 

125.1 

91.0 

96.8 

91.0 

24 August 

90.9 

100.3 

85.2 

127.4 

90.6 

96.8 

91.0 

23 September „ 

90.7 

100.3 

83.8 

126.9 

90.4 

96.8 

91.0 

20 October 

90.4 

100.3 

82.7 

124 9 

90.2 

96.8 

91.0 

27 November „ 

90.1 

100.2 

81.9 

122.9 

89.8 

96.7 

91.0 

2S December „ 

89.7 

100.1 

80.7 

117.4 

89.5 

96.7 

90.9 

-'^January 1957 .. 

89.7 

99.9 

80.4 

113.7 

89.4 

96.6 

90.8 

30 February „ 

89.8 

99.0 

79.8 

113.6 

89.6 

96.6 

90.7 

37 March 

90.0 

99.0 

79.8 

111.1 > 

89.7 

96.5 

90.5 

32 Pcrcenla^e Variation 
of March 7057 over 
March 1050 

-7.0 

-2.7 

-7.0 

-9.2 

-7.1 

-0.2 

-^7.2 


♦ Part B States only. 
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MENT 44 

Prices*-All-1ndia (Annual and Monthly) 

and Statistics nf the Reserve Bank ol' Inditi) 


SUB-GROUP INDICES OF DKBLNTURivS SUB-GROUP INDiCKS OF PREFERENCE 

SHARES (FIXED DIVIDEND INDLSIRIAl, 
SI ( liKI ITES) 


Jiiic 

Plan- Sugar 

Coal GcnC“ Shipp- Others Hlec- Cotton Jute Coal 

Iron Sugar Paper 

Iriciiy 

lalion.-i 

ral ing trieily 

and 



Lngin- 

Steel 



eering 


8 9 

10 11 

i: 13 14 15 1() 17 IH 19 

20 21 22 


77 

l-JO 

87 

107 

88 

107 

93 

1 

7() 

128 

81 

90 

84 

92 

87 

:: 










94 

85 

86 

88 

93 

76 

84 


103 

97 

i(K) 

100 

90 

101 

102 

100 

98 

84 

8() 

91 

92 

75 

87 

7 

102 

99 

100 

100 

91 

101 

101 

101 

96 

83 

88 

“0 

9) 

80 

87 


102 

98 

99 

99 

91 

101 

101 

101 

96 

80 

8(1 

92 

90 

85 

87 

t, 

101 

98 

99 

99 

91 

lOi 

102 

101 

90 

82 

78 

84 

86 

83 

81 

! 

102 

99 

KM) 

99 

91 

101 

too 

101 

98 

78 

8(» 

U2 

90 

84 

89 

s 

102 

99 

99 

99 

91 

101 

100 

101 

97 

79 

87 

92 

90 

83 

89 

u 

102 

99 

99 

99 

91 

101 

lOi 

lOI 

96 

79 

87 

92 

90 

84 

89 

(0 

102 

99 

99 

99 

91 

101 

101 

101 

9() 

80 

87 

92 

91 

84 

89 

11 

102 

99 

99 

99 

91 

lOi 

101 

101 

96 

80 

86 

93 

91 

85 

8’8 

1! 

102 

99 

99 

99 

91 

101 

101 

101 

96 

80 

86 

93 

89 

83 

86 

i:: 

102 

98 

99 

99 

91 

101 

101 

lOi 

96 

79 

87 

93 

90 

85 

8 7 

II 

102 

98 

99 

99 

91 

101 

102 

101 

96 

80 


92 

90 

8(1 

87 

/; 

103 

98 

99 

99 

91 

10! 

102 

101 

95 

80 

87 

91 

90 

8(> 

87 

If! 

103 

98 

99 

99 

91 

101 

102 

lOI 

95 

80 

87 

91 

89 

86 

87 

17 

i03 

98 

99 

98 

91 

101 

102 

101 

95 

80 

86 

90 

88 

86 

87 

IS 

103 

98 

99 

99 

91 

101 

102 

101 

94 

80 

83 

90 

88 

86 

85 

in 

102 

98 

99 

99 

91 

101 

102 

101 

94 

82 

83 

90 

88 

85 

83 

:!0 

102 

98 

99 

99 

91 

101 

102 

101 

93 

81 

82 

88 

88 

85 

82 

'!! 

102 

98 

99 

99 

91 

101 

102 

101 

91 

82 

82 

86 

88 

85 

82 


lOI 

98 

99 

99 

91 

101 

102 

101 

90 

83 

82 

85 

88 

84 

82 

27 

101 

98 

99 

99 

91 

101 

102 

101 

91 

85 

81 

84 

89 

84 

82 

2/ 

101 

98 

99 

99 

91 

lOI 

102 

101 

91 

84 

77 

83 

86 

83 

82 


101 

98 

99 

99 

91 

101 

102 

101 

91 

84 

76 

82 

85 

83 

82 

;.9; 

101 

98 

99 

99 

91 

10) 

102 

101 

89 

83 

76 

82 

84 

83 

81 

‘27 

101 

98 

99 

99 

91 

101 

102 

101 

87 

SI 

76 

83 

83 

82 

80 

2S 

101 

98 

99 

99 

91 

101 

102 

101 

88 

80 

76 

83 

84 

82 

80 

'2!l 

99 

97 

99 

99 

91 

101 

102 

100 

88 

81 

75 

83 

h2 

81 

80 

,W 

99 

97 

99 

99 

91 

101 

102 

100 

88 

79 

74 

82 

83 

80 

80 

V 

3,i) 

-1.0 






-1.0 

-6.4 


10. S - 

■ 

■g.7 

--7.0 - 

. ; !/ 

o‘2 
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STATE 


Sub-^YOup Indices of 
Preference Shares 

(Fixed Dividend Indus- _ 

trial SecuriUcs)-Cu///d SLU-GROLF INDICES OF 


Average of weeks 

Pia Illa- 

Miscella- 

Banks Jnsurance Invest- 

rilectrieily Shipping 

Radway s 

tions 

neous 

ment 

and and other 





Trust 

Tramways Transport 



23 

24 

25 2b 27 

28 29 

30 


(Bi/se: im^^lOO) 








1 1951-52 

109 

11b 

112 

149 

90 

99 

87 

Z 1952-53 

101 

103 

100 

139 

83 

86 

75 


{Base : 1940-1)0 

o 1952-53 

:=m) 

90 


85 

98 

75 

115 

88 

82 

4 1953-54 


88 

85 

86 

97 

75 

116 

94 

82 

5 1954-55 


94 

87 

87 

108 

90 

123 

108 

88 

b* 1955-56 


100 

85 

88 

103 

93 

123 

106 

89 

/ 1956-57 


101 

79 

94 

87 

90 

112 

118 

84 

8 April 

1955 

98 

86 

85 

107 

94 

124 

99 

89 

9 May 

*1 

98 

86 

85 

107 

89 

122 

98 

89 

to June 


99 

85 

85 

106 

87 

122 

96 

87 

11 July 


98 

85 

85 

108 

87 

122 

98 

87 

12 August 


99 

85 

88 

106 

91 

123 

102 

89 

/')' September 


100 

85 

87 

107 

94 

124 

104 

89 

14 October 


100 

84 

88 

107 

95 

127 

115 

87 

1:) November 


101 

85 

91 

108 

98 

126 

117 

89 

10 December 


102 

85 

94 

103 

100 

123 

116 

91 

it January 

1956 

102 

85 

93 

99 

97 

121 

114 

92 

IS February 


101 

84 

89 

91 

95 

119 

107 

91 

19 March 


102 

82 

89 

88 

95 

118 

111 

89 

20 April 


101 

81 

88 

85 

94 

116 

112 

89 

21 May 


102 

81 

90 

85 

93 

114 

114 

87 

22 June 


102 

82 

91 

88 

93 

113 

119 

86 

23 July 


100 

82 

92 

92 

91 

114 

119 

85 

24 August 

nn - • 

101 

81 

96 

91 

92 

114 

121 

86 

23 September 

,, - • 

102 

8] 

96 

89 

93 

114 

121 

84 

2(1 October 


102 

79 

96 

88 

96 

114 

120 

85 

27 November 

• . 

102 

78 

95 

88 

95 

112 

119 

81 

2S December 

^1 - * 

101 

75 

94 

87 

90 

111 

116 

82 

20 January 

1957 

100 

74 

95 

86 

83 

109 

114 

81 

30 February 

1* 

100 

74 

96 

85 

81 

no 

117 

80 

31 March 

»» 

99 

75 

95 

83 

79 

109 

121 

78 


32 Percentage Variation 








of March 1957 over 

March 195(1 .. -2.0 

—8,5 

-F6-.7 

—5,7 

—16.8 

— 7.6 

-\-9.0 

—12.4 



Report on Currency and Finance, 1956-57 


159 


MENT 44—iContd.) 


VARIABLE DIVIDEND INDITSTRIAL SECURITIES 


Planta- 

tions 

Cotton, 
Wt)ollen 
and Silk 
Mills 

Jute 

Mills 

Coal 

Mining 

ar>d 

Oil 

Iron 

and 

Steel 

General 

Engin- 

eering 

Sugar* 

Bre- 
wer ics 

Clienii- 

cals 

Paivr 

CX-nicni 

31 

32 

33 

34 

35 

36 

37 

38 

3^) 

40 

41 

42 


177 

169 

100 

126 

77 

163 

172 

97 

84 

176 

128 

144 

/ 

127 

135 

78 

91 

63 

131 

140 

84 

60 

135 

114 

141 



89 

94 

91 

84 

120 

97 

101 

85 

94 

151 

113 

;; 

92 

96 

82 

78 

132 

107 

113 

85 

99 

159 

116 

•/ 

156 

107 

93 

82 

186 

140 

156 

101 

132 

211 

141 

5 

185 

118 

95 

81 

235 

154 

189 

105 

144 

256 

164 

5 

170 

134 

70 

78 

233 

147 

188 

105 

144 

26(1 

176 

7 

200 

104 

99 

77 

189 

146 

170 

99 

134 

225 

148 

S 

178 

104 

96 

77 

183 

141 

168 

97 

130 

224 

147 

u 

182 

105 

95 

78 

193 

140 

168 

97 

130 

223 

146 

in 

191 

110 

98 

80 

218 

152 

180 

100 

138 

:i2 

I VS 

11 

192 

114 

107 

83 

237 

163 

190 

104 

141 

242 

162 

/:' 

199 

115 

102 

83 

247 

160 

190 

105 

142 

237 

\()2 

13 

190 

121 

96 

80 

249 

161 

191 

108 

145 

244 

170 

// 

189 

129 

95 

80 

272 

174 

205 

111 

158 

280 

ISO 

/.'i 

181 

131 

94 

84 

27? 

170 

211 

112 

160 

300 

185 

Hi 

170 

127 

91 

86 

259 

156 

203 

109 

153 

289 

176 

17 

167 

123 

90 

84 

246 

142 

197 

106 

148 

281 

167 

IS 

172 

129 

83 

82 

256 

145 

194 

108 

150 

288 

173 

in 

183 

131 

77 

82 

260 

149 

194 

105 

146 

291 

175 

20 

184 

132 

75 

81 

263 

155 

193 

105 

144 

286 

179 

21 

181 

134 

77 

79 

263 

161 

195 

105 

145 

288 

182 

It 1» 

182 

138 

73 

80 

2.^4 

155 

193 

107 

148 

278 

180 

23 

177 

144 

74 

79 

253 

K'O 

194 

108 

150 

274 

185 

24 

173 

143 

76 

80 

245 

157 

198 

109 

15! 

267 

189 

25 

171 

138 

75 

80 

242 

1^1 

199 

109 

150 

262 

183 

25 

166 

136 

72 

79 

232 

150 

192 

108 

148 

260 

181 

27 

162 

132 

64 

77 

208 

137 

180 

105 

139 

252 

173 

2S 

156 

128 

59 

74 

199 

1.30 

176 

101 

137 

248 

169 

29 

156 

126 

62 

75 

196 

130 

173 

100 

137 

253 

160 

30 

157 

124 

60 

72 

185 

123 

167 

100 

134 

240 

155 

31 

S.7 

—3.9 

—27.7 

—12.2 

—27.7 

—15.2 

-13.9 

7.4 

—10.7 

- 15.7 

— /O 4 

32 


* Sugar and Breweries in the case of the new series. 
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hote. Figures in brackets give the i?erceniagc ot the total aniovjnt sanciioncd to the total amount applied for. 
* Figures relate only to applications disposed of and not to applications received. 

@Include ordinary and preference shares duiing 1951-56 and miscellaneous (loans) etc. during 1951-53. 

+ Loans raised by companies by creating a charge or lien on the assets of their propert> . 

Source : Ofifice of the Controller of Capital Issues. 
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STATEMENT 46 

Capital Issues Sanctioned, Subscribed and Paid-up 
DURING 1950-56 


(Amount in Crores of Rupees) 


Companies Companies which sent reports about 


Year Type of Issue 

granted consents 

f A ^ 

Number Total 
of Amount 

consents sanc- 

tioned 

the amount subscribed and paid-up 

Number Amount Amount Amount 
of sane- sub- paid- 

coasents tinned scribed up 

1950 (/) New Shares* 

142 

50.84 

104 

39.64 

29.53 

24.21 

(ii) Bonus Issues 

95 

8.54 

90 

8.25 

8.19 

8.19 

(Hi) Debentures 

26 

18.01 

20 

14.72 

14.26 

14.26 

1951 (/■) New Shares* 

191 

44.06 

147 

28.01 

20.46 

18.85 

(ii) Bonus Issues 

127 

10,68 

122 

10.01 

9.99 

9.99 

(Hi) Debentures 

17 

4.12 

13 

3.. 55 

3.14 

3.14 

1952 (i) New Shares* 

140 

29.16 

104 

20.92 

18.08 

17.67 

(H) BoniiN Issues 

. 101 

7.77 

95 

7.62 

7.17 

7.17 

(Hi) Debentures 

9 

1.74 

5 

1.04 

0.95 

0.95 

1953 (/) New Shares* 

106 

51.07 

78 

40.77 

35.19 

32.10 

(H) Bonus Issues 

84 • 

14.72 

76 

14.07 

14.07 

14.07 

(Hi) Debentures 

20 

11.82 

14 

9.72 

6.13 

6.13 

1954 (/■) New Shares* 

123 

74.43 

81 

.54.75 

51.39 

40.10 

Hi) Bonus Issues 

55 

9.87 

52 

9.64 

9.38 

9.38 

(Hi) Debentures 

24 

20.29 

14 

17.57 

1 6 . 66 

16.66 

1955 (/) New Shares* 

156 

74.38 

112 

43.85 

30.68 

25.. 54 

(H) Bonus Issues 

85 

6.47 

58 

4.09 

4.07 

4.07 

(Hi) Debentures 

22 

17.33 

10 

8.54 

7.06 

7.06 

1956 (/) New Shares* 

182 

156.97 

48 

24.79 

20.43 

11.93 

(//) Bonus Issues 

72 

8.50 

39 

3.45 

3.22 

3.22 

(Hi) Debentures 

12 

11.40 

2 

0.60 

0.45 

0.45 

TotaI-1950-56 







(i) New Shares* 

.. 1040 

480.90 

674 

252.73 

205.77 

170.39 

(ii) Bonus Issues 

619 

66.55 

532 

57.14 

56 11 

56.11 

(iii) Debentures 

130 

84.70 

78 

55.74 

48.65 

48 65 


Figures relating to the amounts subscribed and paid-up relate lo the year 
in which the consents were granted, irrespective of the year in which the amounts were raised. 
•Ordinary and preference shares issued for cash. 

Source , — Office of the Controller of Capital Issues, 


21 
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STATEMENT 50 

Prices* (ip Silver in Bombay (Annual and Monthly) 


(Per 100 tolas) 










Estimated 
Floating 
^ Stocks in 
Bombay (b) 




Spot 



Fonv ard (a) 




r- 

Highest 

Rs. 

Lowest 

Rs. 

Average (c) 
Rs. 

Highest 

Rs. 

Lowest 

Rs. 

Average (c) 
Rs 

of 2,800 
tolas) 

1951-5 


.. 207.25 

142.00 

188.27 

207.00 

176.25 

192.26 

4,456 

1952-53 


.. 174.75 

141.75 

1.59.52 

171.87 

140.62 

157.41 

2,127 

195.3-54 


.. 167.87 

148.87 

157.30 

169.50 

147.37 

157.01 

2,106 



169.12 

149.87 

159.84 





1954-55 


.. 173.87 

147.94 

159.23 

174.25 

148.44 

159.08 

2,175 

1955-56 


.. 183.81 

154.75 

168.72 

184.44 

149.62 

J66.73 

975 

1956-57 


187.37 

168.69 

175.63 

186.87 

166.25 

175.26 

1,372 

April 

1956 

183.56 

177.56 

180.42 

183.06 

177.81 

180.45 

875 

May 

„ 

.. 183.75 

170.87 

177.24 

183.12 

166.25 

172.77 

438 

June 

It 

.. 173.69 

168.69 

170.51 

173.75 

167.12 

169.92 

720 

July 


174.31 

170.31 

172.12 

174.19 

168.75 

171.82 

1,625 

August 

„ 

.. 173.62 

170.31 

172.04 

173.75 

170.31 

172.33 

2,240 

September 

It 

.. 174.94 

171.87 

173.16 

176.00 

171.94^ 

173.54 

2.125 

October 


174.19 

170.44 

172.53 

174.62 

170.81 

172.89 

1,675 

November 

„ 

.. 175.94 

171.81 

173.76 

176.56 

171.75 

174.08 

1,500 

December 


.. 174.81 

172.87 

173.73 

175.75 

172.87 

174.33 

1,775 

January 

1957 

185.69 

174.44 

180.53 

184.94 

174.81 

179.85 

1,575 

February 


187.37 

178.75 

184.48 

186.87 

178.12 

184.16 

950 

March 


180.37 

174.56 

177.72 

180.94 

175.25 

78.04 

980 


Note.— Import duty per 100 tolas (inclusive of a surcharge of 5 per cent ) was Rs. 9.84 uplo May 2, 1956 and 
Rs. 19.69 thereafter. 

* Spot quotations for silver relate to .999 fineness uplo December 13, 1953 and thereafter to .9900 — .9959 
fineness. 

(a) Monthly settlements. In arriving at the highest, lowest and average prices, all settlement rates have been 
taken into account. 

(b) Average of week-end stocks. 

(c) Average of closing quotations on working days. 
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* spot quotations for silver relate to .9900— .9959 fineness. 

t Monthly settlements. When two or three settlements run during one week, the quotation for the first settlement only is shown. 
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STATEMENT 52 


Assaying and Refining of Gold and Silver 


1951-52 . . 

at the India Government Mints 

Melting and Assaying at 

Bombay Alipore Total 

GOLD 

.... 20 40t 60 

(Thousands of Tolas) 

Refining* at 
Bombay 

27,43 

1952-53 . . 

2 

26 

28 

24,11 

1953-54 . . 

6 

74 

80 

17,21 

1954-55 


51 

15 

13,39 

1955-56 

10 

10 

20 

10,42 

1956-57 .. 

5 

6 

n 

10,77 

1951-52 .. 

1,21 

SILVKR 

62,98t 

64.19 

44,46 

1952-53 

40 

62,15 

62,55 

28,92 

1953-54 .. 

25 

72,82 

73,07 

13,41 

1954-55 . . 

41 

73,26 

73,67 

8,19 

1955-.56 .. 

3 

45,35 

45,38 

17 

1956-57 

7 

144,11 

144,18 

12 


* The Calcutta and Alipore Mints did not undertake any rclining work, 
t Includes figures in respect of the Calcutta Mint. 


STATEMENT 53 

Quantity and Value of Imports and Exports of Gold 

and Silver 

net IMP0RTS( ! ) 

imports EXPORTS(o) or EXPORTS!- -) 

Quantity in Value in lakhs Quantity in Value in lakhs Quantity in Value in lakhs 



thousands of 
ounces 

of rupees 

thousands of 
ounces 

GOI.D 

of rupees 

thousands of 
ounces 

of rupees 

1951-52 

40 

1,16 




40 

1,15 

1952-53 

1 

*7 

— 


1 

2 

1953-54 

1 

2 


— 

1 

2 

1954-55 

3 

7 

1 

2 

2 

4 

1955-56 

4 

10 

— 

1 

4 

10 

1956-57* 

6 

16 

SILVER(6) 

1 

5 

15 

1951-52 

.. 1.67 

9 

— 



1,66 

9 

1952-53 

.. 1,28 

5 

— 

— 

1,28 

5 

1953-54 

1,42 

6 

1 

— 

1.41 

6 

1954-55 

— 

— 

— 

— 

— 

— 

1955-56 

9 

— 

5 

— 

4 

„ - 

1956-57* 

11 

Jl.. 

— 



11 

— 


Note . — The import and export of gold and export of silver remain prohibited except with 
the general or special permission of the Reserve Bank. However, the import from Tibet of silver 
coins current in the Tibetan Region of China are being licensed freely from May 3, 1956, with a 
view to facilitating Indo-Tibetan Trade. This Statement does not include these figures. 

{a) Including re-exports, {h) Government of India rupee and half rupee coins are shown at 
face value. * Partial; figures up to December 1956 only. 

Source-. Accounts relating to Foreign trade and Navigation of India. 
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STATEMENT 58 


C apital Bitdget of States 


A. RKCPTPTS 

Permanent Debt 

Floating Debt* 

I..oans from the Centre 
Unfunded Debt* 

1-oans and Advances repaid to 
State Governments 

Deposits and Advances and other 
itc»ns*(ai 

Total Receipts 

». DISBIRSEMENTS 
Capital Outlay: 

Development — 

Multi-Purpose River Valley 
Schemes 

Irrigation and Navigation 

Schemes of Agricultural Improve- 
ment and Research 

Electricity Schemes 

Road Transport 

Buildings, Roads and Watcr 

Works 

Industrial Development 

Others 

Total Development 
Non-Development : 

Slate Trading 

Compensation to Land-holders 
on the abolition of Zaniindan . . 

Other Financial Transactions . . 

Total Non-Development 
Total Capital Outlay 

Discharge of Permanent Debt . . 

Repayments of Loans to the 

Centre 

Loans and Advances b> State 
Governments 

Total Disbursements 

C. Surplus ( I ) or Di ficifi ) on 
('opifal Account ( I — />) 


1951-52 

1952-53 

1953-54 

ii,81 

16,01 

34,06 

3,75 

26,65 

—10.65 

73,90 

87,18 

125,23 

2,57 

3,84 

4,22 

24,33 

19,91 


47,17 

12,15 

- 2.01 

163,59 

166,34 

173,67 


27,59 

48.12 

.'^2,11 

24,00 

22,28 

30,31 

12 

2,05 

42 

|9,‘,M 

23,77 

20,31 

1,63 

1,54 

1,46 

21,01 

13,13 

15,49 

5,81 

3,32 

4,46 

10 

10 

88 

100,29 

114,31 

125,44 

25,09 

18,82 

—13,43 

2,03 

2,79 

1,40 

10 

9 


27,28 

- !5,94 

11,97 

127,57 

93,37 

113,47 

1,01 

5,37 

4,35 

11,37 

8.43 

8,57 

48.77 

38,28 

4'>.‘>l 

188,72 

150,45 

170,30 


1 lo.SU 

2,o;; 



(Lakhs of Rupees) 

1954-55 

1955-56 

1950-57 


(Revised) 

(Budget) 

21,25 

78,22 

84,38 

- 3,(.3 

— 2,01 

2,32 

221,24 

299,89 

310,12 

7,57 

(>,94 

8,14 

28,88 

28,97 

35,40 

- 40, .VI 

—20,21 

23, .31 

234,92 

385,80 

469,67 


51,01 

(.0,80 

(-4.03 

41,74 

71.88 

8 1.80 

1,89 

4.50 

2.95 

27,30 

47.92 

01.25 

2,10 

2,94 

3,49 

2I.SI 

39.48 

80.23 

5.47 

7,84 

17,13 

43 

1,37 

1,38 

1.52,41 

242,73 

315,92 

-18,21 

- 14,48 

—4.00 

-- 1,90 

3,32 

0,17 

3 

T 

29 

-20.14 

—11,18 

1,80 

132,26 

231,56 

317,72 

4,23 

7,84 

8,20 

18,15 

22.90 

28,63 

57.8() 

in ’..M 

■, r 

212,50 

309,75 

454,06 

! ;’2,/7 

■i hijt ) 

; 74./;/ 


Note: - 'I hc tigures for the years I9M-52 to 1953-54 dv> not include Pait C Stales (m/., Ajmer, Bhopal, Coorg, Delhi, 
Himachal Pradesh and Vindhja Pradesh) since they had Capital budgeis onl\ Irom 1951-55. J'oi 1955-50 and 1950-57 
revised and budget estimates arc used since later figures are not available. For 1953-54 budgi r tsiin.aks loi the c( mposilc 
Stale oJ Madras have been used. Budget estimates for 1956-57 arc before lax changes. Figures for 1957-58 are not 
given as the budgets for all the Slates arc not available. 

♦ Figures arc net. @ Including contingency fund transactions. 
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STATEMENT 60 

Railway Finances 


(Crorcs ol Kun, ■ . 
I ’1.^11-57 ' ' 



19*' 1-52 

1952-53 

1953-54 

1954-55 

1953-.^f) 





Actuals 

Actuals 

Actuals 

Actuals 

Actuals 

Budget 

Revised 


1. CapitaJ-at-cliargc 

.. 850.11 

857 38 

869 30 

90J 58 

*%8 98 

1,087.09 

1,067 03 

1,191 :(> 

li. Total Rcccipisd ■ 2). 291.16 

270,87 

274 60 

286 81 

316.33 

345 05 

350 43 

378 

1. Gross Traffic _ . . 

Receipts . . 

. 290.821 

270.56 

274.29 

286.78 

316 29 

345 00 

350 00 

377 9-0 

(a) Passenger . 

. 109.88 

100.38 

100.00 

102.62 

107.7: 

11! 40 

115 50 

li') 

(b) Other 

Coaching . . 

19.87 

18.17 

18.01 

19.24 

20 S’’ 

21 80 

21 ,40 

24 to 

(c) Goods 

156.79 

146.12 

147.18 

158.69 

ISO 28 

205.50 

.206.50 

226 V) 

fr/) Other 

Famings* . . 

4.28 

5.89 

9.10 

6.23 

7 4^ 

to 

M.f>0 

7 

2. Miscellaneous 

EamJngs . . 

0.34 

0.31 

0.31 

0.03 

0.04 

0.05 

0 43 

0 16 

III. Total Expenses 

(1 12: 3l4) 

229.41 

223.69 

237.68 

242.74 

265.99 

282 39 

285. 79 

303 44 

1. Ordinary Working 

Expenses 

194 04+ 

187.96 

201.47 

205.87 

212.95 

224.10 

229 03 

243.85 

Administrative . . 

24.62 

26.18 

27.88 

29.55 

31 52 

34.51 

34 55 

30 6" 

Repairs and Main- 

lenancc 

62.57 

64.21 

68.08 

72.44 

78,67 

82.72 

84 26 

80. 19 

Operating Staff' . . 

.38.93 

41.16 

43.40 

45.73 

49.73 

52.87 

52 66 

52 01 

OfTcration (Fuel). . 

.31.00 

22.20 

23.98 

23.23 

23.58 

24.% 

27.58 

43 97 

Operation (other 
than staff and 

fuel) 

14.40 

13.48 

13.96 

11.26 

10. 19 

9.31 

7.92 

13.08 

Miscellaneous . . 

20.49 

17.12 

18.64 

17.83 

14.97 

14.67 

17.02 

17.40 

Labour Welfare. . 

3.60 

3.64 

4.03 

4.26 

5.03 

5.63 

6.01 

6.91 

Suspense 

■ 1.57 

—0.03 

1.50 

1.56 

—0.74 

—0.56 

-0.97 

— 0.37 

2. Depreciation 

30.00 

30.00 

30.00 

30.00 

45.00 

45 00 

45 00 

45.00 

3. Payments to 

Worked Lines 

0.31 

0.21 

0.28 

0.21 

0 26 

0.20 

0.31 

0.31 

4. Miscellaneous 

Expenses 

5.06 

5.52 

5.93 

6.66 

7.78 

13.09 

11.45 

14.28 

(a) Open Line 

Works 

3.98 

4.05 

4.38 

4.91 

5.97 

10.82 

9.24 

11.72 

(b) Others 

1.08 

1.47 

1.55 

1.75 

1.81 

2.27 

2.21 

2., 56 

IV. Net Revenue (Il-m) .. 

61.75 

47.18 

36.92 

44.06 

50.34 

62.66 

64.64 

74.62 

V. Dividend to General 

Revenues 

33.41 

33.99 

34 36 

34.96 

36 12 

39 67 

37,69 

43.79 

VI. Surplus (IV- V) 

28.34 

13 19 

2.56 

9.10 

14.22 

22.99 

26.95 

30.83 

VII. Appropriation to 

(a) Development 

Fund 

10.00 

12.00 

2.56 

9.10 

7.08 

22.99 

26 95 

30 83 

(/>) Revenue Reserve 

Fund 

18.34 

1.19 

— 

-- 

7.14 

— 

— 

— 


tFigures of earnings and ordinary working expenses lor 1951-52 arc inclusive of the freight charges on railway 
materials including coal and other fuel of Rs. 16.31 crorcs and Rs. 15.01 crores, respectively. Figures from 1952-53 
do not include these freight charges. From 1954-55, these freight charges are included under several demands and have 
been treated as recoveries, ^include Suspense. 
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STATEMENT 61 

iNTERFsr- B earing Obligations and Inierest-Yielding Assets of the 

Government of India 

(L^khs of Rupees) 



1951-52 

Revised 

Fstmuile 

1952-53 

Revised 

Lstimate 

1953-54 
Re vi sett 
listinuite 

1954-55 

Revised 

F.stimale 

1955-56 

Revised 

Lstimate 

1956-57 

Revised 

Lstimate 

1957-58 
Budget 
Lsl imate 

L Interest-Bearing Obligations 








In India 








1 Loans 

1,402,10 

l.4('V5(i 

1,366.05 

1,474.91 

l,509,fd 

L-588,45 

1,654,38 

2 Treasury Bills, Ways and Meaiis 
Advances and freiisury Deposit 
Receipts 

335,01 

319,19 

405,29 

554,95 

71i.S? 

865,25 

1,140,25 

3 Small Savings 

372,5V 

417,64 

454,87 

.505,39 

574,41 

638.20 

717,50 

4 Dcpreciaiion and Reserve Funds. 

171,47 

170,18 

171,96 

174,25 

186,76 

215,4! 

216,26 

Olhers 

193,02 

189,14 

155,68 

190,48 

188,17 

206, /9 

240,42 

6 I'otal 

2,474.17 

2.499,73 

2,553,85 

2,899,98 

3.176.82 

.3,514,10 

3,968,81 

In Enidnnd 








7 Loans 

1,24 

1,20 

1,13 

70 

59 

56 

53 

« Others 

12,24 

29,0’. 

2 ;.84 

26,56 

22,61 

21.69 

21,10 

9 Total 

33,48 

30,23 

28,97 

27,26 

23.20 

22,25 

21,63 

It) l)(>llar loans 

1 12,04 

113,74 

) 11,80 

111,91 

l)7,.i; 

132.95 

204,18 

\ 1 Loom from U.S.SdL 






6. S3 

39,26 

ill Total Interest-Bearing ObiigaliiifLs 

2,619,69 

2.643,70 

2,694,62 

3,039,15 

3,31 1,59 

3,676,13 

4,233,88 

fl. Intmsl-Vielding A.s.set.s 








13 Capital advanced to Railways .. 

833,63 

8(i4,23 

875,16 

901,72 

973, (.1) 

1,072,79 

1,196,96 

14 Capital advanced lv» other 
('onimereia! Dcpailments 

112.95 

81,25 

88,24 

115,3^ 

112,08 

150,19 

172,28 

I*' Investment in (\uumereiai 

Concerns 



27,14 

40,82 

56,02 

136,04 

v21,56 

1 6 Capital advanced to Slates and 
other Interest-Bearing Loans 

284 32 

377,47 

482,78 

7.34.05 

959, 1 3 

1,187,30 

1.431,95 

J 7 Debt due from Burma and Pakislan 

348,15 

348,1 ^ 

348,15 

300,00^ 

300.00* 

300,00* 

300,00* 

18 Deposits with II.K. Ciovernmeiil 
for redemption ol Railwav 
Annuities 

8,53 

5,44 

4,33 

3.18 

1 Ml) 

LO’’ 

48 

19 Pureliase of Annuities for Sterling 
Pensions 

193,58 

186,32 

178,03 

170,98 

65,41 

59,50 

53,57 

20 Total tnterest-A'iclding As.sets 

1,781,16 

1,862,86 

2,003,83 

2.266,08 

2,468,29 

2,906,89 

3.476,80 

21 Ca.sl) and Securilits held on 
Treasury AeeoufU 

198,70 

136.18 

70,44 

65,38 

.50,33 

50,41 

-‘?0,48 

22 Balance of total Inicrest-Ikariiig 
Obligations not covered b>' above 
Assets 

639 83 

644,66 

620,35 

707,69 

792,97 

718,83 

706,60 


Note. Hgurcs given in this Statement are iinlv estimates (revised or budget); hence data in respect of Loans, 
Treasury bills. Small Savings and Capital advanced to Railways diller from those given in Statements 62, 63 and 69; 
68,66 Sind 60 respectively, where latest figures have been given. 

* Due from Pakistan only. 
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l*ost O/fice Savings J3anK 
Deposits 





Cross 

Re- 

V 

Repay- 

ments 

Net 

Re- 

Out- ' 
stand- 




ceipts 


ceipts 

ings 
at the 
end 
of the 
periotl 




J 

2 

3 

4 

/ 

1951-52 


1,07,56 

94,73 

12,83 

74,19 


1952-53 


1,13,35 

95.52 

17,83 

92,02 


1953-54 


1,17,37 

1,03,11 

14,26 

1,06,28 

■/ 

1954-55 


1,34,94 

1,10,34 

24,60 

1,30,88 

j 

1955-56 


1,58,15 

1,21,14 

37,01 

1,67,89 

6 

1956-57(e) 


1,70,95 

1.44,91 

26,04 

1,93.93 


April 

1955 

12,41 

10,07 

2,34 

1,33,22 


May 


11.82 

10,70 

1.12 

1,34,34 

u 

June 

,, 

12,26 

10,34 

1.92 

1,36.26 

ID 

July 

,, 

12,80 

8,53 

4,27 

1,40,53 

ll 

August 


12,25 

8,98 

3,27 

1,43,80 

ll! 

September 


12,40 

9,29 

3,11 

1,46,91 

ir, 

October 


11,35 

9,27 

2,08 

1,48,99 

14 

November 


11,25 

9,84 

1,41 

1,50,40 

i:, 

December 


12,94 

10,90 

2,04 

1,52,44 

Id 

January 

1956 

12,16 

10,46 

1,70 

1.54,14 

n 

February 


12,87 

10,82 

2,05 

1,56,19 

Its 

March 


23,64 

11,94 

11,70 

1,67,89 

W 

April 


14,54 

11,32 

3,22 

1,71,11 

20 

May 


14,77 

12,80 

1,97 

1,73,08 

21 

June 


15,24 

12,20 

3,04 1,76,12 

22 

July 

,, 

14,61 

10,65 

3,96 

1,80,08 

22 

August 


14,10 

10,94 

3,16 

1,83,24 

21 

September 


1.3,27 

11,65 

1,62 

1,84,86 

2.j 

October 

,, 

13,00 

11,84 

1,16 

1,86.02 

20 

November 

,, 

12,70 

11,80 

90 

1,86,92 

27 

December 


14,77 

13,70 

1,07 1,87,99 

2S 

January 

1957 

13,46 

13,32 

14 

1,88,13 

29 

February 

,, 

12,96 

12,23 

73 

1,88,86 

20 

March {e) 

,, 

17,53 

12,46 

507 

1,93,93 


state 

Principal Items oi 


National Savings 'I’rmmjo Savings DcpiLMi 

Ccrtilicatcs (a) Ceni/icatcs 


Gross 

Re- 

ceipts 

A 

Repay- 

mefiis 

Net 

Ke- 

c'*ipts 

Out-' 
stand- 
ings 
at the 
end 
of the 
peritid 

! 

Gross 

Re- 

ceipts 

Repay- 

ments 

Net 

Re- 

ceipts 

1 

Out- 
stand- 
ings 
at the 
end 
i»f the 
period 

5 

6 

7 

8 

9 

10 

11 

12 

24,60 

6,74 

17,86 

75,77 

13,10 

2 

13,08 

18,39 

25,93 

7,44 

18,49 

94,26 

7,55 

30 

7.25 

25,64 

28,40 

8,11 

20,29 

1,14,55 

6,94 

47 

6,47 

32,11 

2v8,89 

9,11 

19.78 

1,34,33 

5,57 

53 

5.04 

37,15 

29,17 

9,90 

19,27 

1,53,60 

4,79 

f.9 

4,10 

41,25 

34,45 

15,33 

19,12 

1,72,72 

3,92 

89 

3.03 

44,28 

2.4(» 

73 

1J3 

1,36.06 

45 

S 

40 

37,55 

2,37 

73 

1,64 

1,37,70 

41 

7 

N 

37,89 

2 22 

87 

1,35 

1,39,05 

37 

4 

33 

38,22 

2,39 

65 

1,74 

1,40,79 

41 

9 

32 

38,54 

2,21 

72 

1,49 

1,42,28 

39 

() 

33 

38.87 

2,67 

66 

2,01 

1,44,29 

44 


41 

39.28 

2,21 

77 

1,44 

1,45,73 

46 

6 

40 

39,68 

2,08 

85 

1,23 

1,46,96 

43 

(> 

37 

40,05 

2,76 

98 

1,78 

1,48,74 

36 

7 

29 

40,34 

2,16 

97 

1,19 

1,49.93 

32 

5 

27 

40,61 

2,49 

93 

1,56 

1,51,49 

39 

5 

34 

40,95 

3,15 

1,04 

2,11 

l,53,f>0 

36 

6 

30 

41,25 

2,43 

95 

1,48 

1,55.08 

34 

8 

26 

41,51 

2,70 

1,05 

1,65 

1,56.73 

38 

7 

31 

41,82 

2,98 

1J4 

1,84 1,58,57 

38 

9 

29 

42,11 

.3,21 

96 

2,25 

1,60,82 

38 

7 

31 

42,42 

2,82 

1,28 

1,54 

1,62,36 

36 

6 

30 

42,72 

2,83 

99 

1,84 

1,64,20 

34 

6 

28 

43,00 

2,54 

1,25 

1,29 

1,65,49 

35 

6 

29 

43,29 

2,44 

1,40 

1,04 

1,66,53 

25 

15 

10 

43,39 

2,70 

1,38 

1,32 

1,67,85 

26 

7 

19 

43,58 

2,97 

1,96 

1,01 

1,68,86 

36 

5 

31 

43,89 

2,51 

1,46 

1,05 

1.69,91 

30 

5 

25 

44,14 

4,32 

1,51 

2,81 

1,72,72 

22 

8 

14 

44,28 


' Figures relate to Indian Union ; the outstandings do not include the Indian Union’s share of pre-partition 

liabilities. 

(a) Include twelve year, seven year and five year National Savings Certificates, the last being discontinued with 
effect from July 1, 1953, and the others from July I, 1957. 

(e) Figures arc provisional ; constituent items, therefore, do not necessarily add up to the totals. The figures 
of Post Office Savings Bank Deposits do not include accrued interest. 
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lENT 66 

WALL Savings (Annual and Monthly) 

)sj onicc C'dsh Ccriifkatcs, 10 Year National 1.S Year Annuity (Lakhs of Rupees) 

cfencc Sa\ iiiiis Bank OepoMts Plan Ccrtili- Ccrliticales (r) 

ui Detonce Savings Certificates cates (h) I’O'rAl. 

Repay- Net Oulslan- Net Oiitstaii- Net Oiitslan- Total Total Total 'I'otal 


incnis 

Receipt'^ 

dings ;i! 
the end 
of the 
period(</) 

Receipts 

dings 

Receipts 

dings 

(rro.S.S 

Receipts 

Reptiy- 

mciits 

Net 

Receipts 

Out.sfaiid- 
ings at 
the end 
of the 
period 


1' 

14 

15 

16 

17 

18 

19 

20 

21 

-IT 

23 


5,B 

-5,23 

—27,55 

— 

~ 

— 

.... 

1,45,26 

1,06,72 

38,54 

1,40,80 

1 

3.52 

-3,52 

-31,07 

— 

_ 

— 

- 

1,46,83 

1,06,78 

40,05 

1,80,85 

2 

3.12 

-3,12 

-34,19 





— 

1.52,71 

1,14,81 

37,90 

2,18,75 

■1 

2,15 

-2.15 

36,34 

7,38 

7,38 

54 

54 

1,77,32 

1,22,13 

55,19 

2,73,94 

4 

2,52 

- -2,52 

- 38,87 

8,90 

16,37 

41 

95 

2,02,43 

1,35,17 

67,26 

3.41,19 

/» 

1,13 

- 1,13 

-40,00 

8,99 

25, .36 

37 

1,32 

2,19,83 

1,63,41 

56,42 

3,97.61 

n 

15 

15 

-• 36,50 

48 

7,86 

4 

58 

15,84 

11,00 

4,84 

2,78,77 

7 

14 

- 14 

;6.64 

65 

8,51 

3 

61 

15,30 

11,66 

3,64 

2,82,41 

y, 

12 

- 12 

-.36,76 

8) 

9,32 

4 

65 

15,74 

11,41 

4,33 

2,86,74 

9 

<1 

— 9 

-36,85 

87 

10,19 

4 

69 

16,55 

9,40 

7,15 

2,93,89 

10 

il 

- 11 

- 36,96 

81 

11,00 

3 

72 

15,76 

9,94 

5,82 

2,99,71 

// 

15 

— 15 

—37.11 

80 

11,80 

3 

75 

16,49 

10,28 

6,21 

3,05,92 

/• 

112 

112 

-38,23 

69 

12,49 

5 

80 

14,87 

11,33 

3,54 

3,09,46 

Jo 

n 

11 

^-38,34 

71 

13,20 

3 

85 

14,63 

10,97 

3,66 

3,13,12 

J4 

10 

- 10 

—38,44 

78 

13.98 

3 

88 

16,98 

12,16 

4,82 

3,17,94 

Ih 

II 

11 

- 38,55 

75 

14,73 

3 

91 

15,51 

11,68 

3,83 

3,21,77 

in 

II 

... 11 

-38,66 

84 

15,57 

2 

93 

16,70 

12,00 

4,70 

3,26,47 

17 

21 

- 21 

—38,87 

80 

16,37 


93 

28,06 

13,34 

14,72 

3,41,19 


9 

— 9 

—38,96 

76 

17,13 

3 

98 

18,16 

12,50 

5,66 

3,46,85 

19 

9 

..... (; 

-39,05 

78 

17,91 

•» 

1,00 

18,72 

14,08 

4,64 

3,51,49 

:V) 

10 

.... 10 

39,15 

84 

18,75 

4 

1,04 

19,56 

13,61 

5,95 

3,57,44 

.?/ 

9 

— 9 

-39,24 

93 

19,68 

3 

1,07 

19,25 

11,86 

7,39 

3,64,83 


11 

-- 11 

-39,35 

% 

20,58 

4 

1,11 

18,31 

12,48 

5,83 

3,70,66 

2;] 

18 

i 18 

-39,17 

76 

21,34 

2 

1,13 

17,32 

12,62 

4,70 

3,75,36 

21 

9 

() 

—39,26 

73 

22,07 

4 

1,17 

16,75 

13,33 

3,42 

3,78,78 

25 

9 

— 9 

39,. 35 

67 

22,74 

2 

1,19 

16,19 

13,55 

2,(i4 

3,81,42 

20 

8 

— 8 

-39,43 

59 

23,33 

3 

1,22 

18.46 

15,34 

3,12 

3,84,54 

27 

41 

— 41 

39,84 

75 

24,08 

5 

1,27 

17,71 

15,86 

L85 

3,86,39 


7 

— 7 

—39,91 

63 

24,71 

3 

1,30 

16,54 

13,92 

2,62 

3,89,01 

29 

9 

- 9 

-40,00 

65 

25,36 

2 

1,32 

22,86 

14,26 

8,60 

3,97,61 

:u) 


ih) 'Icn-year National Plan Certificates were being issued since May 10, P^54 : they have been discontinued 
from July I, 1951 

(c) L’iflcen year annuity certificates are being issued since July I, 1954. 

(d) Represent progressive net repayments since August 15, 1947. 
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bay Govt. 

Loan, 1956 
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STATEMENT 68 


Government of Inkja Three Months Treasury Bills 
(Annuaj. and Monthly) 

(Lakhs of Riipi^v .) 


Year 


Amount 
offered for 
tender 

Amount 

tendered 

Amount 

sold 

A verage yield 
per cent 
per annum 

Arnount sold 
in favour 
of the 

Reserve Bank 
of Indiat 

Amount 
outstanding 
at the 
end of the 
period J; 

1951-52 






13, .15,50 

.1,14,34 

1952-53 

. . 

. . 42,00 

n5,60 

42,00 


12,33,09 

3,15,29 

1953-54 

. . 

56,50 

91,38 

56,50 

'2.43 

13,09,06 

3,34,95 

1954-55 

. . 

23,50 

37,97 

23,50 

2.33 

15,23.81 

4.71,87 

1955-5h 

. . 

55,50 

86,25 

55,50 

'2. 3 '2 

19,94,09 

5,95,25 

1956-57 

•• 

1,00* 

1,03* 

1,00* 

2 

27,37,5S 

8,35.70 

April 

1956 

1,00* 

1,03* 

1.00* 

*' .i v* 

2,03.21 

(>,44,95 

May 

M 





2,77,83 

6,41,26 

June 






1,61,37 

6,43,40 

July 






2,00,91 

6,00,11 

Augiisl 






2,42,02 

5,79,25 

September 






1,35,77 

5,78,70 

October 






2,83,62 

6,56,89 

November 






2,66,75 

6,71,13 

December 






1,26,41 

6,67,20 

January 

1957 





3,14,09 

7,07,25 

February 

„ 





2,98,02 

7,38,57 

March 

,, 





2,27,59 

8,35,70 


Note . — Sales ol' Treasury bills to the public were suspended from December 20, 1949 to September 9, 1952, 
from April 20, 1954 to November 2, 1954 and again since April 3, 1956. 

♦ Figures relate to the issue for one week only, f Including creation /renewal of ad hoc Treasury bills. 
I Comprising amount outstanding on account of (i) Treasury bills held by the public, (ii) Treasury bills held by State 
Governments and other approved b{)dics, (iii) ad hoes crcdicO in 1948-49 for holding in the Bank's Issue Department 
to replace sterling securities transferred to the U. K. Government in terms of the Sterling Balances Agreement of July 1948, 
and (iv) ad hoes created since 1954-55 and held in the Issue Department for replenishing the Centre’s Cash balances. The 
outstandings of ad hoes under tiii) and (iv) above amounted to Rs. 267.51 crores at the end of 1951-52, Rs. 260.51 
crores at the end of 1952-53, Rs. 253 . 32 crores at the end of 1953-54, Rs. 365 . 52 crores at the end of 1954-55, Rs. 487.52 
crores at the end of 1 955-56 and Rs. 71 3 . 52 crores at the end of 195^57. 
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STATEMENT 69 

CENTRA]. AND STATE GOVERNMENT LOANS 

(OUTSTANDINGS AS ON MARCH 31. l‘»57 

(Thousands of Rupees) 


Central GoveriiniciU Loans 


2r;, Bhopal Wav Bonds, 

3 Victory Loan, 1957 

3 Loan, 1958 

4r\, lauin, 1958-68 

3 Second Viclorv Lcian, 1959-61 

1-oan, 1960 ' 

4 Loan, 1960-70 

Loan, 1961 

3i"^, National Plan Bonds, 1%1 .. 

2r\, Loan, J962 

3r'o Bonds, 1962 

3 Loan, 1963-65 

3 Loan, 1964 

3i'’„ National Plan Loan, 19b4 

31 National Plan Bimds (Second Series), 1965 

3 Funding Loan, 1966-68 

3 Bhopal r.oan, 1966-76 

31 National Plan Bonds (I hird Series), 1967 

3 First Development Loan, 1970-75 

3^;;, Loan, 1974 

2r.; Loan, 1976 

3”;, Hyderabad Loan, 1951-61 . . 

2ro FFyderabad Loan. 1953-63 

2y':, Hyderabad Loan, 1954-59 

2i"o Hyderabad Loan. 1955-60 

4 F-Tyderabad Development Loan, 1963 

IH*' Ffyderabad Loan, 19 (t4 

4 Hyderabad Development Loan, 1967 
4 Ffyderabad Development Loan, 1968 

2;)% Hyderabad l.oan, 1974 

2r';, Hyderabad Loan, 1975 

3*’„ Conversion Loan, 1986 or Later 
3".; Non-tcrminable Loan, 1896-97 


Loans not bearing interest 
Central Governmem Loans 
Hyderabad Loafis 


Amount 

Outstanding 

26,25 

34.76.02 
50,35,63 

5.85.73 
L13,65.(>4 

45.63,07 

63,30,26 

57,00,69 

75.29.00 
75.86.72 
57,27,36 

1,16,17.46 
30,33,10 
1,58,17,90 
1,03,67,92 
1,10,1 L78 

1.21.73 
33.81,83 

1,15,05,83 

66,(>i,95 

14.77.48 

6.59.00 
5,38.43 
7,54,76 
4,23,61 

3.34.71 

3.85.71 
2,12,46 

2.18.02 

4.40.00 

6.85.71 
2,48,91,41 

8,93,34 

16,33,60,51 

2,49,17 

1,34 


TOTVr. 16,36,11,02 


Stale Government Loan.s 
ANDHRA PRADESH 

4 % Andhra Slate Development Loan, 1967 5,60,16 

4 X Andhra State Development ] oan, 1968 6,56,15 

TOJAL 11,56,31 


Nou\ — (1) The liability for Hyderabad State loans was taken over by the Central 
Government on October 31, 1956 under Section 82(1) of the Slates Reorganisation Act. The out- 
standing balances of Hyderabad loans in O. S. Currency have been convciicd into India Government 
currency at the rate of 1. G. Rs. 6 = O.S. Rs. 7. (2) The data regarding Slate Govcrnincnt Loans 
are incomplete in respect of loans issued prior to the tinancial arrangement with the Reserve 
Bank of India. 
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RkPOR’J’ on Cl'RRKNCY AND FlNANCK, 1956 - 5)7 


STATEMENT (A-{CoiiUL) 


BlilAR 

4 Bihar Stale Development Loan, 1963 

4 % Bihar Slate Development Loan, 1967 

4 Bihar State Development Loan, 1968 

TOTAL 

BOMBAY 

3 % Bombay Government Loan, 1958 

3 % Bombay State Development Loan. 1960 

3 % Bombay Tapi Irrigation Devclopmcm Loan, 1961 

3 % Bombay Provincial Development Loan, 1962 

3 A % Bombay Slate Development Loan, 1962 

4 % Bombay State Development Loan, 1963 

4 % Saurashtra State Development Loan, 1963 

4 % Bombay State Development Loan, 1 964 

4 % Saurashtra State (Local Bodies Development) Loan, 1964 

4 % Bombay State Development Loan, 1967 

4 % Saurashtra State Development Loan, 1967 

4 % Saurashtra State Development Loan, 1968 

4 y„ Bombay State Development Loan. 1970 


Loans not bearing interest 


KERALA 

4 % Travancore-Cochin Stale Development Loan, 1963 
4 y Travancorc-Cochin Slate Devclopmcm Loan, 1968 


MADHYA PRADESH 

3 Madhya Pradesh Loan, 1958 

3 \ Madhya Pradesh Loan, 1960 

3i% Madhya Pradesh Loan, 1962 

4 % Madhya Pradesh State Dcvclopraem Loan, 1963 
4 % Madhya Bharat State Development Loan, 1963 . . 

3 % Madhya Pradesh State Development Loan, 1964 

4 y Madhya Pradesh State Development Lx)an, 1967 
4 "o Madhya Pradesh State Development Loan, 1968 
4 “rt Madhya Bharat State Development Loan, 1968 


TOTAL 


lOTAL 


Loans not bearing interest 


TOTAL 


MADRAS 

3 Madras Loan. 1958 
3 % Madras Loan, 1959 
3 % Madras Development Bonds, 1960 

3 % Madras Loan, I960 
23 Vn Madras Loan, 1961 
3l% Madras Loan, 1962 

4 y Madras Loan, 1963 
4 % Madras Loan, 1 964 
4 % Madras Loan, 1967 
4 % Madras Loan, 1968 


Loans not bearing interest 


Amouni 

Outstanding 

1,31.29 

1,54,02 

2,13,15 

4 , 98,46 


3,04.13 
2.83,70 
67,94 
5 49.76 
2,90.05 
5,25,90 
1,13,16 
3,45,95 
2,52,00 
9,87,51 
3,61 .66 
2,74,85 
8^07,06 

51,63,67 
_ ’ 4,12 
51,67.79 


3,25,61 

2,24,73 

5,50,34 


52,70 

1,01,45 

1,02,18 

1,10,18 

1,04,77 

2,03,29 

1,63,12 

1.58,42 

1,11,26 


11 , 07,37 


77 

11 , 08,14 


1.07.95 

1.23.96 
4,38,25 
2,78,44 
3,81,77 
3,01,49 

10,33,71 

5,24,81 

10,47,17 

13,83,56 


56 , 21,11 

5,31 


56 , 26,42 


TOTAL 
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STATEMENT 69 - {Contd) 


MYSORE 

4 X Mysore Loan, 1953-63 

3 % Mysore Loan, 1956-61 

3 X Mysore Loan, 1958 

4 % Mysore Slate Dcvclopincni Loan, 1963 

4 % Mysore State Developi lent Loan, 1967 

4 Mysore State Dcveloimicnt Loan, 1968 


Amount 

Outstanding 


2,95,85 

5,99,73 

5,08,06 

3,33,47 

3,54,94 

4.U,U 


25,03,16 

Loans not bearing interest . . . , . , . , . . 6,29 

TOTAL . 25,09,45 


ORISSA 

4 I’,' Orissa Ci(ncrnmcni Loan, 1968 _ 3,05,99 

PIN.IAB 

4 Punjab Loan, I96,s 2,03,86 

RAJASTHAN 

4 Rajasthan OcveK.pinent loan. J 968 3.14.19 

2r'„ Ri‘.iasthan Jagir Rcsiiniption Compcfisation and l<Lhahil:tatK n Bonds * 84 


LTIAR PRADESH 

3 Uttar Pradesh I iMH, 1958 

3 Uttar Pradesh Loan, 1%0 .. 

Uttar Pradesh Li»an, 1961 .. 

3 Uttar Pradesh I. oan. 1961-66 
Uttar Pradesh Loan, 1962 .. 

4 Uttar Pradesh State Development Loan, 1963 

4 Llttar Pradesh State l^evclopmcnt Loan, 1964 

4 Uttar Pradesh State Development Loan, 1967 

4 Uttar Pradesh Slate IXnelopmcnt Loan, 1968 

31 % U. P. K. V. Act Bonds 

2} i;. P. 7. A. Ctimpensation Bonds 


loans not bearing interest 


WEST BEN(;aI , 

3i/„ West Bengal Govenimeni Loan, 1962 
4 % West Bengal Government Loan, 1963 
4 West Bengal Government Loan, 1964 
4 % West Bengal Government Loan, 1967 
4 West Bengal GoN-ernment Loan, 1968 


TOTAL OF ALL STATES 

Loans bearing interest 
Loans not bearing interest 


TOTAL . 3,15.03 


rOTAI 


lOTAL 


2.87,01 

2,17,22 

2,l6,?9 

1,87,98 

5,65,16 

6,11,45 

9,52,54 

8,74.72 

],57,S() 

41,44,79 

83.71,01 

3,62 

83,74.63 


1,75,00 

3,60.23 

2,00,00 

7,58,72 

7,11,46 

22,05,41 


2.80,01.72 

20.11 


2.80,21,83 


TOTAL. 
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A. CURRENT ACC01:NT 
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STATEMENT 71 

India’s Balance of Payments 


Cl'RRENT \CC01;NT: RFGION-WlSi: SCMMARY 

fCrvircs of Rupees) 



1951-52 

1952-53 

195 . 1-54 

19 . 54-55 

1955-56 

t 9 .' i 6-57 




. A ^ 



All Arras 






Imports c.i.f. 

962.9 

633.0 

591 S 

683.8 

7 .^ 0. 6 

1 , 076.5 

Exports f.o.b. 

7 . 1 D . 1 

601.9 

539.7 

596.6 

641 . 1 

637.0 

Trade Balance 

.. - 232.8 - 

- 31.1 

- 52.1 

— 87.2 

— 109.5 

— 439.5 

Official Donations (Net) 

.. 5.3 -! 

10.8 

19.0 

15.8 

; 42.0 

-h 39.8 

Other Invisibles (Net) 

.. ! 64 . 9 ’^ -r 

80 5 

1 - 80.5 

I 77.4 

f 84.4 

f 107.2 

Current Account (Net) 

.. 162.6 

60.2 

! 47.4 

!- 6.0 

i 16.9 

— 292 . 5 

Sterling Area 







Imports c.i.f. 

.. 376.7 

281.8 

302.3 

. 357.4 

357.2 

458.5 

Exports f.o.b. 

.. 397.5 

306.2 

291.2 

339.7 

331.2 

333 . 2 

Trade Balance 

20.8 h 

24.4 

— 11.1 

- 17.7 

26.0 

— 125.3 

Official Donations (Net) 

.. 2.8 -r 

1.5 

: 0.4 

: 0.8 

^ 0.1 

E 2.1 

Other Invisibles (Net) 

'■ 75.3 

73.0 

■i 74.9 

-{ 69.8 

70.5 

]■ 88.0 

Current Account (Net) 

98.9 4 - 

98.9 

- 64.2 

: 52.9 

'• 44.6 

— . 35.2 

Dollar Area 







Imports c.i.f. 

.. 329.6 

185.6 

108.4 

116.8 

125.2 

198.5 

Exports f.o.b. 

.. 173.5 

143.8 

115.6 

113.3 

120.5 

121.5 

Trade Balance 

.. — 156.1 — 

41.8 

•f 7.2 

— 3.5 

- 4.7 

— 77.0 

Official Donations (Net) 

.. -f 2.5 + 

9.3 

-f 18.6 

H 15.0 

f 41.9 

4 - 37.5 

Other Invisibles (Net) 

.. - f - 2 . 6 * -h 

5.6 

^ 1.4 

+ 3.4 

6.4 

4 - 8.1 

Current Account (Net) 

.. — 151.0 — 

26.9 

i- 27.2 

! 14.9 

h 43.6 

— 31.4 

OEEC Countriesf 







Imports c.i.f. 

106. 1 

82.2 

101.6 

135.0 

154.2 

263.9 

Exports f.o.b. 

73.8 

63.1 

45.4 

60.6 

73.1 

63.3 

Trade Balance 

..- 32.3 - 

19.1 

— 56.2 

— 74.4 

— 81.1 

— 200.6 

Official Donations (Net) 

— 


— 

— 

— 

4 - 0.1 

Other Invisibles (Net) 

.. — 2.5 — 

1.2 

— 1.3 

™ 1.3 

— 3.1 

— 1.4 

Current Account (Net) 

.. — 34.8 — 

20.3 

— 57.5 

— 75.7 

— 84.2 

— 201.9 

Rest of Non-Sterling Area 







Imports c.i.f. 

150.5 

83.4 

79.5 

74.6 

114.0 

155.6 

Exports f.o.b. 

85.3 

88.8 

87.5 

83.0 

116.3 

119.0 

Trade Balance 

.. — 65.2 } 

5.4 

f 8.0 

+ 8.4 

■!■ 2.3 

— 36.6 

Official Donations (Net) 

— 

— 

— 

— 



1 - 0.1 

Other Invisibles (Net) 

.. — 10.5 h 

3,1 

+ 5.5 

+ 5.5 

4 10.6 

4 - 12.5 

Current Aaount (Net) 

.. — 75.7 + 

8.5 

+ 13.5 

+ 13.9 

4- 12.9 

— 24.0 


* Includes Non-monetary Gold Movement (Net) Rs. — 1 .0 crore. 
t Include transactions with their associated territories upto June 1955. 
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Comprises the United States, other American Account Countries and Canada. 



STATEMENT 11-iContd.) 
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Total Current Transac- 

.. .. 18.0 62.1 ~i4.1 15.0 65.5 — 50.5 22.0 76.1 —54.1 21.8 75.0 — 76.8 278.7 —201.9 



REST OF NON-STERLING AREA 
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tions 
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STATEMENT 73 

IxDHX Numhers of Exports axd Imports 

(D.G.C.I. & S. series) 


(Base: 1952-53 -- 100) 





EX|)OLtS 

Jc 



Imports 


\V/ 

Terms 

of 

Track 

rcriod 


Food. 

Drink 

and 

I obacc(» 

Raw 

Materials 

Manufac 

tured 

Articles 

General 

Food, 

Drink 

and 

Tobacco 

Raw 

Materials 

Manufac- 

tured 

Articles 

General 






\ olumc Index 





1953-54 


98 

72 

116 

100 

54 

100 

113 

93 


1954-55 


107 

82 

117 

105 

78 

105 

130 

llO 


1955-50 


lOl 

123 

117 

115 

38 

99 

180 

116 


Januar> 

1956 

122 

95 

95 

102 

48 

83 

204 

124 


February 


107 

125 

113 

114 

53 

110 

223 

142 


Marcli 

,, 

135 

150 

121 

132 

38 

161 

217 

150 


\pril 

,, 

78 

78 

108 

93 

23 

79 

218 

121 


May 


91 

93 

120 

106 

21 

89 

253 

1.39 


June 


101 

90 

117 

105 

24 

89 

226 

128 


July 


101 

63 

114 

96 

17 

78 

223 

122 


August 

,, 

127 

63 

131 

112 

34 

93 

228 

134 


September 


139 

71 

107 

106 

26 

129 

257 

154 


October 


130 

67 

121 

108 

28 

97 

251 

143 


November 


125 

73 

142 

120 

24 

73 

257 

136 


December 

M 

121 

93 

124 

114 

29 

143 

196 

134 







Average Value Index 





1953-54 


106 

100 

83 

92 

101 

96 

87 

92 

I0(/ 

1954-55 


129 

99 

82 

98 

86 

95 

86 

89 

110 

1955-56 


111 

90 

80 

90 

89 

93 

85 

87 

UT) 

January 1956 

113 

95 

81 

95 

76 

94 

84 

85 

112 

February 

,, 

112 

98 

79 

93 

88 

92 

84 

86 

lOs 

March 

,, 

101 

98 

77 

90 

89 

95 

8( 

89 

101 

April 


119 

91 

75 

88 

92 

97 

85 

88 

WO 

May 


105 

100 

76 

88 

92 

102 

85 

89 

uu 

June 

,, 

111 

102 

76 

91 

83 

97 

88 

90 

101 

July 


105 

109 

76 

90 

90 

95 

85 

87 

lo:: 

August 


125 

104 

73 

93 

90 

94 

88 

89 

101 

September 

,, 

125 

104 

75 

97 

98 

97 

86 

89 

too 

October 

„ 

135 

113 

78 

102 

93 

93 

88 

89 

nr. 

November 

,, 

132 

106 

78 

97 

103 

93 

91 

92 

lOo 

December 

,, 

129 

113 

82 

102 

96 

98 

90 

93 

no 


Ratio of export price index to import price index. 
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state 

Lvdia’s Imports* <„ 

Aif 


Commodities 

January-March 1956 

April^Jime 1956 

A 

July-September 1956 

r“ — > 

Dollar Others Total 

Dollar Others Total 

Dollar Others Total 


Area 


Area 



Area 



Class / 










Fruits and Vegetables 


6,24 

6,24 

— 

2,48 

2,48 

— 

2,09 

2,09 

Grain, Pulse and Flour 

65 

2,54 

3,19 


28 

28 

21 

29 

50 

Provisions and Oilman’s Stores 

1,73 

2,13 

3,86 

97 

2,45 

3,42 

1,16 

3,01 

4,17 

Spices 

— 

1,57 

1,57 

— 

1,92 

1,92 

— 

2,50 

2,50 

Tobacco 

11 

11 

22 

18 

16 

34 

10 

5 

15 

Others 

— 

1,68 

1,68 

1 

97 

98 

— 

1,57 

1,57 

Total for the Group 

2,49 

14,27 

16,76 

1,16 

8,26 

9,42 

1,47 

9,51 

10,98 

Class II 










Other non-mctallic mining and 










quarry products and the like 

7 

1,28 

1,35 

11 

1.18 

1,29 

7 

1,46 

1,53 

Oils, vegetable, mineral and animal 

1,29 

17,84 

19,13 

1,52 

10,33 

11,85 

1,48 

19,66 

21,14 

Cotton, raw and waste 

15 

18,21 

18,36 

41 

14,64 

15,05 

42 

8,85 

9,27 

Wool, raw and waste 

— 

2,05 

2,05 


3,36 

3,36 

— 

2,64 

2.64 

Jute, raw . . 

— 

6,46 

6,46 

— 

2,52 

2,52 

— 

1,80 

1,80 

Others 

90 

7,22 

8,12 

70 

6,80 

7,50 

85 

10,73 

11,58 

Total for the Group 

2,41 

53,06 

55,47 

2,74 

38,83 

41,57 

2,82 

45,14 

47,96 

Class /// 










Chemicals, drugs and medicines 

2,15 

8,06 

10,21 

2,16 

8,95 

11,11 

1.93 

7,93 

9,86 

Cutlery, hardware etc. 

76 

5,89 

6,65 

84 

5,76 

6,60 

94 

^,10 

7,04 

Dyes and colours 

20 

4,08 

4,28 

28 

4,05 

4,33 

16 

3.72 

3,88 

Electrical goods and apparatus 

26 

4,46 

4,72 

31 

4,95 

5,26 

35 

4,40 

4,75 

Machinery of all kinds 

5,10 

29.24 

34,34 

6,35 

31,37 

37,72 

6,00 

33,75 

39,75 

Metals, iron and steel and manu- 










factures thereof 

3,06 

20,95 

24,01 

2,84 

29,71 

32,55 

2,41 

29,74 

32,15 

Metals, other than iron and steel and 










manufactures thereof 

1.24 

5,88 

7,12 

1,90 

6,48 

8,38 

2,95 

7.35 

10,30 

Paper, Pasteboard and stationery . . 

20 

4,30 

4,50 

24 

3.75 

3,99 

29 

3,68 

3,97 

Vehicles 

6,51 

8,77 

15,28 

4,16 

11,55 

15,71 

5.05 

11,31 

16,36 

Cotton yarns and manufactures 

— 

1,52 

1,52 

1 

1,44 

1,45 

7 

1.22 

1.29 

Woollen yarns and manufactures . . 

1 

47 

48 

1 

52 

53 


76 

76 

Other yarns and textile fabrrt< 

— 

4.18 

4,18 

1 

5,46 

5,47 

3 

5.53 

5,56 

Others 

69 

4,86 

5,55 

92 

5,45 

6,37 

74 

6.09 

6,83 

Total for the Group 

20,18 

102,66 

122,84 

20,03 

119,44 

139,47 

20,92 

121,58 

142,50 

GRAND TOTAL® 

25,20 

170,96 

196,16 

24,01 

168,41 

192,42 

25,32 

176,49 

201,81 


* Including transit trade. •♦Provisional. 

@Incliid,‘s small amounts pertaining to Classes TV and V. 

Source : Director-General of Commercial Intelligence and Statistics. 
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on CvjmNCY AND FlNANXE, 1956-57 


WENT 74 

Principal Coiamodities** 

and Land) 

fLakhs of Rupees) 


Octobe r-Dwx mber 1956 April 1955-March 1956 January-Deccmbcr 1956 January-Dcccmber I95S 


Dollar 

Area 

Others 

Total 

Dollar 

Area 

Others 

Total 

Dollar 

Area 

Others 

Total 

r* — 
Dollar 
Area 

A 

Others 

Total 

1 

4,26 

4.27 

— 

14.69 

14,69 

1 

15.07 

15,08 


13,00 

13,00 

16 

41 

57 

4,82 

12,87 

17,69 

1.02 

3,-52 

4,54 

5,47 

29,74 

35,21 

46 

2.86 

3,32 

3,95 

8.72 

12,67 

4,32 

10,45 

14,77 

2.65 

9,10 

11,75 

— 

2.12 

2.12 


6,32 

6,32 


8,11 

8,11 

— 

5,63 

5,63 

26 

5 

31 

1.17 

30 

1,47 

65 

37 

1,02 

1,34 

31 

1,65 

— 

1,29 

1,29 

69 

10.16 

10,85 

1 

5,51 

5,52 

2,74 

15,15 

17,89 

89 

10,99 

11,88 

10,63 

53,06 

63,69 

6,01 

43,03 

49,04 

12,20 

72,93 

85,13 


10 

2,05 

2,15 

1,12 

6,04 

7,16 

35 

5,97 

6,32 

1,38 

6,48 

7,86 

1.29 

29,05 

30,34 

7,93 

74,72 

82,65 

5,58 

76,88 

82,46 

9,03 

73,36 

82,39 

4,45 

6,49 

10,94 

1.14 

56,21 

57,35 

5,43 

48,19 

53,62 

5 *>3 

48,27 

53,50 

— 

1,82 

1,82 

— 

8,88 

8.88 


9,87 

9,87 


8,89 

8,89 

— 

3,05 

3,05 

— 

19,33 

19,33 


13,83 

13,83 

— 

17,43 

17,43 

72 

8,74 

9,46 

2.65 

26,42 

29.07 

3,17 

33,49 

36,66 

2,19 

23,39 

25,58 

6,56 

51,20 

57,76 

12,84 

191,60 

204,44 

14,53 

188,23 

202,76 

17,83 

177,82 

195,65 

1,88 

8,90 

10,78 

8,14 

29,35 

37,49 

8,12 

33.84 

41,96 

7,78 

27,01 

34,79 

78 

6,00 

6,78 

2,93 

21,17 

24,10 

3,32 

23,75 

27,07 

2,75 

20,12 

22,87 

23 

3,80 

4,03 

1,03 

16,70 

17,73 

87 

15,65 

16,52 

1,04 

17,22 

18,26 

32 

5,09 

5,41 

1,15 

14,49 

15,64 

1,24 

18,90 

20,14 

1,24 

12,96 

14,20 

5,72 

32,58 

38,30 

18,13 

102,47 

120,60 

23,17 

126,94 

150,11 

16.78 

93.25 

110,03 

2,03 

31,68 

33,71 

9,92 

57,65 

67,57 

10,34 

112,08 

122,42 


4*1,36 

52,18 

3.42 

6,75 

10,17 

5,10 

20,15 

25,25 

9,51 

26,46 

35,97 

6,04 

1 8.8 ! 

24,??5 

36 

3,16 

3,52 

1,31 

15,05 

16,36 

1,09 

14,89 

15,98 

1,24 

J4,07 

i5JI 

4.43 

15,32 

19,75 

23,08 

36,58 

59,66 

20,15 

46,95 

67,10 

2U0 

-'^1.9-; 

53,(»4 

2 

1,51 

1,53 

4 

4,33 

4,37 

10 

5,69 

5,79 

3 

3,40 

3,13 

— 

97 

97 

1 

2,98 

2,99 

2 

2,72 

2,74 


}jr- 

3,02 

— 

4,65 

4,65 

2 

17,86 

17,88 

4 

19,82 

19,86 

1 

16 .';: 

i6,95 

93 

6.32 

7,25 

2,97 

19,36 

22,33 

3,23 

22,72 

26,00 

2,79 

1S,1(. 

24,73 

29,12 

125,73 

145,85 

73,83 

358,14 

431,97 

81,25 

470.41 

551,66 

68,62 

321,04 

339,66 

27,80 

190,14 

217,94 

97.61 

606,01 

703,62 

102,33 

706,00 

808,33 

98,86 

574,20 

073-iU6 
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Rr.PORi ON- Cl-RRF.NCY AND FINANCE. J9.%-.e7 


STATE 

iNiUA’jS Jll.\l-0]{T.St ()i 

(By Sea, Ah 

Januarj-March April-Junc July-Scplcnihi'i 


ConimoJitics 


1956 



1956 



1956 


Class J 

Dollar Others Total 
.^rca 

D.»lfiir Others 'total 
.Area 

Dollar 

Area 

.. 

Others 

;\rai 

Fruits and vegetables 

2,8() 

1,18 

4,04 

.1,71 

1,50 

5,21 

2,95 

1,85 

4,80 

Spice.s 

1,01 

2,40 

3,41 


1,44 

1,94 

50 

1,32 

1 82 

Tea 

3,66 

10,73 

34.39 

2,33 

18,58 

20.91 

4.13 

.Tl,28 

37,41 

Tobacco 


1,52 

1,52 


3,63 

3.63 


6,68 

6,68 

Others 

14 

5,07 

5,21 

3 

5,60 

5,63 

10 

4,14 

4,29 

Total for the Group 

7,67 

40,90 

48.57 

6.52 

30.80 

37,32 

7,68 

47,.32 

55,00 

CAvvs II 










Mica and other non-melal!ic, mining 
and quaiT> products and the like. . 

1,44 

1,74 

3,28 

1,(K) 

1,84 

2,84 

1,02 

1 ,66 

2,68 

Cuims, rosins and lac 

84 

1.67 

2,56 

1,06 

1,68 

2,74 

1,0! 

1,54 

2,.S5 

Hides and skins, raw 

65 

1,24 

1,91 

65 

42 

1,57 

22 

53 

75 

Metallic ores and scrap iron or sled 
for re-m:mufacturct+ 

6:^ 

1,47 

2,14 

2,33 

5,00 

7,33 

2,11 

7,27 

9.38 

Oils, vegetable, mineral tuul .ininial. . 

.12 

9.12 

9,44 

1,26 

7,08 

8,34 

1,05 

1 ,64 

2,74 

Seeds 

24 

1. 10 

139 

4 

16 

20 

A 

23 

25 

Cotton, raw and waste 

24 

11,77 

12,06 

14 

5,36 

5,50 

10 

3,40 

3,50 

Wool, raw and waste 

1,42 

1,95 

3,37 

1,21 

43 

2,14 

58 

1,90 

2,48 

Others 

70 

5,02 

5,72 

55 

4,10 

4,65 

58 

4,68 

5,26 

Total for the Group 

6.72 

,45,15 

41,87 

8,24 

27.07 

35,31 

6,69 

22,90 

29,59 

Class in 










Hides and skins, tanned or dres.Neil 
and leather 

24 

6 26 

6,55 

'1') 

4,67 

4,89 

21 

4,54 

4,75 

Cotton yarns and manLl^actm■e^ 

54 

15,51 

16,05 

41 

14,62 

15,03 

43 

13,68 

14,11 

.lute yarns and manufactures 

4.27 

15,17 

24,44 

10,33 

16,99 

27,32 

12,71 

16,28 

28,99 

Woollen yarns and manufaetnres . . 

25 

78 

1.03 

29 

82 

ij] 

36 

68 

1,04 

Others 

64 

9,66 

10,35 

84 

8,71 

9,55 

43 

8,28 

9,21 

Total for the Group 

11,04 

47,38 

58,42 

12,09 

45,81 

57,90 

14,64 

43,46 

58,10 

GRAND TOTAL-^^ 

25.56 

124.30 

149,86 

27,00 

104,41 

131,41 

29,20 

114.80 

144.00 


tfndian Merchandise. itProvisional. ‘Includes small amounts pertaining to Classes IV and V. 
Soiirci’ : Director-General of Commercial Intelligence and Statistics. 



RI'.I’ORT on CuRRhNUV AND I’lNANCK, 1956-57 

WENT 75 

I’RINdU'AL G'oMMODITJJSS tt 


and Land) 


(Lukh.s o/ Ru frees) 


Oclobcr-norcnibur 

195b 


D(41iir 

Area 

Olliers 

'I'ohtl 

2,26 

1,75 

4,01 

33 

1,73 

2,06 

4,22 

45,91 

50,13 


1,48 

1,48 

15 

4.68 

4,83 

6,% 

55,55 

62.51 

1,37 

1,84 

3,21 

89 

2,45 

3,34 

30 

1,54 

1,84 


April 1955-March 
195b 




Dollar 

Area 

Olhcrs 

Total 

11,25 

4,04 

15,29 

2,96 

7,73 

IU,«9 

11,51 

98,14 

l«9,65 

~ 

11,83 

11,83 

22 

19,48 

19,70 

25,94 

141,22 

157,16 

4,68 

6,29 

10,97 

5,17 

7,83 

13,00 

2,49 

4,10 

6,59 


J.inuary-/)a‘cmhcr 

1956 


Dollar 

Area 

\ ^ 

Others 

Total 

11,78 

6,28 

18,06 

2 29 

6,94 

9,23 

14,34 

128,50 

I42M 

— 

13,31 

13,31 

42 

19,54 

I9,% 

28,83 

174,57 

203,40 

4,88 

7,13 

12,01 

3,85 

7,34 

11,19 

1,82 

4.25 

6,07 


J^tnuiiry-Deccmhei 

1955 


Dollar 

Area 

Others 

Total 

10,14 

3,95 

14,09 

3.39 

7,20 

10,59 

13,// 

100,51 

113,62 

- 

13.35 

13,35 

11 

20,21 

20,32 

26,75 

145,22 

171,97 

4,58 

6,18 

10,76 

5,23 

8.62 

13,85 

2,45 

4,28 

6,73 


3,29 7,95 

IJO 2,68 

6 16 

21 .1,82 

-^9 2.26 

-''3 4,76 

8,34 27,46 

24 6,05 

45 16,66 

14,09 18.64 

29 88 

97 9,94 

J<>,04 52,17 

31,59 136,41 


11,24 

4,77 

3,98 

3,61 

22 

1,35 

4,03 

1,35 

2,65 

3,93 

5,29 

2,52 

35,80 

29,87 

6,29 

92 

17,11 

1,87 

32,73 

44,50 

U7 

98 

10,91 

3,73 

68,21 

52,00 

168,00 

108,17 


:0,76 

25,53 

8,40 

21,69 

.■'5.87 

39,48 

3,93 

20.57 

2,81 

4,16 

41 

1,65 

58,05 

39,40 

74 

24,35 

-5.81 

9,74 

3,60 

7,04 

22,9fi 

25,48 

2,36 

18,56 

144,48 

174,35 

29,99 

112,58 

22.07 

22,99 

96 

21,52 

61.67 

63,54 

1,83 

60,47 

72.79 

117,29 

46,40 

67,08 

3,23 

4,21 

1,19 

3,16 

36,77 

40,50 

3,43 

36,59 

196,53 

248,53 

53,81 

188,82 

486,20 

594,37 

113,35 

479,92 


30,09 

4,24 

19,48 

23,72 

24,50 

4,72 

37.42 

42,14 

2,06 

2,36 

2,95 

5,31 

25,09 

1,81 

32,88 

34,69 

10,64 

3,35 

4,75 

8,10 

20,92 

2.31 

23,59 

25,90 

142,57 

31,05 

140,15 

171,20 

22,48 

79 

21,77 

22,56 

62,30 

1,75 

62,06 

63,81 

113,48 

47,13 

76,44 

ir3,57 

4,35 

91 

3,41 

4,32 

40,02 

3,84 

36,88 

40,72 

242,63 

54,42 

200,56 

254,98 

593,27 

112,56 

489,70 

602,26 


26 
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Ru'ORT on C^l'KRKNCV AND FiNWCK, 


STATEMENT 76 

Major QiANcio i\ Impori Comrols am) iMimi poucv, 


Item Date of AunounccmciU 


Iktails 


Raw cotton April 1056 


May 1 056 

June 1056 

June 1956 

July 1956 

Aui»us( 1056 
Novernber 1956 

January 1957 

Silver coins May 1056 

Import Policy for June J956 

July-Decembcr 1956 


Automobile 
tyres etc. 

Raw rubber 


July 1956 
August 1956 


Decision f<i al/ow imports of niw cotton ofstnpJc hngth 7, S to /-/ p. 
indies iipio a ccilint: of 40.000 bales from the Dolhr mul non-DoH.n 
areas. The licences issued in aeeorilancc with this iiccision were ut 
be on the basis of ‘iirst-come, tirst-serecvl* antf wouM be valid uplo 
June 30, 1956. 

Ueeision to issue licences valid diirini? the period Jiily lo Docenibcr 
1956 for the inipoit of U.S. raw cotton of staple Icnf'lh I-I/I6 incites 
and above against prior sale lo mills (>r to mills for direct imp«)iTs 
on production of evidence of purchase fn>ni overseas suppliers. 

Suspension of the issue of import licences to be gratited in terms of 
the announcement of May J956 in respect of r.iw cotton 
from the U.S. A. 

Decision not to permit imports of any variety of raw cotton other 
than the l:gyptian varieties, ‘Karnak ’ and ‘Menoufi’ during the 
licensing period July to December 1956. 

In modilication of the anni)unccmenl of June 1956, the licensing of 
U. S. cotton stapling 1-1/J6 inches and above was resumed uplo a 
monetary ceiling. 

Decision to issue licences for the impt>rt of raw cotton of stapling 
1-3/16 inches and above from the soft currency area. 

Issue of licences for the import of 1 .5 lakh bales of American collim 
of 1-1/16 inches stapling and above, in terms of the surplus sales 
agreement with the U.S.A. Licences wiutld be issued against cotitracts 
made after November 7, 1956 and uplo July 31, 1957. 

Decision lo continue the issue of licences for impori of raw cotton 
stapling 1-3/16 inches and above from soft currency areas within 
a limited ceiling during the current licensing period January to 
June 1957. 

Decision to license freely imports of silver coins current in the 
ribcl region of China. 

For the purpose of a closer integration between imports and planned 
industrial dcvelopnieiU and to effect savings in foreign exchange, the 
import policy for the half year July-Decenibcr 1956 was adopted 
as follows: (1) further liberalisation of imports of certain kinds of 
machinery, spare parts and industrial raw materials, (2) res- 
triction of imports of items produced internally in adequate quanti- 
ties, and (3) extension of the basic period so as to cover 1954-55 
for 168 items and 1955-56 for another 58 items. Among items 
whose imports were liberalised were ball bearings, small tools and 
garage tools, cotton yarn of 60 counts and above, (quotas being 
raised from 60 to 75 per cent), umbrella ribs, dye.s, black sulphur, 
component parts of textile machinery and motor vehicles. Impori 
quotas for 73 items including art silk fabrics, woollen manufactures, 
sheet and plate glass, buttons etc. were reduced and for 31 items such 
as cardamoms, currants, watches, etc. have been deleted from the 
Liberal Licensing List. 

Decision to allow a reasonable quantity of imports of automobile 
and cycle tyres and tubes. 

Decision to permit actual users to import certain varieties of raw 
rubber. 
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Open Gcneni ] jiTiices 
XIJV, XLV and XLVII 


lni}wt Policy 
Janiuny-Jiino 1957 


Capital Goods 


STATEMENT 76~-(Contd.) 


September 1956 


August 1956 

Od(»ber 1956 

January 1957 

March 1957 
December 1956 


Jaiuiary 1957 


March 1957 


OGLS XIJV and XLV valid upto the end of June 1957 replaced 
OGLS XXXIX and XI., relating to the imports from the general and 
soft currency areas, respectively, with effect from October 1, 1956. 
As a result, raw hemp, certain types of electrical generators and 
generating sets, paper insulated cables, electro-medical apparatus etc. 
were transferred from the General OGL to the licensing list. Certain 
items like .ship chains, raw sisal fibre, dates, culch and pulses 
were removed from the soft currency OGL. Items added to the OGLS 
included oxygen-breathing apparatus, air-respirators and mechanical 
respirators required as protective equipment for factory workers. 
(Commodities listed in OGL XLI, applicable to Persian Gulf 
Sheikdoms and due to expire on September 30, 1 956 were also brought 
within the purview of the import policy for July-Deccniber 1956. 

P'xtcnsion of the validity of OGL XLI 11 applicable to impt)rts from 
Pakistan by two months from August 31, 1956. 

lairther extension of the validity of the above O.G.L. upto the end 
of January 1957. 

Is.sue of a new OGL XLVn for imports from Pakistan valid for two 
months upto March 31, 1957. 

I’xtcnsion of the above OGL upto the end of June 1957. 

In view (ff the rapid decline in foreign exchange reserves due to 
heavy imports of capital goods, industrial raw materials and iron and 
steel during the preceding months a restiictivc policy was announ- 
ced, Its .salient features being (I) reduction in the quotas for 
509 items including fruits, certain spices, betel nuts, tallow, liquors, 
cigars and cigarettes, toilet requisites, lead pencils, paper items, 
w'oollen, cotton and art silk fabiics, cutlery, slice! and plate 
glass, cycles, coal-tar dyes and certain machinery items ; and (2) 
dropping the liberal licensing .scheme, and curtailment of facilities to 
newcomers. As against this, quotas for very essential items like ball- 
bearings, small tools and certain chemicals were somewhat lilx'ralised 
and raw sisal fibre, aloe fibre, sisal yarn, coral unprepared, ivory 
unmanufactured, canes and rattans etc. were added to the Lxport 
Promotion Scheme list. 

I.A:ttcr from the Secretary, Ministry of Heavy Imluslries to the 
CliamIxTs of Commerce and Imlustiy indicating a restrictive policy 
in regard to imixirts of capital goods and proposing fiicililics for 
imports under deferred payment airangemeiUs. 

The policy in regard to deferred payment arrangement in 
respect of capital goods was elucidated as follows: Applications 
for capital goods imports to be considered generally under either 
»)f the alternatives: (I) total payment prior to shipment not 
amounting to more than 20'*,, of the f.i>.b. value of the plant and 
equipment, the remainder being payable in 7 annual instalments 
thereafter, or (2) initial payment limited to 10“/, the balance being 
payable after commencement of production and ni>l exceeding the 
net saving in, or earning of, foreign exchange which the project 
would achieve thereafler. Cases where deferred payment arrangements 
would not be necessary are: (I) where total value of imported 
plant and cquipm^t would be less than Ks. 5 lakhs ; (2) where the 
value of the eqflPfiient would be 10'*,, or less of the value of the 
machinery installed or covered by an import licence or available 
from indigenous stjurces and is essential for the cmnpletion of such 
plant ; (3) where the equipment is required for replacement or 
maintenance ; (4) where the aggregate value of thcequipmcMit imported 
would be less than the amount of fresh foreign capital coming 
in for the projart ; and (5) where the equipment is needed for 
constructional purposes. 
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STATEMENT 77 

SoMR Important Export Control Announ(t;mj n in, 1956-57 


Item 

Date of aanouncement 

Details 

Raw Colton 

A^ugust 29, 1956 

Release of a quota of 20,000 bales of Bengal Oeshi to all 
permissible destinaliims excluding Tibet and Portuguese Posses- 
sions in India upto tlie cjiJ of December 1956. 


September 7, 1956 

Decision to licence freely for export Assams, Comillas, 
Zoda cotton, Colton pickings and sweepings. Yellow pickings 
and Cotton linlcrs during the 1956-57 cotton season to all 
permissible destinatic>ns otlier than Tibet and Portuguese 
Possessions in India. Export of coconada cotton not allowed. 


December 5, 1956 

Release of a quota of 2 lakh bales of raw cotton comprising 0.5 
lakh bales of Bengal Deshi and 1 .5 lakh bales of Indian cotton 
of staple length ‘i inches and beh>w other than Bengal Deshi 
and Coconadas. Licences valid for shipment till June 30, 1957, 
would be issued to all permissible destinations excluding Tibet 
and Portuguese Possessions in India. 


February 6 and 7, 1957 

Release of a further quota of 2 lakh bales of raw cotton com- 
prising 0.5 lakh bales of Bengal Deshi and 1 .5 lakh bales of 
Indian cotton of staple length inches and below other than 
Bengal Deshi and Coconadas. Licences valid for shipment till 
June 30, 1957, would be issued to all permissible destinations 
excluding 'libel and Portuguese Possessions in India. 


March 30, 1957 

Decision not to allow any further sales of raw cotton against 
licences issued in terms of the notifications of December 5, 1956 
and February 6 and 7, 1957 and not to issue further licences for 
export in terms of these notifications. 

Colton waste, soft includ- 
ing slivers, roving ends 
and bondas. 

June 8, 1956 

Decision to continue free licensing of cotton waste, soft including 
slivers, roving ends and bondas upto December 31, 1956; later 
extended upto the end of June 1957 on December 28, 1956. 

Cotton Piecego(Hls 

May 9, 1956 # 

Extension of free licensing of all varieties of cotton piecegoods 
(mill made and power loom) and cotton manufactures, including 
cotton waste blankets other than the restricted varieties to all 
permissible destinations excepting Nepal, Tibet, Bhutan, Sikkim 
and Portuguese Possessions in India, upto December 31, 1956; 
later extended upto June 30, 1957, on October 29, 1956. 
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STATEMENT 77 (Conu/.) 


Item 


Date of announcement 


Diluib 


Raw Wool 


April 3, 1^56 


()L'!t)bei 3, 1956 


Linseed oil January 2, 1957 

Cottonseed oil and 
Castor oil. 

Ores : 

Iron and Manganese oies July 30. 1956 


Seplcnibcr 4, 1956 


October 22, 1956 


Sugar January 1957 

March 1957 

Tea December 1956 

February 1957. 


Export Quotas for the half-year ApriJ-Septemher 1956 to he at 
.35% of their best hull year’s exports, subject to a minimum 
individual ulioimcnt of 50 hales for cstiiblishcd shippers. To 
new comers allotment to the extent of the quantities shipped 
by them against October 1955 to March 1956 period, subject 
to an individual niininwni of 25 bates. 

Quotas lor the period October 1956 to March 1957, to beat 
of the best half year’s exports subject to an individual 
minimum of 100 bales for established shippers, 1(K) bales 
for established new comers and 25 bales for fresh new comers. 

f'ree licensing to be continued. 


Announcement of jvolicy for the export of iron and manganese 
ores during the halLyear July-Deceniber 1950, in terms of 
which i|uoias were given to mine-owners and shippers on the 
basis of two-thirds of their quotas during the period July- 
December 1955. 

In modification of the policy announced on July 30, 195(), 
the quotas were doubled and the validity of the quotas 
extended uplo the end of June 1957. 

Quotas for the State hading C’orporation would be issued 
within a ceiling of \ of the total quantity to be allowed for 
export during this period. 

Decision to permit exports of ore originating in the Srikakulam 
Cfurividi and Salur areas freely from the port of Vishakhapatnam 
on the production of (i) copies of railway receipt certifying 
that the ore has been transported from lhe.se areas, (ii) an 
aflidavit that the ore was not blended with that of any other 
region and (iii) contract with overseas buyers. 

Release of 50 thousand tons of sugar for export. 

Release of another 50 thousand tons raising the total to 1 lakh 
tons. 

Announcement of export quota of 443.3 million lbs. for 1956-57. 
Quota raised by 10 million lbs. to 453.3 million lbs. 
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STATEMENT 78 

Exports of Gunny Cloth and Gunny Bags to Principal Coun jrhs 

(By Sea, Air anj Laml) 

(Thoiisaiiil 1ons) 
(Lakhs of KupcesI 

Jan.-Maah ApiiUunc Jiilv-Scpt. Od.-!V.:. April 1955- .lan.-Dcc. Jan.-Dee. 

I95<> 1956 March 1956 1955 1950 

, ^ ^ S r“ - r- - - r- , r- ’ - 

(^. V. Q. V. (). V 0. 0 V. 0 \ Q \ 


GUNNY I LOTIl 

Sterling Area C \nmlrie.s : 


U.K. 

.. 12.4 

l,«l 

(>. 1 

8S 

13.0 

1.S4 

13.0 

2,03 

.35.5 

5,35 

41 9 

6,K2 

44.5 

6,5(» 

Australia 

.. .V/ 

59 

3.5 

55 

3 1. 

5? 

3.3 

54 

15.2 

2,57 

15 4 

2.70 

14 1 

2,25 

New /eaianil 

.. 0.5 

9 

0.7 

12 

0 S 

13 

1.0 

17 

3.5 

61 

3 9 

70 

3 0 

51 


Other Soft Curreticv 
Cowitries .* 


Fr> Pt 

. 1.5 

LS 

1 

.5 

IS 

0 1 

5 

0.5 

7 5 I 

65 5 2 

65 3 9 

48 

Uruguay 

. 0 2 

3 

4 

4 

(*2 

5 1 

/I 

0 S 

13 8 7 

L46 9 5 

1,61 10 5 

1,49 

Argent ina 

0.9 

1.3 

0 

S 

l.t 

M.l 

1,6.“' 

19.9 

2,S3 62 9 

10.48 61 8 

1(M3 .35.7 

5,04 

Dollar Countries : 













D.S.A. 

41.6 

6,52 

4S 

1 

7,:to 

45 2 

7,00 

56 4 

9.15 173.3 

28.87 174.4 

29,95 191 3 

29,97 

Canada 

«.6 

L.^0 


4 

1.37 

12 0 

I,(.S 

5.4 

87 31 9 

5,02 30 9 

4,99 35 4 

5,22 

Total (including oIIkts) 

74 9 

11,47 

86 

1 

12,77 100.9 

I4,HH 

108 H 

17,09 362.5 

59,08 367 7 

61,68 370,7 

56,21 


(aiNNY BA(;S 

Sterling Area Countries : 


U.K. 

.. 4.S 

64 

4.4 

63 

4.2 

58 

2.4 

31 

17 9 

2,48 

17.9 

2,57 

15 H 

2,16 

Australia 

. . 24 0 

.2,3S 

24 6 

2.25 

24 4 

2,6S 

18.7 

2, .23 

106 0 

11,20 

104.7 

11,60 

91 7 

9,51 

Hiinna 

.. 5.6 

65 

8.5 

91 » 

9.1 

1,0) 

6 3 

7S 

23 2 

2,88 

20 8 

2,58 

29 5 

3,40 

Nigeria 

.. 3 2 

36 

7.8 

84 

5.1 

55 

1,7 

19 

17 1 

2,06 

17.3 

2,14 

17 8 

1,94 


Other Soft Carr envy 
Conntrie\ : 


r.gypl 

.3.7 

49 

10 6 

1,36 

9 t» 

1,12 

2 6 

29 

26 1 

3,29 

25 2 

3,31 

26 5 

3,26 

Peru 

1.8 

20 

3 1 

37 

3 4 

37 

3 5 

3S 

tl 5 

1,35 

11 4 

L4I 

11 8 

1,32 

Thailand 

6.1 

(.8 

1 0 

12 

14 

15 

2.0 

24 

17 1 

1,96 

17.5 

2,20 

10 5 

1,19 

Dollar Countries : 















U.S.A. 

0.2 

5" 

0.4 

5 

0.5 

6 

0.1 

1 

0 8 

12 

0.5 

9 

1.2 

17 

Cuba 

1.3 

21 

0.7 

9 

17.3 

1,94 

21.8 

2,48 

35 4 

4,23 

36 0 

4,32 

41.1 

4J2 

Total (including others) 

95 9 

11,02 113 9 

12,87 

109 3 

12,35 

121 5 

14,65 452 4 

54,19 457 5 

46,61 440 6 

50,89 


0 Ouantity. V ■ Value. 

.SWrec— AccouiUs relating to tlie f^)reign Trade and Navigation of India. 
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STATEMENT 79 

Exports of Cotion Pilclcoods* to Principal Countries 

(By Sea, Air and Land) 

(Millions of yards) 
(Lalvlisoi Rupees) 

Jan. -Mar. April-June Jnl>-Scpt. Occ-Hcc. Apr. I*>55- Jan.-Dee. Jait.-i)ic. 

I95f» \<>% '^)5(y Mar. 1956 1955 1956 


ri incipal countf ics , *- 


(' ■■ 

_A_ 




, - -A 

.. - 

. ~ 

- -1 

..c 

^ 

^.. _ .A 


Q. 

V. 

Q. 


V. 

'q. 

V. 

Q. 

V. 

Q 


Q. 

3. 

Q. 

V. 

Stcrlin^i Area Coiuitrics : 

United Kingdom .. 25.5 

182 

22 

6 

160 

19.9 

16.^ 

2.L0 

174 

81.3 

6,05 

85.7 

6,40 

91 0 

6,79 

Malaya (ineliiding 
Singapore) .. 11.2 

?» 


5 

58 

6.4 


1 1 :! 

92 

35 1 

2.48 

35 «> 

2.53 

38.9 

2,82 

Aden' .. 7.3 

51 

I' 

3 

ul 

6 4 

41 

15 2 

9u 

3H,1 

2.45 

44 1 

2,77 

3H.2 

2,49 

(Vylmi 5.1 

45 

s 

1 

44 

6.8 

."•4 

<> 4 

59 

22.1 

1, 89 

21 5 

1,83 

23 8 

2,02 

Nigeria .. 10. 1 

62 

8 

!i 

5S 

13.0 

8? 

iO.O 

74 

53 6 

3,53 

53 5 

3,57 

41 9 

2,81 

Tanganvika 'Tei riior\ 3 . 2 

21 

8 

3 

6i 

5 3 

41 

3 6 

">■7 

26 2 

1,85 

26.7 

1.90 

20.4 

1,50 

Ke.iv.i ' .'7.3 

■19 

10 

6 

71 

9 6 

68 

1 ! 5 

98 

.34 5 

2,4! 

33.2 

2,35 

42 0 

2,86 

Ai^trali .,1 .. 10 2 

90 

10 

2 

98 

9 .1 

.S7 

10 6 

101 

41 2 

3,94 

41 5 

4,07 

40.3 

3,76 

Burma 8.1 

61 

o 

1 

14 

0.2 

o 

6.6 

.^2 

12 1 

87 

10. 7 

70 

17.0 

1,29 

()iher Soft Currency 

Countries : 

Sudan .. 18.8 

91 

24 

1 

120 

15 5 

71 

26 9 

130 

f>4 3 

3,14 

63.7 

.3,12 

85 3 

4,12 

Afghanistan 4.8 

34 

3, 

5 

?6 

1.7 

12 

1.5 

13 

12 5 

88 

13 2 

92 

n 5 

85 


Total (iaeludinji others) 169.1 11,74 172.1 I2,(M) 149.4 10,S7 19.U 13,7(1 (>S() 3 4«,17 692 4 49,34 683 8 48,31 


*Mii!'niade pKvc-e(n.ds only. Onanhlv. V Vakie, 

Source : Acvounls relaliui.. lo iIh' l-oieit’.n I’radc and Navigation id' Iiului. 

STATEMENT 80 

Exporis or Tea io 1-'rin(tpal CouNiRirs 


(By Sea, Air ,i!kI Laud) (Milhuis o)’ Lbs.) 

(I aklis of Rupees) 



Jan. 

■Mar. 

April'Juue 

J III \ -Sept. 


April 19.55- 

Jan. 

Dee. 

Jail. 

Dee. 



1956 

1956 

1936 

Mar. 

1956 

1955 

1956 

Ri incipal countries 

^ 


' 

t ‘ — 

^ .A ^ 

_ 

“ - 1 

t 

. 

r - 


Q. 

V. 

Q. V. 

Q. V. 

Q. V. 

Q 

V. 

Q 

V. 

0. 

V. 

Sterling: Area Countries 












U.K. 

96 5 

23,70 

64 8 15,32 

92.2 26,80 

Ill 9 ;n3.0(, 

282 4 

74,42 

251. (J 

73,96 

365.4 

98,88 

Irish Republic 

6.3 

1,46 


1 (> 40 

8 8 2,56 

19,7 

5,62 

17.9 

5,«I 

16.7 

4,42 

Austmlia 

2 6 

61 

1 4 33 

1.9 42 

3 . 5 ”'9a 

6 : 

1,50 

6 1 

1,84 

9 4 

2,51 

Kuwait 

0.6 

15 

0.4 9 

0.9 20 

0 9 20 

2.7 

73 

3.7 

1,32 

2.8 

64 

Other Soft Cunrncy 












Countries ; 
Netherlands 

2.0 

43 

I 0 25 

0.8 25 

1 1 35 

4 1 

1,04 

3.0 

84 

4.9 

1,28 

Sudan 

0.1 

■Ti 

2.1 37 

2.2 39 

2 3 40 

2.9 

67 

3.2 

77 

6.7 

1,18 

Chile 




— 1 


0 1 

— 

-- 

12 

51 

0.1 

4 

Egypt 

5.C 

i,4y 

3.6 94 

7.0 1,88 

7.0 2,02 

14.7 

4,09 

12.8 

4.20 

23.2 

6,33 


Dollar Cowilries \ 

U.S.A. .. 9.3 2,22 4.6 1,18 6.7 2,07 7.8 2,37 25.5 6,78 24.1 7,73 28.4 7.84 

Canada .. 5.8 1,44 4.2 1,14 6.8 2,07 5 7 1,8() 17.2.4,71 36.2 5,38 22.5 6,51 

TotaI*(incluilmKothcrs)138.5 34,39 86.8 20,91 129 I 37,41 169.2 50,13 405.2 109,65367.7 113,62 523 6 142,84 

* Total includes tea green and tea black. 0 Quantity. V = Value. 

Source : Accounts relating to the Foreign Trade and Navigation of India. 
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STATEMENT 8 r 




Changes in Export Duties, 1956-57 


Item 


Unit 

From 

To 

Kirectivc from 

Vegetable Oils : 






Linseed v>il 


Ton 

Nil 

Rs. 250 

April 11, I95b 

»> tt 



Ks. 250 

Nil 

September 22, I‘^56 

Niger seed oil 



Nil 

Rs. 200 

April 11, 1.95() 

Kavdi seed oil 


•• 

Nil 

Rs. 200 

April 11, 195(> 

Castor oil * 


ff 

Rs. 125 

Rs. J75 

April 11, 1956 

Cotton Manufactures : 

Coarse clolli 



6i % ad valorem 

Nil 

May 15, 1956 

Raw Cotton : 

Bengal Deshi 


Bale 

Rs. 50 

R.s. 100 

December I, 1956 

Tea 


Lb. 

Re. 0.37 

Re. 0.50 

December 1, 1956 



- 

Re. 0.50 

Re. 0.37 

Tebriiaiy 1, 1957 

Ores : 

Manganese Ore 



Nil 

Slab rates as under : 

August 31, 1956 


{\) Ore with manganese convent upto 38% Nil 

(ii) Ore with manganese content over 38% Rs. 10 per ton 

and ijpio 40% 

(iii) Ore with manganese content over 40'Ji, Rs. 20 

and upto 44% 

(iv) Ore with manganese content over 44% 


Rs. 30 
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STATEMENT 82 





India's Foreign Exchange 

Reserves 







(Lakhs of Rupees) 

End of 


Assets’^ 

Liabili- 
ties (fi 

Net 

Assets 

Mi.>vemeni 
of Net 
Assets 

1951-52 


795,34 

140,75 

654.59 

-180,27 

1952-53 


813,79 

102,79 

711,00 

56,41 

1953-54 


844,7H 

87,07 

757,7! 

■ 46,71 

1954-55 


S27,64 

75,81 

751,83 

5,88 

1955-56 


842,60 

80.86 

761,74 

9,91 

1956-571 


701,42 

117,88 

583.54 

- 178,20 

April 

1955 

814,65 

70,81 

743,84 

- 7,99 

Ma\ 


814,22 

67,25 

746,97 

3,13 

June 

,, 

816,73 

66,33 

750,40 

3,43 

July 

„ 

815,03 

54,47 

760,56 

10,16 

August 

,, 

816,40 

54,75 

761,65 

1,09 

September 


819,02 

5.3,21 

765,81 

; 4.16 

October 


815,00 

51,45 

763,55 

- 2,26 

November 

„ 

819,32 

51,68 

767,64 

i 4,09 

December 

„ 

827,27 

54,55 

772,72 

5,08 

January 

1956 

827,68 

63,08 

764.r>0 

— 8,12 

February 

„ 

830,88 

64,12 

766,76 

; 2,16 

March 

- 

842,60 

80,86 

761,74 

5,02 

April 


818,38 

67,02 

751,36 

— 10,38 

May 


802,06 

66,26 

735,80 

- 15,56 

June 


782,44 

64,51 

717,93 

— 17,87 

July 

99 

751,40 

56,41 

694,99 

22,94 

August 


731,22 

54,95 

676,27 

— 18,72 

September 

- 

713,19 

61,33 

651,86 

• 24,41 

October 

99 

746,94 

58,49 

688,45 

- 36,59 

November 

99 

713,69 

56,11 

657,58 

30,87 

December 

99 

703,61 

59,13 

644,48 

- 13,10 

January 

1957 

684,61 

54,09 

630,52 

- 1.3,96 

February' 

91 

690,99 

81,03 

609,96 

- 20,56 

March 

99 

701,42 

117,88 

583,54 

- 26,42 


•Include (</) 7. 1 million ounces of gold held by the Reserve Bank of India, valued till October 
5, 1956 at Rs. 21 .24 per tola and at Rs. 62.50 per tola Ihcrcafier as provided unilcr Section 33 of 
the Reserve Bank of India (Amendment) Act, 1956, (h) foreign assets of the Reserve Bank of India 
and authorised dealers and (c) Government balances held abroad. 

^Include liabilities of the Reserve Bank of India and authorised dealers to non-resident 
official institutions and banks, t^ata for 1956-57 include net borrowing from the I.M.h'. of 
$115 million (Rs. 55 crorcs). 
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STATE 

Stirling Transactions oi nn 

l-ORWAKD t’ONTRACTS 


I^jrchases( ) 





Purchases 


.Sales 

• 

Net 

..._ 








Sale.s(— j 

A 





£ 

A 

Rs. 

£ 

Rs. 

£ 

Rs. 




thousands 

lakhs 

thoii.sands 

lakhs 

lhuu$and.s' 

lakhs 

/ 

^>•^1.52 


189,862 

253,15 

71,875 

95.92 

117,987 

157,23 


1952-53 


118,355 

157,81 

8,250 

11,01 

110,105 1 

146,80 

•' 

1953-54 


103.170 

137,56 

3,575 

4,77 

99,595 

132,79 

/ 

1954-55 


103,295 

137,73 

1,300 

1,74 

101,995 

135,99 

■» 

1955-56 


98,150 

130,87 

4,985 

6,(vl 

: 93,165 

124,23 

fl 

1956-57 


91,420 

121,90 

11,130 

14,85 

80,290 

107,05 

; 

April 

1655. . 

8,565 

11,42 

-- 


8,565 

11,42 

,v 

Mav 


8,465 

11,29 



8,465 

11,29 

n 

June 


7,820 

10.43 

100 

13 

7,720 

10,29 

10 

July 


15,145 

20,19 



15,145 

20,19 

n 

Augii.st 

, 

8,945 

11,93 

300 

40 

8,645 

11,53 

rj 

Septcmbei 


1.3,565 

18,09 


- 

13,565 

18,09 

to 

October 


5,475 

7.30 

1,450 

1,93 

f 4,025 

5,37 

u 

November 


3,300 

4,40 

475 

6.3 

2,825 

3,77 


December 


5,830 

7,77 

525 

70 

5,305 

7,07 

iti 

January 

1956. . 

6,450 

8,60 

650 

87 

5,800 

7,73 

17 

Febriiarv 


6,985 

9,31 

925 

1,23 

6,060 

8,08 

IS 

March 


7,605 

10.14 

560 

75 

7,045 

9,39 

lU 

April 


4,775 

6,37 

125 

17 

4,650 

6,20 

'20 

May 


3,505 

4,67 

270 

36 

3,235 

4,31 

21 

June 


9.105 

12,14 

2,440 

3,26 

6,665 

8,88 


July 


4,510 

6,01 

1,140 

1,52 

! 3,370 ^ 

4,49 

22, 

AuglLSt 


8,895 

11,86 

1,150 

1,53 

• 7,745 

10,33 

24 

September 


5,855 

7,81 

1,450 

1,94 

4,405 

5,87 

2o 

October 


8,985 

11,98 

765 

1,02 

8,220 I 

10,96 

20 

November 


10,695 

14,26 

325 

43 

10,370 

13,83 

.JW 

December 

, 

1.5,935 

21,25 

1,055 

1.41 

14,880 

19,84 

28 

January 

1957.. 

8,395 

11,19 

475 

63 

' 7,920 1 

10,56 

2U 

Febriiars 

. . 

6,725 

8,97 

1,275 

1,70 

5,450 

7,27 

20 

March 

, ■ ■ 

4,040 

5,39 

660 

88 

1 3,380 

4,51 

.... 

— — ■ 


— 

. . 


- 

_.. 



A'o/r. -Rate for both forward and spot purchases is I sh. 6d. ; rates for forward and spot sales are I sh. 5 31 '32d. 
and 1 sh. 5 63/64ci, respectively. Totals may not add up owing to rounding and conversion. 


i‘ Include cancellations of forward sale contracts. * Include cancellations of forward purchase contracts. 
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MENT 83 

RisiiRVi Bank oi India (Excludincj Govhrnmeni Transactions) 


DtlJVl RIES 


I’otal Dclivcrit'.s 


Sj>ol 7 liinsactions Against Forward Contracts , 

— — PiirchasesC ) 

Purchases Sales Pu- chases Sales Net — 


K .. 

, 



—A., 




Salcsf 

) 


£ 

thousands 

Rs. 

lakhs 

£ 

iltousands 

Rs. 

lakhs 

£ 

thousands 

Rs. 

lakhs 

£ 

thousands 

Rs. 

lakhs 

£ 

thousands 

Rs. 

lakhs 


690 

92 

216,827 

289,30 

262,697 

350,26 

7,559 

10.09 

39,001 

51,73 

t 

1,540 

2,05 

63,718 

85,03 

139,760 

186,35 

3,600 

4,80 

73,982 

98,57 

: 

4,083 

5,44 

I6.4(>0 

21.97 

105,670 

140,89 

1,000 

1,33 

92,293 

123,05 

■; 

7,064 

9,42 

26,697 

35,63 

93, (W.*) 

124,13 

2,100 

2.80 

71,362 

95,12 

/ 

10,015 

13,36 

68,404 

91,29 

97,230 

129,65 



38,841 

51,72 


4,360 

5,82 

213,003 

284,25 

65,140 

86,83 

800 

1,07 

144,303 

192,67 

0 

680 

91 

5,322 

7,10 

3,610 

4,81 



1.032 

1,38 

; 

410 

55 

750 

1,(X1 

4,985 

6,65 



4,645 

6,20 


- 


2,375 

3,17 

3,710 

4,95 



1,335 

1,78 

'/ 

370 

49 

1,075 

C43 

6,020 

8,03 



5,315 

7,09 

fO 

25 

3 

6,050 

8,07 

9,055 

12,07 



3,030 

4,03 

n 

100 

13 

1,555 

2,08 

10,050 

13,40 



8,595 

11.45 

ij 

50 

7 

1 1,330 

15,12 

7,395 

9,86 



3,885 

5,19 

/•; 

30 

4 

10,840 

14,47 

10,010 

13,35 



800 

) 08 

y/ 

1,215 

1,62 

10,265 

13,70 

13,430 

17,91 



4,380 

5.83 

I.) 

900 

1,20 

5,437 

7,26 

8,625 

11,50 



4,088 

5,44 

hi 

905 

1,21 

9,425 

12,58 

8,550 

11,40 



30 

3 

/; 

5,330 

7,11 

3,980 

5,31 

11,790 

15,72 



13,140 

17,52 

/V’ 

65 

9 

18,700 

24,95 

2,035 

2,71 



16,600 

22,15 


1,460 

1,95 

17,250 

23,02 

3.345 

4,46 



12,445 

16,61 

'.'.V 

1,250 

1,67 

24,020 

32,05 

4,285 

5,71 



18,485 

24,67 

■:/ 

— 


17,040 

22,74 

3,265 

4,35 



13,775 - 

18,39 


40 

5 

19,825 

26,46 

5,230 

6,97 



14,555 

19,44 

n 

1,165 

1,55 

17,018 

22,71 

6,615 

8,82 

XOf) 

1,07 

10,038 

13.41 

/ 

50 

7 

23,265 

31,05 

3,rx)o 

4,80 



19,615 

26,18 

‘J ! 

195 

26 

18,200 

24,29 

2,995 

3,99 



15,010 

20,04 

‘hi 

30 

4 

13,590 

18,14 

12,000 

16,00 



1,560 

2,10 

:jr 

.... 


14,855 

19,82 

6,090 

8,12 



8,765 

11,70 

•ys 

10 

1 

13,715 

18,.30 

6,565 

8,75 



7,140 

9,54 


95 

13 

15,525 

20,72 

9,115 

12,15 



6,315 

844 

.:o 
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STATEMENT 86 

Tariff Commission, 1956-57 

Industry Purpost* Main Observations of the C onimissiun Cioveriiineiit’s Action on the 

* Recommendations 
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(r) Prioriiy be given to the manufacture of U-) Principle acceplcJ- 
commercial vehicles rather than passenger cars. 
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STATEMENT 87 

lxi>iA Currency is Circulatiox (a) 


(Liikhs ot Riijw 





Circulation (b) 


Increase ( 

. jor DLvrcii.se ( 

) in Circulation (n 



Noie.s 

Ui) 

Rupee Coin 
(c) 

Total* 

(I 2) 

Nofc.s 

Rupee Coin Small Coin 

Tofai 

(4 1-5-16) 



1 

T 


4 

5 

0 

7 

t951-52 


.. 1,097,94 

1 25,45 

U23,39 

100,21(7) 

1 3,00 

3,05 

116,26 

1952-53 


.. 1,089,95 

119,71 

1,209,66 

7.99 

5,74 

4,09 

17,82 

1953-54 


.. 1.142,75 

117,92 

1,260,67 

52.81 

1,79 

■3,17 

47.85 

1954-55 


.. 1,23,3,92 

112,98 

1,346,90 

91, n 

4.94 

1,14 

85,09 

1955-56 


. . 1 .423,47 

122,13 

1,545,60 

189.^*: 

9.15 

1.47 

200.17 

1956-57 


.. I,4S2,92 

117,88 

1,600,80 

.''9,^5 

4,25 

45 

- 55,65 

April 

1955 

.. 1.267,60 

115,62 

1,383,22 

33,68 

2,64 

50 

36,82 

May 

,, 

.. 1,272.92 

117,27 

I,.390,I9 

- 5.32 

l.()5 

52 

7,49 

.lunc 


.. 1,267,62 

117,64 

1,385,26 

■ 5,30 

37 


4,93 

July 


1,248,30 

115,25 

1,363,55 

-- 19,32 

2,39 

16 

21,87 

August 


.. 1,241,92 

11.3,08 

1,355,00 

-■ 6,38 

2,17 

() 

8,61 

September 


.. 1,23".05 

112,13 

1,349,18 

4,87 

95 

- 21 

6,03 

October 

,, 

.. 1,262,69 

112,88 

1,375.57 

25,64 

75 


26,37 

November 

,, 

.. 1,280,59 

113,87 

1,394,46 

17.90 

99 

16 

19,05 

December 


.. 1,.3|,S,81 

116,03 

1,434,84 

.38.22 

2,16 

12 

40,26 

January 

1956 

.. 1,335,90 

117,31 

1,453,21 

17.09 

!,28 

17 

18,54 

February 


.. 1.359,68 

118,87 

1,478,55 

23.78 

' 1,56 

40 

25,74 

March 

- 

.. 1,423,47 

122,13 

1,545,60 

63,79 

.3,26 

30 

67,35 

April 


1.461,84 

123,70 

1,585.54 

38.37 

'.57 

89 

40,83 

May 


1,462,96 

125,14 

1,588,10 

1.12 

1,44 

44 

3,00 

June 


1,431,50 

124,09 

14^55,59 

- ,31.46 

1,05 

1 

• 32,52 

July 


1,401,11 

120,20 

1,521,31 

- 3(-.39 

3,89 

30 

- 34,58 

August 


1,381,34 

117,43 

1,498,77 

— 19,77 

2,77 

- 41 

22,95 

September 


1,366,06 

114,37 

1,480,43 

15,28 

3,06 

-- 2) 

18,55 

October 

»» 

1,375,72 

1 14,03 

1.489,75 

9,66 

.34 

! 10 

9,42 

November 


.. 1,395,37 

113,62 

1,508,99 

I9,(>5 

- 41 

- 73 

18,51 

December 


1,422,90 

114,60 

1,537,50 

27,53 

98 

: 42 

28,93 

January 

1957 

1,442,35 

114,91 

1,557,26 

19,45 

31 

S 

19,68 

February 

„ 

1,463,08 

116,97 

1,580,05 

20,73 

2,06 

9 

22,88 

March 


1,482.92 

117,88 

1,600,80 

19.84 

- 91 

25 

. 21,00 


Nofe .—Figures relate to India currency (for data relating to India and Mali Sicca currency see Statement 21). 

(a) Includes India currency in circulation outside India, {b) At the end of period, (c) The figures are not adjusted 
to take account of net inward or outward movements of currency, {(i) Figures are net of the return of about Rs. 43 crores 
from Pakistan awaiting adjustment, (e) Estimated (for details see footnote to Statement 86 of the Report for 1953-54). 
(/) Figures are net of adjustments made in respect of India notes retired from circulation in Aden. 

* Figures are (/) inclusive of notes and coin held by banks and at Treasuries and (//) exclusive of Mali Sicca currency 
and therefore differ from those given in column 5 of Statement 21, which are exclusive of the former and inclusive of the 
latter. 
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Rm’ort on Corrkncv and Financk, J 936-57 


STATEMENT 90 


Movements in Circulation of India Small Coin (Mhal-Wlse) 


ABSORPTION ( ) OR RETURN (- 

-) 

(Lakhs of Riipcw) 


1951-52 


1953-54 (954-55 

1955-56 

1956-57 

1. Quaternary Silver 

8 annas 

•1.23 

- 1,(4 

- 1.31 

-1,22 

- 61 

- 81 

4 annas 

- 99 

- 1.33 

1,07 

97 

- 48 

65 

Total Quaternary Silver Coin 

- 2,22 

- 2,97 

- 2,38 

2,19 

-1,09 

1,46 

11. Pure Nickel 

8 annas 

J7 

13 

15 

66 

96 

(4 

4 annas 

19 

35 

29 

68 

1,09 

87 

Total Pure Nickel Coin . . 

111. Nickel-Alloy* 

36 

48 

44 

1,34 

2,05 

1,51 

4 annas 

— 4 

_ 4 

„ 1 

1 

-N 

1 

2 annas 

- 62 

- 76 

- 56 

15 

12 

- 10 

1 anna 

~ 63 

75 

60 

16 

24 

26 

anna 

'T 

- 10 

3 

- 1 

7 

6 

Total Nickel-Alloy C:oin 

1,31 

1,65 

1,22 

33 

41 

21 

Total Nickel Coin fll III) 

- 95 

-1,17 

— 78 

1,01 

2,46 

; 1,72 

1\’. Copper** 

Single Pice 

Half Pice 

li 

6 

1 

5 

10 

19 

- 1 

Pie Pieces . . 


... 


— 

— 

- 

Total Copper ( oiii 

11 

6 

1 

5 

10 

18 

\. Total Small Coint 

3,05 

4,09 

3,17 

1,14 

1.47 

45 

* Cupro-nicke! and nickel-brass coins. ♦* 

Including bron/c coins. 




t Including negligible amounts of Standard Silver small coins returned from circulation. 
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STATEMENT 91 

Movements in Circulation of India Small Coin (Circle- wise) 

ABSORPTION ( ) OR RETURN ( ) 

( F iKHis.'tmls of Rupees) 


Bangalore 

Bomhay 

(’'a lent la 

Kanpur Nagpur 

New Delhi 

Madras 

J’otal 

1951-52 

16,89 

1,79,93 

90,07 

8,77 

9.66 

3,05,32 

1952-53 

23,96 

2,15.28 

1,51,58 

9.84 

56.66 

4,09,40 

1953-54 

32,01 

93,07 

-1,19,91 

10,22 

61,41 

.3,16,62 

1954-55 

9,92 

29.00 

80,81 

25 

8,38 

1,14,02 

1955-56 

94,03 

25,84 

-- 11,14 

2.53 

35,28 

1,46,54 

1956-57 9.07 

47,24 

3,35 

36,20 I0.9> 

1.80 

22.01 

45,08 



STATEMENT 92 



Lost. Dhsiroyei) 

AND Mutilated Noies. 1956 

57 


No. of 
claims 
admitted 

No. of 
pieces 

Amount o\ 
claims 
admitted 

Rs. 

AniiMUii paid 
against 
claims 

Rs. 

1 ost or whi>II> ile.siro>ed notes . . 

615 

1,547 

1,54, 7(H) 

94,400* 

Half Notes 

369 

807 

80,700 

13,800 

Mutilated Notes : 





Registered i Denominations ubo\c 
Rs. I00)(a 


6,083 

(\ 18.070 

5.22,520 

Unreuislcred ( Denominations of 
Re. 1 to Rs. 100) 


63,91.303 

38.10,895 

34.17,748 

Government of India one rupee 
notes 

84,669** 

1 

>^3,42,649 

3,42, M9 

2.-34,710 


'includes amount paid during 1956-57 in respect of claims admitted in pirvjous >ears. 
♦♦Excludes ligures soiled notes in respect of the Bombay circle. 

ta'Incliides figures for Rs. 100 denomination upio June .^0, 1956; from July 1, 1956, Rs, 100 
denomination is included under unregistered notes. 
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STATEMENT 93 

Non. FOR(ihR!FS 


V'cMt 

Rc. } 
{Govern 
ujcnt of 
India 
Notes) 

Rs. 2 

Ks. 5 

Rs. 10 

Ks. 100 

Total 

Nuniher \'alue 

Ks. 

1^51-52 . . 

3,334 

35 

1,66^ 

1,901 

148 

7.087 

45,559 

[^51-5 } . . 

4,257 

74 

966 

1,0W) 

23'-; 

6,595 

43,636 

1953-54 . . 

0,250 

63 

1.07i 

!.(-.03 

46 

9,033 

32,361 

1954-55 . . 

6,785 

S3-^ 

1,625 

1,785 

:.r" 

13,210 

2,52,136 

l955-5(.'t . . 

(>,136 

151 

S! A 

2,220 

r5 

9,496 

50,205 

|95()-57 . . 

, , 3,(XK> 


834 

6,M4 

3.38() 

13,952 

4,11,792 
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PkOStXUI 

lO^S ON 

A( COUM 

OF Noil-, FnRCii-Riis 


V'tfar 


1 resh 
ProsecTi- 
lions 

Pending 
at the 
end ol' 
the pre- 
vious 
year 

Total 

'Prials 

Djs- 

Lbari»cs 

CunviL- 

ijons 

Pendinj* 

I95J.52 .. 


37 

25 

62 

19 

23 

20 

1952-53 . . 


39 

20 

59 

17 

12 

30 

1953-54 . . 


n 

30 

47 

13 

H 

26 

1954-55 , . 


32 

26 

58 

10 

Itt 

30 

1955-56 . . 


45 

30 

75 

14 

12 

49 

1956-57 .. 


37 

49 

86 

14 

13 

59 
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Rkport on Currency and Finance, 1956-57 

STATEMENT 95 

MlNTAdF. OF InbiA RUPEES AN1> SmAI,L COlN 


(Lakhs of Rupees) 

Bombay Mint Alipore Mint Total Coined Grand 



^Whole 

Rupees* 

1 

Small ' ^hok 
Coin Rupees* 

2 3 

Small 

Coin 

4 

"^liolc 

Rupees* 

(1 = 3) 

5 

Small' 
(uin 
(2 ■ 4) 

(> 

Total 

(5+6) 

7 

1951-52 .. 

.. 

1.38 

61 

— 

1,99 

1,99 

1952-53 . . 

.. 

21 — 

18 

— 

:^9 

39 

1953-54 .. 

— 

35 ~ 

20 

— 

55 

55 

1954-55 . . 

6 

48tt — 

2,10 

6 

2,58 

2,63 

1955-56 .. 

— 

5tt -■ 

2,55 

— 

2,60 

2,60 

1956-57 .. 

— 

l,39tt - 

2,50 

— 

3,89 

3,89 


Ao/e.- From July 1951, the old C^aleutta Mint was dosed for coinage willi the opening of 
the new Mint at Alipore (Caleulta). 

• Nickel rupees. 

t Including coins of the value of Rs. 13,{X)0 minted at the old Calcutta Mint. 

1 1 Including coins minted at the India Government Mint, Ifvderabad ( Dn.), ilic value of these 
being Rs. 31.950 in 1954-55, Rs. 1,100 in 1955-56 and K.s. 8,49, 70(') in 1956-57 


STATEMENT 96 


Mintace of In 

DIA COJXS 

BY Deaomixattons. 

1956-57 

Denomination 

Bombay Mint 

Alipore Mint 

lotal 


Rs. 

Rs. 

Rs. 

Nickel Rupees 

— 

-- 

— 

„ Half Rupees . . 

6,24,000 

90j2,775i 

96,96,775] 

„ Quarter Rupees 

2,83,000 

37,53,831 

40,36,831 

Cupro-nickel 10 Nave Raise . . 

70,62,000 

7J,60,.500 

1,42,22,500 

5 

22,13,500 

22,66,250 

44,79,750 

'7 

>9 ^19 99 • ■ 

12,61,400 

14,89,400 

27,50,800 

Bronze one Nay a Paisa 

24,99,000* 

12,48,700 

37,47,700 

Total 

1,39,42,900 

2,49,91,4561 

3,89,34,356 i 


* Including coins of the value of Rs. 8,49,700 minted at the India Government Mi.it, 
Hyderabad (Dn.). 

29 
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Dimension, Weight and Composition of Coins 
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RErOKT ON CvRI^ENCY AND 


Financf, 1936-37 


STATEMENT 99 

Withdrawal of Silver, Cupro-Nickel and Copper Coins, 1 956 57 


Rs. 

I. ITncurrent Coin 

Silver Rupees 

Standard Silver Rupees 2,791 .00 

Defective Quaternary R upccs 1 5,000 . 00 

Otlier uncurrent coin Cshroff marked, soldered, etc.) 10,933.37 

Total Silver Coin 28,724.37 

Cupro-nickcl* Eight Anna 1,42,789 00 

Copper Double Pice 330.47 

Total of Uncurrent Coin 1,71 ,843 . 84 

11. Badly worn and defaced Coins 

Nickel and Nickel-Alloy Coins 

Nickel Rupees 3,11,017.00 

Cupro-nickel*-/4/- pieces 4,41,891.75 

Cupro-nickelt-/2/- 58,64,701.50 

Cupro-nickel t-/ 1 /- 24,94,798 . 1 2 

Ciipro-nickelf-Zi/- 4,31,054.37 

Copper and Bronze Coins 

Single Pice 4,25,.378.36 

Half Pice 786.24 

Pie Pieces 95.41 

T otal of badly worn and defaced Coins 99,69,722.75 

* Including worn-out pure nickel coins, 
t Including nickel-brass coins. 
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STATEMENT 100 

Number of Counthrith' Coins Cut at Treasuries and 
Railway Stations 



1951-52 

1952-53 

105.3-51 

1951-55 

1935-56 

195 > 5/ 

saver Coins 







Rupees 

.. 12,176 

9,658 

8.575 

6.826 

Oi'O 

5.5S/ 

Half Rupees 

7,248 

6,279 

7,620 

4.907 

4,7(4 

4. '.80 

Quarter Rupees 

.. 9,615 

8.382 

9.510 

5/2S 

4,871 

4.1.39 

Eighth Rupees . . 

16 

18 

15 

2 

- 

.... 

Total . . 

. . 29,055 

24,337 

25,750 

17,363 

!4,!41 

14,106 

Nickel Coins 







Rupees 

6,317 

4,841 

5,535 

3,340 

3,637 

5, '^"9 

Half Rupees 

8,686 

8.10.^ 

8,784 

6, .5 ,79 

5,4 V.; 

7.517 

Quarter Rupees 

.. 13.956 

12,942 

10,482 

7,609 

84310 

S.16.^ 

Two Annas 

.. 1.29,641 

I,.56,190 

1,17,915 

94.^':^ 

1, 24,845 


One Anna 

.. 13,420 

22.126 

18,794 

8,717 

8,43ll 

11,24! 

Half Anna 

967 

2,000 

1,175 

2.071 

I,;:;..; 

607 


Total . . 


.. 1,72,990 2,06,202 1,57,(«5 1,23.249 l.5l,5!8 1,92,227 
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